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Heart 
Patient 
Is Stable 

2d Operation 
Conducted to 
Stem Bleeding 

The Associated Press 

LOUISVILLE, Kentucky — 
William J. Schroeder, the world’s 
second recipient of a permanent 
artificial heart, was in critical but 
stable condition Monday after un- 
dergoing a second operation to 
su>p bleeding after the implant. 

“Pm happy to tell you the pa- 
tient is doing very well this morn- 
ing,” said Dr. Allan M. T-annng , 
chairman of H umana Heart Insti- 
tute International, where Mr. 
Schroedefs malfunctioning heart 
was replaced with a softly didring 
air-driven device in a seven-hour 
operation Sunday. 

“He is not bleeding,” Dr. Lan- 
sing said. “He is warm, pink and 
dry, indicating excellent circula- 
tion. There appear to be no major 
complications.” 

Mr. Schroeder, 52, is sedated and 
will continue to be on a respirator 
to assist his breathing. He shows 
slight kidney and liver problems, 
but these are to be expected after 
open-heart surgery, Dr. Lansing 
said. 

The principal danger daring the 
next week is that Mr. Schroeder 
might develop an infection. Dr. 
Lansing said. Another potential 
complication is that be could devel- 
op a dot in the pulmonary artery 
from the heart to the lungs. 

The Jarvik-7 heart, similar to the 
one that Icon Dr. Barney B. Clark 
alive for 112 days in Salt Lake City 
two years ago, was functioning nor- 
mally, as was its drive system, Dr. 
Lansing said. 

Dr. Robert K. Jarvik, the artifi- 
cial heart's inventor, said in a tele- 
vision interview Monday morning 
that Mr. Schroeder had “done very 
well over the night, considering the 
bleeding problem, which seems to 
have alleviated overnight.” 

Shortly after the operation, Mr. 
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Doctors WOGsm C DeVries, left, and Ronald Barbie 
placing an artificial heart in WSEam J. Schroeders chest 


Schroeder bad been' wide awake, 
squeezed the hand of Dr. William 
C DeVries, the surgeon in charge 
of im planting the heart, and even 
tried to get out of bed. Dr. Lansing 
said. 

But Sunday evening, less than six 
hours after the heart implant was 
completed, the patient was rushed 
back to the operating roam when 
doctors could not stop a flow of 
Mood that was annimiilaring in his 
chest. 

By the time the bleeding was 
stanched, about 90 minutes later, 
Mr. Schroeder had lost 8,000 cubic 
centimeters of blood, or abort half 
of the blood in his body, Dr. Lan- 
sing said. 

The Mood was leaking from a 
hole where die artificial heart was 
stitched to the aorta, the principal 
artery that carries Wood from the 
heart to the rest of the body. 

Dr. Tj>n<ang said some internal 
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U.S. to Be 

'flexible’ 

InN-Talks 

McFarlane Says 
Shultz Wdl Aim 
At Compromise 

By James F. Qariry 

New York Timer Service 

WASHINGTON — Robert G 
McFarlane, President Ronald Rea- 
gan’s national security adviser, has 
o>?d tbm {he United States is pre- 
pared to be “flexible and construc- 
tive” in arms control talks with the 
Soviet Union. 

Mr. McFarlane said on Sunday 
that the United States would be 
seeking grounds for possible com- . 
promise with the Soviet Union in 
preliminary talks between Secre- 
tary of State George P. Shultz and 
Foreign Minister Andrei A. Gro- 
myko; set for Geneva on Jan. 7 and 
8 . 

While the tone of some his re- 
marks was positive; Mr. McFarlane 
cautioned that he expected no 
quick agreements on aims control 
He was interviewed in Washington 
on the CBS News program, “Face 
the Nation.” 

Mr. McFarlane said that before 
the talks the United Stales would 
not unilaterally impose a moratori- 
um either on the deployment of its 
nuclear missil es in Western Europe 
or on the testing of anti-satdbte 
modes in apace. 

On Thursday, the United States 
and the Soviet Union pnnnmirHd 
that the talks would consider “the 
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bleeding had been expected be- 
cause of scar tissue on Mr. Schroe- 
da^s arteries from earlier bypass 
surgery. 

Mr. Schroeder had twice signed a 
long consent form that spells out in 
great detail the things that can go 
wrong when an artificial heart is 
implanted. Dr. Clark, the first re- 
cipient, never left the hospital and 
dial of circulatory collapse after 
several of his organs failed 

For the rest of his Hfe, Mr. 
Schroeder will be linked by flexible 
plastic tubes to an external power 
supply. He is now being sustained 
by a console the size of a small 
refrigerator. 

Dr. DeVries came from the Uni- 
versity of Utah to Humana Hospi- 
tal Audubon, where the heart insti- 
tute is located, after the private 
for-profit company promised 510 
milli on to $25 millio n to pay for 
100 artificial heart implants. 


whole range of questions” on no- States, a 17-year break in 

dear arms and outer-space weap- relations prompted by the 1967 tend a closer military r elationship restored, Iraq will not have access 
ons. Involved are three areas of Arab- Israeli war, resumed full dip- between the two countries or align to US. military hardware. 
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A Lebanese Army soldier on Monday searched a young man for weapons along a major 
thoroughfare in West Beirut as the government started a new plan to extend its controL 

U.S., Citing Iraq ’s Changed Attitude, 
Resumes Ties Broken 1 7 Years Ago 

United Press international cautionin g not to expect any sodr seek a negotiated settlement of the 

WASHINGTON —The United den changes as a result, said the war with Iraq." 


of relations did not por- Even with diplomatic relations 


negotiation: medmm-range missile . kjmatic ties Monday with Iraq and 
talks, broken off by Moscow a year uiated that the move could hdp 
ago; strategic arms talks, last hdd • .eahancc the stability of the Middle 
in December 1983, with the Rus- Fast 

sians refuting to set a dale for an- The announcement, expected for 
other session, and talks ot anti- snrrw time, was made by Lany 
satellite mid space weaponry, Speakes, a White House spokes- 
proposed by the Soviet Union m man, after a half-hour meeting be- 


knnatic ties Monday with Iraq and the United Stales with Iraq in its 
hinted that die move could hdp four-year war against Iran. 


The officials acknowledged con- 
cern by Israel, but they contended 


enhance the stability of the Middle “This step today with Baghdad that there has been an evolution m 

East. should not be read as a steps against the Iraqi attitude" in recent years 

The announcement, expected for Iran,” the official said. “This is a that could make Ba g hdad an im- 
some time, was made by Lany bilateral matter, a normal matter of portant player in the Middle East 
Speakes. a White House spokes- resumption of relations.” The senior official pointed to 

man, after a half-hour meeting be- The official said the United comments by President S a d d a m 
[ween President Ronald Reagan States would talk with. Iran about Hussein of Iraq that emphasized 


U.S. Dissent in World Bank Reflects 
Anti-State Bias, Spending Concerns 


By Gyde H. Farnsworth 

New York Tunes Service 

WASHINGTON — Represen- 
tatives of 21 countries were sitting 
around the oval mahogany table in 
the 12 th-f 1 oor boardroom of the 
World Bank's headquarters on 
Nov. 2. They were considering a 
staff proposal to lend S130 million 
to Colombia’s state-owned Ecope- 
uol oil enterprise for development 
of the Casabe field in central Co- 
lombia. 

The loan was approved — but 
not unanimously. 

James B. Burnham, the executive 
director representing the United 
States, biggest of the world Bank's 
147 member nations, cast the only 
negative vote. He argued that the 
bank's scarce resources wonkf be 
displacing private capital, which he 
said could easily be raised for the 
project as a result of recent oil 
discoveries in the area. 

Around (he same table last Sep- 
tember, a $ 150 - million loan for ag- 
ricultural development in the Phil- 
ippines was discussed. 

Again, Mr. Burnham voted no, 
and again the loan went through. 
This tune the former Mellon Bank 
vice president maintained that the 
World Bank was not exacting spe- 
cific-enough conditions for liberal- 
izing controls in the Philippines’ 
agricultural sector. 

The U.S. dissent reflects a wid- 
ening division between Washing- 
ton and some other capitals about 
the role of the World Bank, known 
formally as the International Bank 


for Reconstruction and Develop- 
ment. The huge lending institution 
commits $15 billion annually for 
such projects as dams, roads and 
hydroelectric power stations in de- 
veloping countries. 

Washington’s tough policy on 
development assistance arises from 
budgetary and ideological consid- 
erations. The Reagan administra- 
tion is looking for ways to bold 
down spoiding, and it dislikes 
helping state monopolies at the ex- 
pense of private enterprise. 

In four years under President 
Ronald Reagan* the United States 
has opposed nearly 50 loans that 
have come before the boards of the 
World Bank or smaller multilateral 
development agencies, such as the 
Inter- American Development 
Bank, which makes loans in Latin 
America. From no previous admin- 
istration has there come such a flow 
of dissent 

Washington also has recorded a 
somewhat lower level of displea- 
sure by abstaining on two damn 
other loan proposals. Virtually all 
of those loans went through any- 
way because they were supported 
by the other member governments. 

For many years, the United 
Suites has been by far the largest 
stockholder in the World Bank, 
with a 20-percent stake; In return, 
it gels about 20 percent of the say 
in running the agency. 

Now, with an eye on spending 
cutbacks forced by federal budget 
deficits, one Reagan administra- 
tion policy-maker said, “The Unit- 
ed States will simply not be in a 


position to boost multilateral assis- 
tance in coming years.” 

A Treasury Department study of 
multilateral financial institutions 
published in 1982 said that devel- 
opment policy “is maximized in a 
free-market environment where 
factors of production move freely 
in response to opportunities to 
maximize their mar ginal product,” 

AH of this bolsters the U.S. offi- 
cials' opposition to price controls, 
subsidies, state-managed monopo- 
lies and other “anti-market” prac- 
tices widely used in the Third 
World, which they fed undermine 
the effectiveness of lending. 

The principal reason Tor voting 
against the agricultural loan to the 
Philippines was that the govern- 
ment of President Ferdinand E. 
Marcos has what one Reagan ad- 
ministration fif final described as a 
“regulatory stranglehold" on the 
farm sector. Washington felt the 
World Bank’s conditions to get the 
regulations toned down were not 
tough enough. 

Mr. Burnham put it this way: 
“The trank's resources should be 
used only where they do not run the 
risk of displacing alternative 
sources of finance;” 

U JS. officials insist that their cri- 
teria for international loans are 
purely economic, not political 

“This policy is not directed at 
Colombia, the Philippines or any 
other country ” one official said 
“We look at the loan from an eco- 
nomic strategy point of view. 

(Continued on Page 2, CoL 7) 



The Associated Press 

THE HAGUE — The World 
Court ruled Monday that it has 
jurisdiction over Nicaragua's com- 
plaint that the United States was 
“waging armed attacks” aimed at 
toppling the Sandinist government. 

The ruling by the 16-man court 
was on a U.Su motion to dismiss the 
complaint, which was filed April 9. 
The United States claimed that 

Ni narag na tiwiw r uragnrreH the au- 

thority of the World Court and 
thus the court had no authority in 
the case. 

In a 15-1 vote asserting jurisdic- 
tion, the court said Nicaragua “had 
unconditionally declared that it 
recognized the jurisdiction of the 


peakes. a White House spokes- resumption of relations.” The senior official pointed to 

um, after a half-hour minting bo- The official said the United comments by President S a d d a m 
.ween President Ranald Reagan States would talk with Iran about Hussein of Iraq that emphasized 
“Wcare ready,” Mr. McFarlane • and Foreign Minister Tariq Aziz of better relations “when Iran ceases the need for a relationship between 
said. “The decision process to get. i fa q_ its s u ppor t for international terror- Jordan and the Palestinians, a pro- 

(Coutinaed on Pace 2, CoL 1) ' r A senior administration official, ism and when Iran is prepared to posal made by Mr. Reagan in Sep- 

. t ember 1982, and a statement that 

. .* ■ “no Arab leader looks forward to 

the destruction of Israel” 

“I think If you add up some of 
those comments, you can see why 
we're interested in dialogue,” the 
official said. 

The two missions “are upgraded 
as of this date from interest sec- 
tions to embassies," Mr. Speakes 
said. “And (heir principal officers 
wall hold tiie title of charge d’af- 
faires, pending the appointment of 
ambassadors. Ambassadors will be 
appointed as promptly as possible 
under the nomination processes re- 
quired within and between both 
countries.” 

Security was tight as Mr. Aziz, 
who is also deputy prime minister, 
met with Secretary of State George 
P. Shultz at the State Department 
and later traveled by motorcade to 
the White House; 

Mr. Aziz’s talks with Mr. Reagan 
began with a cordial discussion of 
Um AnodoMi Pms the weather as the two posed for 
Nigeria reading the raffing of the World Court ran M onday , giefcires in the Oval Office of the 

. _ Iraq, in co-ordination with other 

Act ' its Nicaragua Case SS 

M. O States after the 1967 Middle East 

ourt by signing and ratifying the American disputes for a period of w ® r - Egypt, Syria and 

hartgr of the United Nations” un- twoyears. other nations have restored formal 

er which the court is constituted. That statement by the United t * e ® Was hin gt on , white Iraq 
[The State Department raid it States was intended to- undercut has kept the contact at a lower 
“itiunrwwitM with th<» miirt’e Niraramin'e tilinii nf ilc mmntaint level. 
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Um Amxbtad Prera 

Judge Tasfim Ola wale Elias of Nigeria reading the raffing of die World Court on Monday. 

1 

World Court Accepts Nicaragua Case 

The Associated Press court by signing and ratifying the American disputes for a period of 

THE HAGUE — The World charter of the United Nations” un- twoyears. 

Court ruled Monday that it has der which the court is constituted. That statement by the United 

jurisdiction over Nicaragua's com- [The Stale Department said it States was intended to- undercut 
plaint that the United States was was “disappointed with the court’s Nicaragua’s fOingof its complaint 
“waging armed attacks” aimed at decision- . . . We- continue lo be- three days later. The World Court 
toppling the Sandinist government Heve that the court is not the proper rated that the United States could 
The ruling by the 16-man court forum, either as a matter of law or not exenmt itself in advance from 
was on a U.S. motion to dismiss the for helping to achieve a peaceful court authority. 


court by signing and ratifying the 
charter of the United Nations” un- 
do- which the court is constituted 
[The Stale Department said it 
was “disappointed with the court’s 
decision. ... We- continue to be- 
Heve that the court is not the proper 
forum, either as a matter of law or 
for helping to achieve a peaceful 
resotetion of the conflict in the re- 
gion,” United Press International 
reported from Washington.] 

In the ruling, read % the court 
president, Taslun Olawale Ehas of 
Nigeria, the court also rejected a 
Reagan administration declaration 
of April 6 that the United States 
would exempt itself from World 
Court jurisdiction in Central 


Despite its announcement, the 
United States assigned a legal team 
to the case and has participated in 
the proceedings thus far. 

The court's assumption of juris- 
diction in the case cleared the way 
for hearings on Unsupported 
military action against the leftist 
Sandinist government. Those hear- 
ings are expected to start next year. 


While Iraq has moderated its po- 
sition toward Israel in the past few 
years, the Iran-Iraq war and a rash 
of terrorist incidents in the region 
have created friction between 
Washington and Baghdad, even 
though trade has increased. 

Three years ago, the State De- 
partment removed Iraq from a list 
of countries deemed supporters of 
international terrorism and there- 
fore barred from receiving Ameri- 
can products that could have mili- 
tary applications. 
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Lebanon 

Extends 

Authority 

Army Patrols 
Beirut, Suburbs 
In Security Bid 

By Ihsan A. Hijazi 

New York Times Service 

BEIRUT— The Lebanese Army 
took control of Beirut and its sub- 
urbs Monday in the first phase of a 
security plan designed to extend 
the authority of the government to 
the north and south of the country. 

Soldiers patrolled the streets in 
armored personnel carriers. Addi- 
tional trows reinforced army posi- 
tions at five checkpoints on the 
Green Line that divides the city's 
Moslem and Christian sectors. 

Gunmen of the private militias 
were not seen on the streets. 

This is the second time that the 
army has instituted a security plan 
in the Beirut area. Monday’s mea- 
sures were intended to complete 
the restoration of army control that 
was begun in July but which did 
not completely end factional fight- 
ingin the city. 

This time, Syria has reportedly 
thrown its weight behind imple- 
mentation of the security measures. 
A Christian radio station. Voice of 
Lebanon, said a Syrian- Lebanese 
military committee was supervising 
the implementation of the plan to 
extend government controL 

Two senior officers represent 
Syria on the committee, the radio 
said. 

Lebanese government sources 
refused to confirm or deny the re- 
port. If true, it would mean that 
Syria has resumed a direct role in 
controlling security in Beirut and 
other areas outside the territory 
where Syrian forces are stationed. 

The Syrian Army and Palestin- 
ian guerrillas were driven out of the 
Lebanese capital, die Chuf moun- 
tains and the south during the 1982 
Israeli invasion. 

[Israel told Lebanon on Monday 
that it would pull out of Sidoo. 
southern Lebanon’s largest city, in 
its next withdrawal of occupation 
forces from the region, united 
Fress International reported. 

[At the start of their fifth round 
of talks in Naqoura. delegations 
from the two nations discussed 
placing United Nations peacekeep- 
ing troops in the next area from 
winch Israel withdraws. 

[Lieutenant Colonel Yonnh Ga- 
zit, a spokesman for the Israeli del- 
egation, said regular Lebanese 
forces could serve in the area with 
UN forces.] 

The three-phase security plan 
now getting under way was ap- 
proved Saturday at meetings be- 
tween Vice President Abdel Halim 
Khaddam of Syria, President Amin 
Gemayd of Lebanon, and the 
members of the Lebanese cabinet 
The talks were held at Mr. Ge-,- 
mayel’s residence in the mountain 
resort of Bikfaya. 

At the meeting, leaders erf private 
militias promised to cooperate in 
making the deployment of govern- 
ment troops a success. 

Walid Jumblat, the minister of 
public works and tourism, com- 
mands the Druze militia; Nabih 
Bern, the minister in charge of 
South Lebanon affairs, heads the. 
Shiite Moslem militia. Between 
them, they control the Moslem part 
of Beirut, and the coastal highway 
south to the town of Damour. 

The Phalange Party, which fields 
the main section of the Christian 
militia, is represented in the cabinet 
by Joseph al-Hashim, the health, 
and communications minis ter. 

Phalangist fighters control the 
sector north of Beirut to a point 
just south of Tripoli. In southern 
Lebanon, they are entrenched in 
the area between Damour and the 
Israeli lines at the Awali River. 

The reinforcement of army posi- 
tions in the capital is intended to 
protect its rear before it deploys on 

(Continued on Page 2, CoL 7) 
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■ The number of French voters 

dissatisfied with President 
Francois Miuenand’s handling 
of foreign affairs is up sharply, 
a new poll shows. 2. 

N Uragiray elects Julio M- San- 
guinetti as president, ending > * 
years of miliiary rule. Page 3. 

■ President Ferdinand E Mar- 

cos of the Philippines met with 
aides for the first umesmee 
falling UL 4 " 
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■ The prime lemfing rate was 

cut by a quarter point to lij 
percent by several major U.S. 
banks. Pag® w - 

SPECIAL REPORT 

■ Floating-rate notes lift Euro- 
bonds to a new nxord. Euro- 
markets, Pan II. P*** 9 - 

1 TOMORROW 

Church- stale clash is threaten- 
ing democracy cm the island of 
Malta. In insights. 


Soviet Resurrection of Stalin Is Raising Questions 

Name Reappears Regularly as 40th Anniversary of Victory Over Nazis Nears 


By Dusko Doder 

Washington Pott Service 

MOSCOW — The Russians have had 
glimpses of him for some time, the profile of the 
dictator with the jet-black mustache appearing 
for a few seconds m documentaries about Wodd 
War II. „ , . 

But during the past few months, Stalin’s im- 
age and name have been reappearing with a 
frequency and regularity to soggiest more than 
the pendulum swing of tune. 

Tim resurrection of the once-reviled dictator 
arises questions to which there are no easy 
answers. 

Some argue that possibly an effort is under 
way to provide a more objective picture of at 
least some aspects of Stafia’s activities, to stop 
falsifications of history, of which Stalin was an 
acknowledged master. Others believe that the 
development is connected laigply to the edebra- 
tions next year of the 40th amuvetsazy of victory 
over Nazi Germany. 

The current revival involves not only Stalin’s 
record as a ntiKtaiy leader and diplomat, bat 


also his economic leadership and his role in the 
1917 Revolution. 

In the past few months, millions of Soviet 
viewers have seen for the first time documentary 
films that had been gathering dust in the ar- 
chives. Stalin wa* shown in a variety of settings; 
planning the defense of Moscow in the aumwr 
of 1941, in his white marshal's unifarm posing 
for pictures with Roosevelt and Chmritin at 
Tehran and Yalta, and at Potsdam with Truman 
and Attlee. 

A few days ago, Stalin was shown on televi- 
sion speaking to the troops in Red Square Nov. 
7, 1941. Hitler’s armies were dose to Moscow, 
near what is now the international airport Tic 
soldiers were about to march to the battle. 
Stalin’s speech was remarkable, invoking the 
names not of Marx and Engels bat of ancient 
saints and heroes of Russia. 

Bat not all refe r e nc es to Stalin are imlwyj to 
his military role in World War IL 

One of the most authoritative Soviet p nKKrg- 
tions, the monthly journal Konmmmst, in its 
November issue had seme positive things to say 
about Stalin’s economic policies during ihe war. 


Stalin’s name also is being rehabilitated in 
connection with the Bolshevik takeover in 1917. 
A front-page editorial on the eve of the 67th 
anniversary of that event referred to Stalin and 
four other CHd Bolsheviks as men whose “revo- 
lutionary passion and power” woe directly 
linked to the “ideas and activities” of Lenin, the 
founder of the Soviet slate; 

Perhaps even more significant was the scene 
in a new feamre film about the revolution based 
on the book, “Tea Days That Shook the 
World," by the radical American journalist, 
John Reed. 

On the eve of the Bolshevik seizure of power 
in 1917, Lenin’s Politburo was meeting to make 
the fateful decisioa. The historical record of tins 
g athering indicates that T-enin mad **- the ded- 
skra to go ahead despite the opposition of all the 
others. Bet the movie shows Stalin, smoking his 
pipe and pacing around the table, as supporting 
the leader. “If we do not do it tomorrow, we 
never wifi,” Stalin says. 

It is sot. as the Russians like to say, an 
aeddeni that SkaEn’scmws are being complete- 

(Continaed on Page 2, CoL 4) 










QrorduD, Roosevelt and Stalin met at Yalta in February 1945, 
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INTERNATIONAL HERALD TRIBUNE, TUESDAY, NOVEMBER 27, 1984 


New Crises Emerge 
For Mitterrand in 
Polls, South Pacific 




)h Ficchett 

International Herald Tribune 

PARIS — President Francis 
Mitterrand has apparently suffered 
a sharp loss in popularity over his 
handling of foreign affairs, a prob- 
lem caused in large measure by 
France's difficulties in Chad. The 
downward trend seems likely io 
continue with the turmoil in New 
Caledonia, a French possession in 
the Pacific. 

According U> a poll published 
Monday in (he weekly magazine Le 
Point, 44 percent or French voters 
are dissatisfied with Mr. Mitter- 
rand's handling of foreign affairs, 
while 28 percent are in favor. 

That approval factor is down 
sharply from a month ago. when 
similar polls showed that more 
than half of respondents were satis- 
fied with Mr. Mitterrand's han- 
dling of international affairs. 

Foreign affairs has been the po- 
licy domain in which Mr. Mitter- 
rand has continued lo enjoy high 
ratings, even as his overall popular- 
ity has sagged in recent months 
along with the economy. Le Point's 
poll was taken last week after Libya 
had failed to comply with an agree- 
ment to withdraw French and Lib- 
yan troops from Chad. 

Since the poll. Mr. Mitterrand 
has come under scathing attack 
from opposition French politicians 
over a crisis in New Caledonia, 
where France has sent a special 
envoy for negotiations after sepa- 
ratists proclaimed a provisional 
government in the island. 

The Socialists have been trying 
to ease New Caledonia to indepen- 
dence. After Mr. Mitterrand took 
office, some statements by French 
officials aroused expectations of 
quick political power among many 
Melanesians, the native islanders 
who comprise 43 percent of the 
population of 145.000 people. 

European settlers, who make up 
about 40 percent of the population, 
enjoy a political majority because 
of support from Vietnamese and 
other groups who hare settled there 
under French rule. They oppose 
independence if it subordinates 
them to the Melanesians. 

To extricate France, the Socialist 
government organized elections 
last week for a constituent assem- 
bly to work out arrangements for 
self-government. 

But the Melanesian separatist 


movement, apparently anticipating 
that its supporters would be out- 
numbered at the polls, boycotted 
the elections. The boycott pro- 
duced a conservative government 
that wants to remain a French terri- 
tory. 

Thus, instead of reconciling Eu- 
ropeans and Melanesians, the dec- 
don precipitated a confrontation, 
and separatists have occupied gov- 
ernment offices and mounted road- 
blocks in the countryside. 

The French government is now 
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seeking a compromise between Eu- u.S. Rear A dmir al Charles F. Horne 3d, right-center, was the chid UN delesate at 
ropeans and Melantsians to hold^a Monday's meeting of the Korean Military Aranstice C ommissi on at Panmnnjoin. INfajor 

General Lee Tae Ho. seated directly opposite, was the senior delegate for North Korea. 


referendum on independence, per- 
haps as early as next year. But 
France's Gaullists have started to 
campaign against any French move 
to circumvent the outcome of the 
recent election. 

New Caledonia's newly elected 
president, Dick Ulceiwg, an island- 
born Gaullist, has accused the 
French Socialists of fomenting ex- 
tremism by making rash promises 
and of planning to “sell out" the 
territory. 

Five former French prime minis- 
ters, all Gaullists and including the 
current Gaullist leader, Jacques 
Chirac, have called on Mr. Mitter- 
rand to restore law and order on 
the islan d, where the European 
population is strongly Gaullist 

■ Mitterrand Arrives in Syria 

The Associated Press reported 
from Damascus that President Mit- 
terrand had arrived there Monday 
for the Ural visit by a French head 
of state since Syria's independence 
from France in 1946. 

Mr. Mitterrand and Syria's pres- 
ident Hafez al-Assad, were expect- 
ed to hold their First formal talks 
Monday night followed by a sec- 
ond session Tuesday evening. 

Meanwhile, the French ambassa- 
dor lodged a formal protest with 
the Syrian Foreign Ministry over 
the treatment of 127 French jour- 
nalists who arrived Sunday night in 
Damascus to cover Mr. Mitter- 
rand’s visit 

They were subjected to thorough 
baggage and body searches upon 
their arrival, although such proce- 
dures normally are suspended for 
journalists accompanying the pres- 
ident The French Embassy inter- 
vened to get the journalists into the 
country after a delay of more than 
five hours. 


Korea Defector Tells Story of Escape 
As Truce Panel Holds Bitter Meeting 


By Clyde Haberman 

New York Tunes Service 

PANMUNJOM, Korea — A So- 
viet defector said Monday that he 
had acted of his “own free will” 
when he fled suddenly from North 
Korea into South Korean territory, 
touching off a gun battle here Fri- 
day in the heart of the demilitarized 
zone. 

Vasiliy Yakovlevich Matuzok, 
22, said he had decided to defect 
two years ago and chose to act 
Friday while touring Panmimjom 
because it was his “very first oppor- 
tunity to go to the West.” 

Mr. Matuzok has been kept' in 
seclusion at a UJS. military hospital 
in SeouL But U.S. officers in Pan- 
munjom showed a videotape of an 
interview they had held with him to 
counter Norm Korean allegations 
that he had been taken by force. 

The Russian described how he 
had sprinted to the South Korean 
sector of this truce village while 
North Korean soldiers chased him, 
firing pistols and machine gnns. 

“I think there was no way just to 
think that 1 was doing something 
other than defecting," he s a i d in 
accented, but dear, English. “I 
think that they know just from die 
very beginning that I was defect- 
ing." 

In an ensuing exchange of gun- 
fire deep in the South Korean 
sphere of Pammmjom. three North 
Korean soldiers and one South Ko- 


: since 


meetings 

1953, and, like so many of the oth- 


rean were killed. Six others soldiers 
were reported to have been wound- 
ed, including an American. 

It was the greatest loss of life to 
occur in what is railed the Joint 
Security Area, centered in Pan- 
nnrnjom, where the armistice end- 
ing the Korean War was signed in 
1953. 

Senior officers from the United 
Nations Command and North Ko- 
rea sat across from each other 
Monday at a session of the Mill taiy 
Armistice Commission, convened 
whenever there are protests about 
truce violations. 

This was the 426th 

ers, it was dominated £y angry ac- 
cusations and demands for apolo- 
gies from both sides. 

Rear Admiral Charles F. Home 
3d of the US. Navy accused North 
Korean guards of “undisciplined, 
and lawless behavior” for firing 
automatic rifles in violation of ar- 
mistice rules and for chasing Mr. 
Matuzok more than 130 meters 
(150 yards) into South Korean ter- 
ritory. 

They got as far as a sunken gar- 
den and pool whose concrete edges 
were still stained Monday with 
patches of dried blood. 

Admiral Home produced photo- 

up^his assertions that tffe North 
Koreans had violated the armistice. 


In one audiotape, made through 
a microphone that had been left on, 
bursts of automatic weapons fire 
could be heard distinctly soon after 
voices shouted in Korean, “Hey, 
hands up!” and “Catch him!" 

In response. North Korean offi- 
cers produced bullets that they said 
had been fired from American- 
made automatic wea pons. 

U.S. officials acknowledged later 
that their soldiers had brought in 
machin e guns and M-16 rifles, but 
said they had belonged to a force 
posted outride the security area 
and had acted only after the North 
Korean firing started. 

“You are the criminals for the 
latest incident, and should bear re- 
sponsibility for it,” said the chief 
North Korean delegate. Army Ma- 
jor General Lee Tae Ha 

General Lee repeated earlier 
North Korean claims that Mr. Ma- 
tuzok, a trainee with the Soviet Em- 
bassy in Pyongyang, was not a de- 
fector and should be returned to 
the North. 

The young man, he said, had 
“inadvertently’' stepped over a 
boundary line and was immediate- 
ly grabbed by UN Command sol- 
diers who fired at the North Kore- 


Tht Associated Press 

ROME — Cardinal Jozer 
Glemp, Poland's. Roman Catholic 
primate, arrived in Rome Monday 
for his first meeting with Pope John 
Paul II since the murder last month 
of Jerzy Popiehtszko, the pro-Soli- 
darity priest 

Three Polish secret police offi- 
cers have been charged with the 
priest's abduction ana murder. 

pgrrimal Glemp said Sunday 
that the crime “shook the con- 
science of all honest people." In a 
letter read at Catholic Masses in 
Poland, be said church authorities 
still awaited “a final and full expla- 
nation of Father Popieluszko’s 
murder." 

On arrival in Rome, however. 
Cardinal Glemp declined to dis- 
cuss the case. “Today, I am a deaf- 
mute," he said. 

■ Poles Attend Manorial 

Earlier, Bradley Graham of The 
Washington Post reported from 
Warsaw: 


JN Says El Salvador Killings Decline ? 

UNITED NATIONS, New York (UPI) — Human rights vkdatifeii & 
H Salvador, including the killing of civilians by Salvadoran government:' 
forces, declined considerably this year because of greater control# 
Ht-flth squads, a UN report said Monday. 

: report, by Josfc Antdnio Pastor Ridruqo, a Spaniard who is.* - 
«il representative of the UN Commission on Human Di "***” 
t crimes “attributable to the state apparatus and armed 


apparently had “considerably declined compared to recal l years, tat 
doubiedly as a result of the adoption of a new government polky.” 

There was “greater prevention and control of the activities of the death, 
squads and specific state organs,” the report said. > 

“Opposition guerrilla forces have commuted grave violations of such, 
baric human rights as the right to life and liberty through raurdereanf: 
abductions although, according to most sources, they are fewer in number 
than the violations" by the right, the report said. 


PLO Session Expels 3 Foes of Arafat^ 

AMMAN, Jordan (Renters) — The Palestine National Council has 
decided to expel three foes of Yasser Arafat, leader of the Palestine 


Liberation Organization. But it left the door open for conciliation with 
other Palestinian factions boycotting the councfl’s meeting here. 


The council, the PLO's policy-making body, voted, 149 to 2, on Sunday 
to expel Ahmed Jibril, leader of die Libyan-backed Popular From for the 
Liberation of Palestine-General Command, and two of his senior aides. 

Mr. Jibril's supporters played a major role in a mutiny by pro-Syrian 
groups against Mr. Arafat in Lebanon last year. It and other pro-Syrian 
factions refused to attend the A mman me e t i ng . 

The new executive committee of the PLO is expected to be elected on 
Wednesday at the end of the council session, and three seats have been 
left vacant for representatives of the Democratic Alliance, a group of 
moderate opponents of Mr. Arafat who are also boycotting. 


ans. 


“Inadvertent, my eye," Admiral 
Home replied, and then produced 
the videotape. 


U.S. Ready to Be 'Flexible’ in Arms Talks 


(Continued from Page I) 
us into serious talks with the Rus- 
sians is about 85 percent complete. 
Consequently, there’s no dearth of 
interest in identifying where com- 
promise might result in an agree- 
ment that serves our interest mili- 
tarily and makes matters more 
stable. 

“The Soviets will find if they will 
deal in good faith with us. we mil 
be both flexible and constructive 
and I think there’s great promise 
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for progress if they come into the 
talks that way." 

At the same time, Mr. McFar- 
lane had some harsh words for past 
Soviet conduct 

“It strikes me," he said, “that 
what is significant is not so much 
that there are talks, but that the 
United States is entering them with 
a sense of realism that is bom of the 
losses this country suffered from 
talking in the late 1970s. 

“We learned a lot in those days. 
We learned that Soviets violate 
treaties. We learned that they bar- 
gain very hard: that compromise is 
really an alien concept to them." 


“Talking, jjer se, is not necessar- 


ily good," Mr. McFarlane said, 
“and yet we believe now that bey 
cause we are in a position to bar- 
gain in good faith from strength, 
that we can make some headway. 
But we have no illusions that this 
will happen overnight. It will take 
time. We’ll be ready. The president 
is committed io getting results by 
the time he leaves office." 

On the possibility of a moratori- 
um, Mr. McFarlane responded to 
reports that the administration, to 


give impetus to the dew talks, 
might slow the deployment of Per- 
shmg-2 missiles in Western Eu- 
rope. Their deployment a year ago 
provoked the Soviet Union to 
abandon nuclear arms talks with 
the United States. He said that de- 
spite the missiles deployed in mem- 
ber countries of the North Atlantic 
Treaty Organization, the Soviet 
Union still held a 10-to-l advan- 
tage in such weaponry in Europe. 
Therefore, he said of a moratorium, 
“I don't see that in the cards." 

On the testing of anti-ballistic 
missiles in space, Mr. McFarlane 
recalled the policy set by Mr. Rea- 
gan in a speech to (he United Na- 
tions General Assembly on SepL 
25. At that time the president said 
that he would be willing to consider 
a space-resting moratorium once 
talks with the Soviet Union were 
under way. 



Neff Kinnock, leader of Britain’s Labor Party, right, met 
Monday with President Konstantin U. Chernenko at the 
Kremlin. An wudentified Soviet official was between them. 


ered Sunday outride the white 
stone church where Father Popie- 
luszko is buried. 

Before an audience sprinkled 
with Solidarity banners and clog- 
ging the sidewalks and streets 
around St. Staoislaw Kostka 
Church, a Warsaw pastor, Jan Si- 
korski, said that Father Popidusz- 
ko’s monthly “masses for the 
homeland" would continue. 

Father Popiehtszko won national 
prominence by delivering strongly 
nationalistic, pro- Solidarity ser- 
mons on the last Sunday of every 
month. His superior, the Reverend 
Teofil Bogucki, preached from the 
church’s outdoor balcony. 

“No one knows what good will 
come of this," Father Bogucki said 
“His cult is growing, and vain are 
the attempts to defame this or cre- 
ate obstacles to it. This is not the 
way to win the Poles. Nothing can 
stop the nation marching toward its 
sun of freedom, solidarity and in- 
dependence.” 

Continuation of the masses 
poses a dilemma fra the Warsaw 
government. To let such blatant 
affronts to Communist authority 
proceed risks the displeasure of 
powerful party members and of the 
Soviet Union. On the other hand, 
to try to force an end to the services 
could rupture relations with Ro- 
man Catholic leaders who have 
been instrumental in maintaining 
peace in the country. 

The service came at the end of a 
weekend during which both rides in 
the Polish struggle reaffirmed op- 
posing programs. 

Leaders of the official trade 
unions, which replaced the Solidar- 
ity movement after it was crushed 
and then dissolved under martial 
law in 1982, gathered in the 
town of Bytom in southern 
to appoint a central representative 
council 

The action marked a major step 
toward a nationally coordinated 
onion structure. 

Meanwhile, underground lead- 
ers of Solidarity urged Poles in a 
communique reaching Western 
correspondents in Warsaw to con- 
tinue to boycott the government- 
sanctioned unions, except those 
that publicly declare recognition of 
the principle of trade umon plural- 
ism. 


GE Jif* Somalian Hijackers Set 5th Deadline 


ria (UPI) — The Somalian hijackers who 
to Ethiopia set a fifth AemOine Monday, 
k>eing-707T 


ADDIS ABABA Ethiopia 
co mmandeere d an airliner 
threatening to blow up the Bodng-70? Tuesday morning with 108 people 
aboard unless their demands are met. 

The hijackers, armed with s ubmachin e guns and grenades, demanded 
that the Somali government call off the execution of seven youths 
convicted in a series of bomb attacks and release them and Ujaikd 
politicians- The three So mali Army officers who hijacked the Somali 
Airlines plane Saturday reportedly were joined by two passengers who 
were given weapons. 

The renewed threat came amid ai gna tha t Somalia was willing to 
negotiate the hijackers’ demands. Western diplomats said. Somalia has 
promised to review the seven death sentences but has refused to budge on 
the demands that all 21 prisoners be released. 


Thais, Vietnamese Clash at Border 


BANGKOK (AP) — A Thai soldier was killed Monday and four 
others were wounded when fighting between Cambodian guerrilla forces 
and Vi etnamese troops occupying Cambodia spilled into Thai territory, a 
Thai Army spokesman said 

“Vietnamese troops, in hot pursuit of resistance troops, intruded into 
Thai territory near Non Mark Moon village, where they dashed with Thai 
troops, killing one soldier and wounding four others," Colonel Anusora 
Krisnaserani of the army secretariat said at a newsjconference. The dash 
lasted several minutes, he said. 

Sergeant Pairqj P adsachaksatro o, 28, was lulled in the fighting with 
about 80 Vietnamese early Monday, military sources in the field said 
Non Mark Moon, about six-tenths of a mile (one kflometer) inside 
Thailand was the site of a large-scale Vietnamese incursion in June 1980. 


Spain Vetoes U.S. Extradition Request 


MADRID (UPI) — A Madrid court has rqected a US. request to 
extradite Vito Badalamenti, 27, son of Gaetano Badalamenti, 61, a 
reputed Si cilian Mafia chieftain charged with running a I1.6-bfllion 
heroin ring called “the pizza connection.” 

The elder Badalame nti and his cousin, Pietro Alfano, 49, were extradit- 
ed to the United States eariierthis month. They allegedly used U.S. pizza 
parlors as a cover far distributing heroin. 

A Madrid court said that U.S. officials faded to move that the younger 
Badalamenti was an accomplice. He instead will be tried io Spain on 
chafes of carrying false identity papers, officials said 


For the Record 


Anatoli Karpov, the world chess champion, took a time out Monday in 
■the title contest against Gary Kasparov, also of the Soviet Umon, 
postponing the 28th game until Wednesday, Tass reported from Moscow. 
Mr. Karpov leads, 5-0, in the contest (AP) 

Approximately 180 Jews from three cities in the Soviet Union have sent 
a telegram to the Supreme Soviet, the parliament asking for permission 
to emigrate. One of the signatories said Monday that the telegram also 
asked authorities “to stop repressions exercised against Jews wanting to 
leave the Soviet Union.” (AP) 


loan Flores, Romania's minister for wood processing and building 
materials, has been replaced by his deputy, the Cm government change 
since the 13th Communist Party Congress last week. Mr. Florea was one 
of about 100 party officials dropped as a full member of the Communist 
Party’s central committee. (Reuters) 


■ Chernenko’s View 
President Konstantin U. Cher- 
nenko wants “new thinking" from 
both sides to normalize U.S.-Soviet 
relations and achieve arms control, 
Neil Kinnock, leader of the British 


Stalin Is Making a Slow Comeback in Russia U.S. Loan Votes Criticized 


U.S. Is Attacked 


Labor Party, said Monday, The As- 
fre 


seriated Press reported from Mos- 


( Continued from Page 1) 
ly ignored, including his forced col- 
lectivization of agriculture, his de- 
struction of the Red Army’s high 
command and of much of the Com- 
munist Party, and finally the 
deaths of millions of people during 
his rdgQ of terror. 


Speaking after he met Mr. Cher- 

On I TIVF^rn Tcciio nenko, Mr. Kinnock said he had 
um UIiriOLAJ issue confidence” that U.S.- 

Soviet relations would improve af- 


Reuters 

PARIS — The former Australian 
prime minister, Gough Whitlam, 
on Monday accused the U.S. am- 
bassador to IfNESCO of helping a 
campaign of disinformation and 
destabilization to persuade Britain 
io withdraw from the agency. 

Mr. Whitlam, Australia’s perma- 
nent delegate to the Paris-based 
UNESCO, accused the U.S. per- 
manent delegate, Jean Gerard, of 
having “aided and abetted a desta- 
bilization and disinformation cam- 
paign.” 

A U.S. spokesman. Franklin 
Tonini, asked for reaction, said; “I 


ter the Shultz-Gromyko meeting. 

Mr. Chernenko “was emphatic 
in his view that new thinking is 
required" by both the Soviet Union 
and the United States, Mr. Kin- 
nock said. 


Russia. When Khrushchev’s suc- 
cessors took a small but visible step 
to rehabilitate the dictator by plac- 
ing a bust at his lomb in 1970, there 
were fears and whispers in the in- 
tellectual community that Stalin’s 
spirit might be waiting to shroud 
the whole country once again. 

The country and the party are of Roosevelt. But huger portions of But rarcept in his native Georgia, 
still divided on Stalin; 31 years af- are devoted to Stalin's dealings where his cult had persisted as a 
ter his death, a realistic and honest with Roosevelt and their meetings, rallying point for local nationalism, 
assessment of the late dictator's ca- Mr- Chaiovsky’s Stalin is a tactful the memory of Stalm largely has 

and considerate man, a great diplo- 


One vehicle was a new book 
about Roosevelt, written by Alex- 
ander Chakovsky, a prominent 
public figure and editor in chief of 
Uteraturuaya Gazeta, the largest 
weekly newspaper. 

The book, “An Unfinished Por- 
trait,” purports to be a biography 


(Continued from Page 1) 
Sometimes we bum a friend, some- 
times noL” 

While taking a harder look at 
economic considerations, the Unit- 
ed Slates has given a lower level of 
importance to the human rights 
considerations that marked lending 


policies during the administration 
of President Jui 


■ Deployment Delay Sought 

The party of Prime Minister Wil- 
fried Martens called Monday for a 1 
delay in ihe deployment of U.S. 
cruise missiles in Belgium, planned 
ror March, Reuters reported from 
Brussels. 

“Wc must give the new negotia- 
tions a chance.” said a statement 
from the Flemish-langaage Social 


reer still cannot be made here. 

The authorities apparently do 
not want lo start a public debate 
about Stalin because of internal di- 
visions. There is a section of the 
population, including a substantial 
portion of the party, that remains 
haunted by Stalin's atrocities. Yet, 
there is a larger section that does 
not know anything abont his 
crimes and has embraced him as a 
sort of pop phenomenon. Photo- 
graphs of S talm can be seen dan- 
gling from strings on the wind- 
shields of cabs in Moscow and of 
some trucks. 


am not going to dignify his absurd Christian Party, referring to the 
remarks with any comment." Uil.-Soviet arms mTW 


In many raws, Statin's resurrec- 
tion has been made indirectly. 
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mat and a wise military leader. 

Another vehicle is a new 90-min- 
ute documentary film about Mar- 
shal Georgi Zhukov, Stalin's depu- 
ty during the war. If contains long 
excerpts from a filmed interview 
with Zhukov made before his death 
in 1974 and never shown before. 

In the movie, Zhukov only hints 
at Stalin's confurion on June 22, 
1941. when Hitler attacked the So- 
viet Union. It was Zhukov who 
informed Stalin about the attack. 
But Zhukov continues to describe 
Stalin as a great commander in 
chief who successfully guided the 
Red Army to victory. “And I think 
so today,” Zhukov added. 

To weigh the impact of all this, it 
must be recalled that the adulation 
of Stalin, which once had mam- 

1953, about a montl^after his 
death. 


disappeared from the conscious- 
ness of the new generations. 

When the Soviet press recently 
published details about an inter- 
view with Svetlana Alliluyeva, Sta- 


lin's daughter, who returned to the 
Soviet Unic 


in the 
not know 


Soviet Union after 17 
West, younger people 
what to make of it 

Miss Alliluyeva uses her moth- 
er’s name, and nowhere in the story 
was it mentioned that she was Sta- 
lin's daughter. 

“Who was this Alliluyeva?" a 
young taxi driver asked his passen- 
8 er - 

Tdd that Miss Alliluyeva was 
Statin’s daughter, the man said, “I 
did not know Stalin’s real name 
was Alliluyev " The dictator’s real 
name was Dzhugas hvili 


lunmy Carter. 

Despite the state of emergency in 
Chile, which one UJS. official said 
had led to a “deterioration” of hu- 
man rights conditions there, the 
United States did not oppose a 
335.7-minion loan for roads in 
Chile that came before the board of 
the Inter-American Development 
Bank on Wednesday. The loan was 
approved unanimously. 

But Washington’s tough eco- 
nomic position has drawn fire from 
other governments and develop- 
ment analysts who say it restricts 
the flow of money to the Third 
World at a time of maximum need. 


“Ifs one thing to argue budget- 
ary restraint, but this administra- 
tion simply does not want to give 
priority to multilateral develop- 
ment banks,” said John W. Sewell, 
president of the Overseas Develop- 
ment Council, a W ashingion-based 
research institution. “The great is- 
sue of the future will be the scarcity 
of resources for development.” 

Most representatives of foreign 
governments declined to talk for 
the record, noting that the World 
Bank's board proceedings are not 
public. 

“The US. position would be 
more credible if they linked the 
more rigid economic criteria for 
loans with a willingness lo increase 
resources for long-term develop- 
ment," a European representative 
said. 


“The Reagan administration 
does not have a monopoly on eco- 
nomic wisdom.” said an official of 
India, speaking privately. 


Authority Extended in Beirut 


c , Belgium Air Base 

Except for an occasional men- ° 

Damaged in Blasts 


tive term. Khrushchev denounced 
Stalin's crimes m 1956, at a closed 
session of the Communist Party’s 
20ih Congress. Later, Khru- 
shchev’s speech was read to all par- 
ly members in closed sessions. Sta- 
lin's name was swiftly removed 
from bookshelves, and film footage 
of him was relegated to the ar- 
chives. 


Khrushchev again denounced 
Stalin in 1961 at the 22d party 
congress. Shortly thereafter, Sta- 
lin’s body was removed from the 
Lenin Mausoleum in Red Square 
and placed in a simple grave near 
the Kremlin wall marked with a 
plain flat slab. 

Ever since Khrushchev’s ouster 
in 1964, Stalin's image has haunted 


Reuters 

BRUSSELS — An extreme left- 
ist group in Bdgjum, the Fighting 
Communist Celt, said Monday it 
had blown up two communications 
masts outside the Bierset air force 
base near Liege. 

The group claimed responsibility 
in a telephone call to a radio station 
and in a letter to the newspaper La 
Meuse, Police confirmed that the 
masts, which were used for air con- 
trol communications, had been de- 
stroyed by explosives. 

The Fighting Communist Cells 
emerged in October when it said it 
carried out five bombings of offices 
of Belgium’s governing center-right 
parties and of multinational com- 
panies linked to NATO. 


(Continued from Page 1) 

the coastal highway north and 
south of Beirut. 

It ( was decided at Saturday's 
meeting that the troops would fan 
out on the road in both directions 
next Monday. A week later the 
troops will go east on the mountain 
highway that links Beirut with the 
Syrian border. 

Of the army's 37,000 troops, 

6.000 have been committed to se- 
curing the Beirut area. Military 
sources said the measures in the 
capital would require 10 days to 
implement fully. 

Two brigades totalling about 

3.000 are to take charge of the 
coastal highway. The government 
will have from 8,000 to 10,000 sol- 
diers on standby there to be sent to 

southern Lebanon for security du- 
ties what the Israeli Army with- 
draws. 

Both the Shiite militia and the 
Druze Progressive Socialist Party 
have issued instructions to their 
members to abide by the new secu- 
rity arrangements. 


in Christian East Beirut, militia- 
men were wearing civilian clothes 
and sat outside their offices with- 
out firearms, according to witness- 
es. Phalange leaders had already 
announced they would cooperate 
in any plans that President Ge- 
mayel may endorse 

Prime Minister Rashid Karatni 
has criticized Prime Minister Shi- 
mon Peres of laud for remarks Mr. 
Peres made last week on the troop 
withdrawal talks. Mr. Peres said 
the fragmentation of the Lebanese 
government was to blame for the 
fact that the Naqoura talks had not 
produced positive results. 

On Sunday, Mr. Karatni accused 
the Israelis of trying to cast doubt 
on . the ability of the Lebanese 
Army to undertake security duties 
in the south after the Israelis de- 
part 

“Our army, winch is backed by. 
nationalists and the Lebanese peo- 
ple at large, will soon prove to Isra- 
el and the worid that itis capable of 
fulfilling its mission." Mr. Karanu 
said. 
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Colorado Party supporters celebrated Sunday after the polls dosed in Montevideo. 

Uruguay Elects Moderate as President , 
Ending 11 Years of Military Buie 


Compiled by Our Stuff Fran Dispatches 

MONTEVIDEO — Julio Ml 
Sanguinetti, the most moderate of 
three main candidates, was coo* 
finned Monday as president-elect 
of Uruguay in voting that put an 
end to more than 11 years of mfli - 
tary rule. 

If the government of General 
Gregorio Alvarez surrender power 
March 1 as planned, Uruguay will 
become the eighth nation in Latin 
America to switch from military to 
civilian rule since 1980. 

With 95 parent of the ballots 
counted, Mr. Sanguinetti, the can- 
didate erf the center-right Colorado 
Party, had 711,902 votes, or 38.5 
percent. The center-left National 
Party, also known as the Blancos, 
had won 607,672 votes, or 32J5 per- 
cent. 

The Frente Amplio, or Broad 
Front, leftist coalition, had 
378,562, or 20.5 percent. Minor 
parties shared the rest of the vote. 

“The Figures permit us to affirm 
that the Colorado Party is victori- 
ous, "Mr. Sanguinetti said Monday 
morning. 

“The party that guided Uru- 
guay's fortunes for most of its his- 
tory is ready now, after 11 years of 
miihary dictatorship, to begin this 
stage of national reconstruction,” 
Mr. Sanguinetti said. 

His chief rival Alberto Saenz de 
Zumaran of the National Party, 
conceded defeat and congratulated 
the winner of Sunday’s election. 

"Receive our congratulations 
and lei us work together for the 
good of our country, which has 
suffered so much,'’ Mr. Zumaran 
said. 

The principal blemish on the 
election was that the outgoing gov- 
ernment had vetoed the first-choice 
presidential candidates of two par- 


ties: Wilson Ferreira Aldunate of 
the National Party, who was im- 
prisoned when he retained from 
exile in June, and Liber Seregni of 
the Broad Front 

In an agreement si gned this 
month, the three parties pledged to 
work together after the election ip 
consohdaie democracy and rebuild 
the economy. 

Thwrprmri pai disagreemen ts Ke 
in their approach to the past The 
Blancos refused to join the two oth- 
er parties in a pact to respect seme 
military privileges. 

The Blancos and Broad Front 
also called for an unrestricted am- 
nesty, while the Colorados say left- 
ist guerrillas imprison «I before the 
1973 coup should be excluded. 

Voters also selected a 30-seat 
Senate, a 99-member Chamber of 
Representatives and hundreds erf 
local officials. Cross-party voting 
was not allowed, so the makeup of 
the two chambers will be in tine 
with the percentage of presidential 
votes for each party. 

The trend toward democracy 
throughout the region appears to 
have encouraged Uruguay’s armed 
forces to return to the barracks. 
Sihce 1980, elected presidents have 
taken ova in Ecuador, Peru, Hon- 
duras, Bolivia, Argentina, El Salva- 
dor and Panama. (UP I, NYT, AP) 

■ SangranettPs Background 

Mr. Sanguinetti, 48, brings more 
than 20 years of political experi- 
ence to his new position. United 
Press International reported. 

Elected to the General Assem- 
bly, or parliament, at age 25, Mr. 
Sanguinetti, a lawyer, served two- 
terms and was elected to a third 
term before accepting the post of 
labor and industry minister under 
President Jorge Pacheco Areco. 


be coup, M 
guinetti hunted himsdf to practic- 
ing law and serving as president of 
the National Fine Arts Council and 
as president of a United Nations 
commission to promote books in 
Loin America. 

When the military regime held a 
national referendum m 1980 to 
seek approval of a new constitution 
that would have given the armed 
forces a permanent voice in any 
future civilian government, Mr. 
Sanguinetti campaigned strongly 
against iL 

Sixty-three percent of the voters 
rejected the militaiy’s proposal 
forcing the government to schedule 
Sunday’s elections. 

Mr. Sanguinetti emerged in 1981 
as his party’s leader when be won 
internal leadership elections in 
which some powerful Colorado 
Party figures were barred by the 
military from participating. 

He inherits a country suffering 
its worst economic situation since 
World War IL He must also re- 
structure the armed forces, which 
mushroomed from 35,000 to 68,000 
during mOitaty rule. 

Mr. Sanguinetti favors improved 
relations with the United States 
and says he will seek conversation 
rather than confrontation with the 
International Monetary Fund to 
reschedule its past-due foreign debt 
erf $5 .5 billion. 


Argentines Approve Beagle Treaty 


The Associated Press 

BUENOS AIRES— In an unex- 
pectedly strong show of support for 
the government, Argentine voters 
approved by a wide margin a Vati- 
can-mediated treaty with Chile 
ova the strategic Beagle Channel 

In the balloting on Sunday — 
Argentina’s first nationwide refer- 
endum — the vote was 77 percent 
in favor of the pact, 21 percent 
against and 2 percent blank or 
voided ballots. About 73.2 percent 
of the elig ible voters went to the 
polls, far more than had been ex- 
pected. 

The treaty won approval in all 

5 Argentine Generals 
Moved to Different Jails 

The Associated Press 

BUENOS AIRES — Five of the 
nine forma Argentine junta mem- 
bers accused of human rights viola- 
tions have been moved to different 
prisons. 

Generals Jorge R- Videla and 
Roberto E. Viola of the army and 
Orlando Agosti of the air force and 
Admirals Emili o Masscra and Ar- 
mando Lambruschini of the navy 
were moved Sunday from a Buenos 


sections of the country, including 
Tierra del Fuego, near the disputed 
area, where opposition was consid- 
ered strongest. The voters there ap- 
proved the pact by a margin of 59 
to 40 percent. 

President Raul Alfonsfn, who led 
a campaign on behalf of the treaty, 
said that with it, Argentina and 
Chile were “geing to bury a 100- 
year-old conflict in carder to work 
together in brotherhood and 
achieve the increased development 
of our economies.” 

In late 1978, the two countries 
«wne near war ova the channel 
and three islands there. The dispute 
also involved an estimated 48,000 
square miles (124,000 square kilo- 
meters) of the Atlantic, teeming 
with fish and possibly rich in oil 
deposits. 

The treaty deals with the owner- 
ship of the three tiny islands. Pic- 


ton, Lennox and Nueva, at the 
eastern entrance of the channel It 
also assures Argentine maritime 
sovereignty in the South Atlantic 
and limits Chile's sovereignty to 
the South Pacific. 

Argentina’s foreign minister, 
Dante Caputo, has announced 
plans to sign the treaty in Rome on 
Nov. 29. The pact was negotiated 
under Vatican supervision ova a 
five-year period. 

The treaty then will be submitted 
to the Argentine Congress for rati- 
fication. Chile’s four-man nrihiary 
junta also must approve the agree- 
ment 

On Nov. 20, Chile’s navy com- 
mander, Admiral Jos6 Torino Me- 
rino, said that "changes must be 
made” in the treaty before the nuB- 
tary junta would accept it, because 
"the treaty is not favorable to 
Chile." 




y /i. 


Report Cites 'Erosion 9 of U.S. University Curricula 


In 1972, he became education 
and culture minister under Presi- 
dent Joan Maria Bordaberry until 
the 1973 coup. 

As education minis ter, he draft- 
ed a law allowing stria government 
control of teachers and university 
students, who criticized the law as 
fascist in nature. 

When all political activity was 


By Edward B. Fiske 

f/ew York Times Service 

NEW YORK — Colleges and 
universities in the United States are 
failing to give students “an ade- 
quate education in the culture and 
civilization of which they are mem- 
bers," a panel convened by the Na- 
tional Endowment for the Human- 
ities has asserted. 

College faculties have caved in to 
vocational and other pressures 
from students and abdi c ated their 
authority over what students 
should study and leant, according 
to the panel's report, which was 
released Sunday. 

"Most of our college graduates 
remain shortchanged in the hu- 
manities — history, literature, phi- 
losophy and the ideals and prac- 
tices of the past that have shaped 
the society they enter ” said the 
report, written by WiBiam J. Ben- 
nett, the endowment’s chairman. 

The 31-member panel said dot 
the humanities in general and the 
study of Western civilization in 
particular “have lost their central 
placein the undergraduate cnnicu- 
fum." As evidence, it cited dedin- 
ing enrollment in the humanities in 
both high schools and colleges as 
well as decreased numbers of stu- 
dents choosing humanities majors. 

The document, "To Reclaim a 
Legacy: A Repot on the Human- 
ities in laments 

what it terms the "steady erosion” 
in structured curriculum? with spe- 
cific course requirements. 

"A student can obtain a bache- 
lor's degree from 75 peremt of all 
American colleges anil universities 
without havingstudied European 
history, from 72 percent without 
having studied American literature 
or history and from 86 percent 
without having studied the civiliza- 
tions of classical Greece and 
Rome,” the report said. 

“Fewer than half of all colleges 
and universities now require for- 
eign lan guage study for the bache- 

Chile Issues 
New Rules lor 
Foreigners 

New York Times Service 

SANTIAGO — The government 
has moved to crack down on for- 
eigners who tnlre part in political, 
activity, issuing a decree that non- 
Chilean residents must sign an oath 
to obey Chile’s laws and constitu- 
tion. 

The action came Sunday as the 
military government of President 
Augusto Pinochet continued to 
conduct raids in pom* neighbor- 
hoods of the capital. Troops and 
police officers arrested at least a' 
dozen men and rounded up hun- 
dreds of others to check identity 
cards. 

Govemroait sources said the 
measures against foreigners and 
poor residents were part of a strate- 
gy to weed out political trouble- 
makers. Two days of anti-govern- 
ment protests, supported by 
moderates, leftists and labor lead- 
ers, were to begin Tuesday. 

The government niatu tains that 
its operations have been successful 
in “calming” the population- How- 
ever, more than Fhbombings have 
been carried out since General Pi- 
nochet declared a state of siege 
Nov. 6, suspending civil liberties, to 
combat what be called a Marxist- 
led revolt. 

The decree about foreigners, re- 
ported Sunday in local newspapers. 


lot's degree, down from nearly 90 
percent in 1966," the report said. 

The result, the educators said, is 
a pavaavephitosophy of "intetieo- 
trial relativism” in which students 
are deprived of any sense of "a 
common culture rootedin civiliza- 
tion's lasting vision, its highest 
shared ideals and aspirations, and 
its heritage." 

The panel called for a series of 


reforms, hv^»»ding an overhaul of 
college curricuhrras based on “a 
dear vision erf what constitutes an 
educated person." 

While stopping short of recom- 
mending specific courses or texts, 
the report suggested that students 
graduating from college should 
have encountered a "core of com- 
mon studies" embracing these de- 
ments; 


House Democrat Leader 
Urges Tax-Gut Freeze 


By Don Irwin 

Los Angeles Tones Sendee 

WASHINGTON — Represen- 
tative Jim Wright of Texas, leader 
of the Democratic majority in the 
House, says that federal budget 
deficits could be cut in half tty 
eliminating tax reductions and ex- 
tending the schedule for the arms 
buildup planned by President Ron- 
ald Reagan. 

"We could put a freeze on any 
new tax cuts,” Mr. Wright said dur- 
ing a television interview Sunday. 
"We could extend the military 
growth rate planned for (he next 
four years into a five-year period, 
achieving all the weapons systems 
and all the levels ' of strength that 
we otherwise would plan.” 

Mr. Wright said the Democrats, 
who will have 71 more seats than 
the Republicans when the House 
reconvenes on Jan. 3, "will support 
the president when we can.” But he 
made it clear that he expects his 
party to oppose any administration 
moves to balance the budget at the 
expense of middle- ami lower-in- 
come families. 

The Texas congressman charged 
that the expanding budget deficits, 
now projected to grow from $174 
billion in the current fiscal year to 


$206 biffian in 1986, mare "caused 
deliberately by the president's pro- 
gram." 

The deficit's causes, he said, were 
the "excessive” 1981 income tax 
cut, which be said is adding $135 
billion to this year's budget short- 
fall; the "enormous” expansion in 
Pentagon budgets, which he said 
have risen in the last four years 
from $146 billion to $300 billion, 
and interest charges on tire national 
debt, which he estimated at S120 
billion for this year. 

Mr. Wright said that if his rec- 
ommendations woe not "accept- 
able to the president,” then Mr. 
Reagan should propose "commen- 
surate savings.” 

The president, Mr. Wright said, 
has “a sort of blind spot” in fiscal 
matters, which makes him think of 
spending solely in terms of tire do- 
mestic budget 

"What the president has failed to 
take into account is that a dollar 
spent on a bomb adds as much to 
the deficit as a dollar spent on a 
mDe of road,” he said 

The Democratic leader indicated 
he would consida a tax increase so 
long as Mr. Reagan, who has 
pledged never to seek one, sends 
such legislation to Capitol HiD . 


Israel May Allow Review 
Of Documents on Sharon 


requires non-Chileans seeking resi- 
dent status to sign an oath saying 
they will abide by Chile’s laws and 
constitution. It prohibits aliens 
from engaging in political activity. 

It is the first time that foreigners 
have been required to sign such an 
oath. 

It was unclear how the decree 
would be applied, but some offi- 
cials of the Roman Catholic 
Church have expressed concern 
that the government would begin to 
expel some of the more than 600 
foreign priests who wok among 
Chiles poor. Many of the priests 
have been strong critics of General 
Pinochet. 

The decree could also affect for- 
eign journalists who report on anti- 
government protests. Under the 
state of siege, the local presses 

news not reca^°f^m^offida] 


New York Times Service 

TEL AVIV — Israel’s attorney 
general Yitzhak Zamir, is trying to 
work out an arran gemen t in which 
someone acceptable to Ariel Shar- 
on and Time magazine would in- 
spect secret Israeli documents and 
use them to answer questions posed 
by a New York court in Mr. Shar- 
on's S5 0-million libel suit against 
Tune. 

Mr. Zamir’s attempts to work 
out such an arrangement, revealed 
Sunday in a lata to Israel’s Su- 
preme Court, had been requested 
^by.- the federal district court in 
'’Manhattan with the approval of 
both sides in the case. 

The court had also submitted a 
series of questions bearing on the 
documents, which have been kept 
secret on grounds of security. 


London Plans 
Anti-Racist Math 


LONDON — Education au- 
thorities in London are planning 
new school mathematics lessons as 
part of a campaign against racism. 

Instead of solving old-fashioned 
problems like how long h lakes 
three workmen to dig a hole of a 
certain size, children may be asked 
to calculate the profits that West- 
ern multinational corporations 
make in Third World countries. 

The experts, employed by the 
leftist-controlled Inna London 
Education Authority, say that the 
lessons would not only reinforce 
anti-racism efforts already being 
made in other subjects, but would 
help children understand current 
affairs. 


Elegance is never achieved 
in the same way twice. 


The arrangement would require 
approval by the Israeli cabinet and 
tty a parliamentary committee. 

Milton S. Gould, Mr. Sharon’s 
lawyer, said in New York that he 
welcomed the step. Thomas D. 
Barr, Tune's lawyer in the trial 
could not be reached for comment. 

Mr. Sharon's suit contends that a 
Tone article last year libeled him 
by suggesting that be encouraged 
Phalangjst militiamen to massacre 
hundreds of Pales tinian refugees at 
two camps near Beirut, Lebanon, 
in September 1982. Time based its 
report, in part, an a secret appendix 
to a report by the Israeli commis- 
sion that investigated the killings. 

The Time article said the unpub- 
lished section of the report, known 
as Appendix B, stated that Mr. 
Sharon, who was Israel’s defense 
minister at the time, discussed with 
the family of an assassinated Pha- 
langist leader, Bashir Gemayel, 
"the need for the Phalangists to 
take revenge for the assassination." 

Mr. Sharon has acknowledged 
having paid a condolence call on 
the Gemayel family a few days be- 
fore the massacre. But he has con- 
tended that the question erf revenge 
never arose. 

Moreover, be has said that Ap- 
pendix B, which he saw as an Israeli 
cabinet minister, did not even al- 
lude to such a discussion. 


• A chronological understand- 
ing of the devdopment of Weston 
cmnzahon. 

• a “careful reading” of several 
masterworks of Eng lish, American 
and European literature. 

• An underatanding of the most 
significant ideas and debates in the 
history of philosophy. 

• Demonstrable proficiency in a 
foreign language, either modern or 
classical. 

• Familiarity with at least one 
non- Western culture or civilization 
as well as knowledge of the history 
of science and technology. 

The report urged colleges to re- 
ward faculty members for teaching 
as well as for research and to place 
the humanities at the cento of in- 
struction, even for those going into 
professional fields. 

"The humanities are not an edu- 
cational luxury, and they are not 
just feu- majors," the document 
said. “They are a body of knowl- 
edge and a means of inquiry that 
convey serious truths, defensible 
judgments, and significant ideas. 
Properly taught, the humanities 
bring together the perennial ques- 
tions of human life with the great- 
est works of history, literature, phi- 
losophy and an.” 

The document is the second ma- 
jor report to be released this fall on 
the quality of undergraduate edu- 
cation in the country’s 3,000 col- 
leges and universities. Last month 
Education Secretary Terrel H. Bell 
made public a study sponsored by 
the National Institute of Educa- 
tion, the department’s research 
arm, citing “warning signals” 
about the quality of higher educa- 
tion. 

The document made public Sun- 
day reflects right months of work 
by the endowment staff aided by 


teachers, scholars, administrators 
and others. The study group held 
hearings, examined graduation re- 
quirements at 15 representative in- 
stitutions and solicited research. 

"Conventional wisdom attri- 
butes the steep drop in the number 
of students who major in the hu- 
manities to their concern for find- 
ing good-paying jobs after college,” 
Mr. Bennett wrote. "Although 
there is some truth in this, we be- 
lieve that there is another, equally 
important reason — namely, that 
we in the academy have failed to 
bring the humanities to life and to 
insist on their value.” 

Mr. Bennett attributed tbe 
“steady erosion" of tbe “coherence 
of the curriculum” to “a collective 
loss of nave and faith on the part 
of both faculty and academic ad- 
ministrators” in the late 1960s and 
early 1970s. 

“When students demanded a 
greater role in setting their own 
educational agendas, we eagerly re- 
sponded by abandoning course re- 
quirements of any kind and with 
them the intellectual authority to 
say to students what the outcome 
of a college education ought to be,” 
he wrote. 

“With imeflecuial authority re- 
linquished, we found that we did 
not need to worry about what was 
worth knowing, worth defending, 
worth believing,” Mr. Bennett 
wrote. 


French, Gorm. Span. hoL. Port. 
Dutch, Don, Non*. Sued, Ru. Csxh, 
Slav, FoL, Seth, Goal, BUg., Roum, 
Hung. JVl, Grk. Lai, Alban, Arab. 
Turk. Fen. Mdog. Vet. Loot, Comb, 
Them. Man, Kar. Jap., dm, etc 
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^ Undugiu A Priest’s Vision of Hope for Nairobi Slums 


p*ttm u . : 3 w i ,. 



By Shdla Rule 

IVw York Tima Service 

NAIROBI —A few miles and an eternity 
from here Sprawls the Math are Valley, a 
place where poverty would be a step up and 
despair expands its definition. 

Nairobi acts as a magnet, attracting peo- 
ple from Kenya's rural areas to these slums, 
which are at once a distorted starting point 
and the end of the line. 

A sodden mix of mud and garbage is both 


a road and a playground for half-naked chil- 
dren. Large familie s live in forced intimacy 
in the one-room jumbles of newspaper, plas- 
tic, cardboard and wattle that are their 
homes. 

In Mathare, as in other slums of Nairobi, 
the law of survival outwit the laws on the 
books. 

Men and women sit stoop-shouldered over 
a batch of changaa, illegally brewed liquor 
that helps to fuel the makeshift economy. 
Unmarried mothers, who form the bulk of 
the 150,000 people tumbling atop one anoth- 
er, turn to prostitution to support their fam- 
ilies. 

The daughters, when they near the age of 


li or 12, smile invitingly at grown men and 
trade their innocence for a few dollars. 


“1 came to Nairobi from about 50 kflome- 
ten> away to look for employment," said 
Raphael Ngigl his lean frame silhouetted 
against the ruinous backdrop. “Work is bard 
to find and people have nowhere to go. In 
Maihare, houses are cheap, rooms are cheap, 
so you stay.” 

Some of the children, as young as 5 years 
old, escape to a life that is no better, only 
different They take to the streets of the city 
center, sleeping in garbage bins and gutters, 
begging and staling, and of ten dying young. 

Sex and violence are the raw materials of 
life; many contract venereal disease long 
before they are teen-agers. The primary oc- 
cupation of directing motorists to empty 
parking spaces for a few cents has earned 
them the name of “parking boys." 

The Reverend Arnold Groi, a Roman 
Catholic missionary from the Netherlands, 
moved from Tanzania about 12 years ago to 
a parish nestled amid the chaos rtf Nairobi's 
slums. The 60-year-old priest soon formed a 
society called Undugu, a Swahili word that 
means brotherhood. 

The society's aim is to make living more 
than a matter of g ri stin g and to develop 
dignity along with communities. 

“We ask the people, *What do you 


wantf " said Father Gral of the Society of 
Missionaries of Africa. He steered his travel- 
weary car, the doors of which cany the motto 
“Educate parking boys,” through the rats 
and debris of the roads. “There are many 
Europeans here who are frustrated in Africa 
because they want to impose their ideas. But 
we have to listen to Africans and ask what 
they want, not what we want.” 

The Undugn society first began working 
with the aimless children of the slums, pro- 


viding them with sports and cultural activi- 
ties. It was soon decided that the best wav to 


ties, ft was soon decided that the best way to 
help the children was to aid the communities 
where they lived. 

Today an array of activities are offered, 
including vocational training classes, schools 
providing baric education and income-gen- 
erating projects for the mothers, who have 
been taught to knit, sew and embroider. 
There is a loan program designed to help 
start small businesses and a dub offering 
town prostitutes an education. 

At night. Father Gral walks in the shad- 
ows of the Mathare Valley to talk to the 
people in a search of ideas to better serve 
them. His way is guided by the dim bulb of a 
flashlight held by one of several society staff 
members accompanying him. 


On a recent visit they went to a one-room 
shanty, consisting of a dirt floor and little 
dse, that is the home of 13 boys. One after 
another the boys met in the streets and came 
to form a family. 

Huddled around a fire, they talked 
of their everyday activities. They scavenge 
for food in garbage bins. Even if what they 
find is spoiled they eat it, for there is nothing 
else. 

They carry firewood or water for others to 
makfi a few coins. Sniffing gasoline or smok- 
ing bhang}, local marijuana, gives them cour- 
age to fight for survival and to bear the scorn 


of passers-by. 

From there, Father Gral and his compan- 
ions traveled to central Nairobi Recognizing 
the priest, two 18-year-old women, prosti- 
tutes they were 12, walked over and 
greeted him warmly. 

“A job is a job and to pray is to pray,” they 
told him, their made-op faces softened by 
girlish snriks. “If yon do prostitution you 

have to do it in a serious way. So now we will 

go and have some sweet marijuana.” 

Father Groi smiled as they left. “My prin- 
ciple is that we are all sinners and that it is 
only that one is better in hiding it titan the 
other,” he said. 



TbNtwratrnv 

The Reverend Arnold Groi **fks with youngsters in Mathare Valley, a slum of Nairobi 
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By Steve Lohr 

Nm York Tima Service 

MANILA — President Ferdi- 
nand E Marcos met Monday with 
cabinet ministers and members of 
the National Assembly for tbe first 
time qnce he went into isolation for 
health reasons on Nov. 14. 

The president met first for about 
40 minutes with more than two 
linrm o fficials in his Study, and 
later >«lked with a few cabinet min- 
isters individually, according to 
Gregorio S. 0*nd«fta, the informa- 
tion minis ter. At the larger session, 
which was televised nationally, Mr. 
Mateos signed the S2.9-billion bud- 
get b01 for 1985. 

Government officials who met 


Monday with the president said 
that he se em ed fine but that his 
voice was weaker than usual. None 
of his remarks were broadcast. 

The meeting s are the strongest 
indfr qtinn to date that Mr. Marcos 
is well enough to remain in control 
of the government and is perform- 
ing his n ormal duties, as the presi- 
dential press office has maintained 
for two weeks. 


president had undergone hospital- 
ization, received undisclosed treat- 
ment and seemed to be improving. 

In the past few days, the govon- 
menL stopped issuing vague denials 
that the president was m. Instead, 
one of his physicians. Dr. Eduardo 
M. Jamora, has issued medical bul- 
letins saying that be has been suf- 
fering from the “early signs of the 
flu” but that Iris condition is stable. 


ported. Earlier reports said six peo- 
ple had died. 

Military investigators said the 
armed men, who included five po- 
licemen and three soldiers, were 


among the suspects in the Nov. 14 
assassination of Cfcsar Ctimaco, the 


Almost immedia tely after Mr. 
Marcos went into seclusion, sud- 
denly disappearing from the gov- 
ernment-controlled television 
newscasts, rumors about his condi- 
tion began circulating. 

Last week, senior government 
officials said privately that the 


■ Hostage Secure Ends 
The military said 17 armed men 
led by a suspended policeman sur- 
rendered Monday with 63 hostages 
after a 21-hour siege in central 
Zamboanga marked by a gun battle 
that left four people dead and 18 
wounded, The Associated Press re- 


assasanation of Cfcsar Ctimaco. the 
mayor of Zamboanga and a leader 
of the opposition to Mr. Marcos. 

Most of theii hostages were 
women and children, relatives of 
Rizal Alih. the suspended police- 
man and leader of the aimed band. 

In Manila. Lieutenant General 
Fidel V. Ramos, die acting armed 
forces chief of staff, ordered “maxi- 
mum efforts” to free two foreigners 
he described as Americans who 
were kidnapped by Moslem rebels 
in the south. 
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Reuters 

NEW DELHI — Prime Minister 
Rajiv Gandhi’s Congress Party has 
chosen most of its candidates for 
India's national elections next 
month, but it faces a revolt over a 
decision to deny nominations to 
more than 80 members. 

Tbe party nnnrainnwt Saturday 
nominations for 430 seats, but 66 
key seats were left vacant for Mr. 
Gandhi to decide. Nominations 
close Tuesday. 

Mr. Gandhi recently announced 
that about 83 of the party’s current 
roster of 348 in the lower house of 
Parliament would not be nominat- 
ed to ran for re-election. 

The move, seen by political ana- 
lysts as an attempt to improve the 


party with new blood, has touched 
off a rebellion among supporters in 
politically sensitive Maharash tra 
state in the west and Andhra Pra- 
desh and Karnataka states in the 
south. 

The derision, which also affected 
several followers of Mr. Gandhi's 
deceased brother, Sanjay. who was 
considered Indira Gandhi's politi- 
cal brir-apparent before his death 
in June 1980, also provoked angry 
protests from members of the Con- 
gress Party’s youth wing. 

Tbe Pros Trust of India report- 
ed that several members of tbe 
Youth Congress, which Sanjay 
Gandhi built into a powerful wing 
during an internal state of emer- 
gency called by his mother from 


1975 to 1977, demonstrated for 
four hours Sunday in front of tire 
party’s offices. 

In the most significant mutiny so 
far, the party’s former secretary- 
general, AJL Antulay, who was 
akn denied nomination, told his 
supporters Sunday to defy Mr. 
Gandhi and file nominations 
against party candidates. 

Mr. Antiday headed the state 
government in Maharash tra before 
bring dismissed in 1982 for alleged 
involvement in a bribery and lock- 
back scandal He said only those 
who stood by Indira Gandhi be- 
tween 1977 and 1980. when she was 
out of power, had a right to repre- 
sent the party. 

The Press Trust also reported 


Monday that a member of Parlia- 
ment for Andhra Pradesh state and 
two former party ministers in the 
adjoining state of Karnataka bad 
also announced their intent to file 
their candidacy in defiance of Mr. 
Gandhi's edicL 


In a related development, Mr. 
Gandhi was dealt a personal and 
political setback Monday when 
Y.B. Chavan. a longtime leader of 
the Congress Party, died in New 
Delhi Mr. Chavan, 71, a staunch 
supporter of Indira Gandhi and a 
minister for 13 years, died of a 
kidney ailmen t. 

He had been nominated Sunday 
to ran for the Satara constituency 
in Maharashtra state. 
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By ET. Dionne Jr. 

New York Tima Service 

PALERMO, Sicily — Prime 
Minister Bettino Craxi, bolstered 
by the victory of his five-party co- 
alition government in a crucial par- 
liamentary vote, has vowed to lead 
the fight against organized crime 
“to the end.” 

Speaking in Palermo, the city 
known as the capital of the Sicilian 
Mafia, Mr. Craxi promised on Sun- 
day that “no obstacle wiD be placed 
before the magistrates" in their 
fight against crime leaders. He said 
Italians should be allowed to “re- 
gain the indispensable faith in the 
state.” 

Tbe prime minister’s comments 
came two days after Foreign Minis- 
ter Giulio Andreotti survived a se- 
ries rtf parliamentary votes on mo- 
tions charging that he abused his 
office in an ril tax scandal a decade 
ago. Had Mr. Andreotti lost the 
votes, Mr. Craxi’s 15-manth-old 
coalition would have been in dan- 
ger of collapse. 

When he defended himself be- 
fore tbe Senate and Chamber of 
Deputies, Mr. Andreotti look the 
rmncnal step of attacking tiie Ital- 
ian magistracy, accusing judges in 
tbe oil tax scandal of distorting the 
facts «nH i icing rimimgianriai ^vi. 
dence against him. 

Mr. Andreotti said the magis- 
trates were “substituting them- 
selves” for the political authorities, 
adding, in a reference to judges’ 
robes, that they were “making the 
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toga an instrument of politicized 
straggle.” 

His remarks underscored tbe 
growing power of the magistrates 
and their increasingly important 
political role. The Salian magis- 
trates investigating tbe Mafia, for 
example, recently have ordered the 
arrests of important political and 
f in a ncial figures previously deemed 
almost untouchable. 

Mr. Craxi sought in his Palermo 
speech to bring credit to his govenir 
ment, which i n c lnde s Mr. An- 
dreotti, for the heightened activity 
against tbe Mafia- 

Those who believed that the 
state would pull back have made 
the wrong calculation." he said. 
“Those who counted on fear, com- 
plicity and connivance were wrong. 


"The healthy Italy is making its 
xce heard,” Mr. Craxi said. “She 
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Le Monde la dosed by Strike 

Agence France- Prase 

PARIS — Le Monde faded to 
appear Monday because of a sad- 
den strike by noneditorial auxiliary 
departments. The evening paper, 
facing a severe financial crisis, was 
struck following announcement of 
a plan to cut the salaries of journal- 
ists and noneditorial staff by 14 
percent. 


voice heard,” Mr. Craxi said. “She 
wants justke and serenity, and our 
commitment is to respond with 
concrete acts. Tbe police forces and 
tbe magistrates engaged in this 
fight have the full support of the 
government.” 

Mr. Craxi's speech was seen as 
an attempt to use an issue that all 
political parties have invoked in 
recent months to mobilize support: 
the growing impatience of many 
Italians with political corruption 
and organized crime. 

Tbe move against Mr. Andreotti, 
a Christian Democrat, was part of 
this maneuvering. Although both 
tbe far-right Italian SorialMove- 
ment and the Communist Party 
brought motions against the for- 
eign minister, it was the Commu- 
nist motion that was seen as the 
most important. 

Politicians and commentators 
saw the Communist effort as an 
attempt to embarrass the Christian 
Democrats, who have d ominated 


The Communist motion, which 
was defeated Friday by a vote of 
484421 in a joint session of the 
Senate and the Chamber of Depu- 
ties, sought to con t inue a parlia- 
mentary commission's inquiry into 
Mr. Andreottfs alleged role ra the 
ml tax scandal 

Hie allegations involve the ap- 
pointment of General Raffaele 
Giudice as the head of the customs 
police in 1974, when Mr. Andreotti 
was defense minister. Mr. Andreot- 
tfs opponents accused trim of ac- 
cepting bribes to appoint the geaer- 
fiL, who was convicted eight years 
later of corruption and dereliction 
of duty in a lax evasion scheme by 
oil companies. 

Mr. Andreotti, 65, is one of the 
most durable figures in Italian pub- 
lic Ufe. He has served as prime 
minister five tiroes and has sur- 
vived 26 previous parliamentary in- 
quiries, all of which exonerated H i m 
cm various charges of corruption 
and misuse of office. He angrily 
denounced the “baselessness” of 
the charges and said he never had 
“any reason to exert pressure for 
the choice of General Grudke, 
whom I did not know.” 

The motion’s defeat was seen as 
a blow to the Communists, with 


wbom Mr. Andreotti had enjoyed 
generally cordial relations. It also 
appeared to reflect the belief of the 
governing parlies — the Christian 
Democrats, the Socialists, the So- 
cial Democrats, the Republicans 
and the Liberals — that there was 
no plausible alternative to tbe co- 
alition. Before the secret vote, there 
was speculation that enough of Mr. 
AndreottTs opponents in the coali- 
tion might abandon him to force 
his defeat and that of the govern- 
ment. 

Mr. AndreottTs attack on the 
magistrates gave an already com- 
plicated political situation yet an- 
other twist. Although some civil 
liberties advocates have said tbe 
judiciary bolds excessively broad 
powers, many Italians have come 
to see the judges as the best hope 
for cleaning up political life. 

Mr. Craxi one of Mr. Andrrot- 
ti's major allies in Friday’s voting, 
clearly sought to identify himself 
with the forces of change in bis 
speech Sunday. 

“The Italy that is changing, tbe 
one that is backing up our efforts, 
deserves to regain indispensable 

faith in the state, in its laws, in (he 
activities of its institutions,” he de- 
clared. 


900 More Miners Return to U.K. Pits 


political life here since World War 
□, and to hasten the collapse of the 
coalition assembled by Mr. Craxi a 
Socialist who has been at odds with 
tbe Communists. 






FRANWURT - &A8&IFS BCORT 

Santee. TaL 069/ 6? 88 05 


Luxury you’ll enjoy ... 
Value you’ll appreciate 


The Associated Press 

LONDON — S triker s piled up 
binning barricades and poured 
nails on roadways Monday as Brit- 
ain's state-owned coal industry re- 
ported that about 900 more miners 
broke ranks in their union’s 8- 
month walkout. 

At least 20 pickets were arrested 
and three police officers injured in 
the violence, police said. 

Tbe number of miners abandon- 
ing the strike ovsr planned mine 
closures was (town sharply from 
last Monday, when 2J82 defected. 

Officials of the National Coal 
Board blamed intimidation by 
pickets but acknowledged the drop 
also reflected tbe expiration of a 


special Christmas bonus offer in 
most areas. 

Michael Eaton, the chief board 
spokesman, predicted the number 
of miners abandoning the strike 
would near 1,000 as other shifts 
docked in Monday. 

In sooth Wales, three officers 
were injured at the Merthyr Vale 
atfliery when pickets shoved than 
into the path of taxis fairing strike- 
breakers to work. 

In northern England, South 
Yorkshire police said pickets set 
fire to a barricade they built out- 
side Hatfield cdtiery, erected an- 
other barricade outside Askern col- 
liery and sporadically hurled stones 
at police in both places. 
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BEFORE YOU 

THINK PERSONAL COMPUIERS 

THINK COMMUNICATIONS. 
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Buy an industry-standard personal 
computer from a world leader in com- 
munications, and you get something 
extra - the ITT XTRA 

A professional communicator speci- 
fically designed to grow with your every 
computing and communications 
requirement 

ALL THE WORLD’S SOFTWARE 

It runs the worlds best-selling soft- 
ware, and in local language versions, so 
you’ll always have the programs you need. 

Database, spreadsheets, graphics, 
word processing - you name it the i l l 
XTRA takes it all in its stride. 

And each of the four models in the 
range communicates in your language 
across the entire spectrum of business 
applications. 

THE INS AND OUTS OF 
GOOD DESIGN 

The ITT XTRA is a professional 
personal computer Since its made by ITT, 
that’s no surprise. 

The tilting, swivelling monitor can 
be adjusted to suit your, working position 
exactly. It takes up the minimum of desk 
space - you don’t have to sit it on a bulky 


box of electronics. 

And there’s a choice ofimonitors - 
green, amber or colour - all with high- 
resolution, glare and smudge-resistant 
screens. While the compact, ergonomic- 
ally designed keyboard, with sculptured 
keys and home row indicators, is a 
pleasure to use 

THE WORLD 
AT YOUR KEYBOARD 

You become more productive, 
quicker, with the ITT XTRA 

And because its a professional 
communicator rather than just 
another personal computer, you’ll 
never have to keep that extra out 
put to yourself 

The built-in communications 
and five expansion slots mean 
direct access to other micros, main 
frames and networks; plus world 
wide electronic mail, access 
to Videotex systems, such as 
Prestel and, in the near 
future, simultaneous voice 
and data transmissions 

So while conventional 
personal computers come and go, the 
ITT XTRA, a professional communicator, 


is here to stay. Which would you rather 
have - a conventional personal com- 
puter, or a system that offers something 
extra? 

With the way business communica- 
tions are developing, it pays to go for the 
extra. 

ITT XTRA, the professional com- 
municator. 
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Where to Start in Ulster 


In diplomatic repons. Tull and frank" talks 
are those that fail to reach agreement. Prime 
Minister Margaret Thatcher of Britain went 
even further in describing her meeting earlier 
this month with her Irish counterpart. Garret 
FitzGerald. “Thai is out" is how she dealt with 
his government’s three ideas for ending the 
agon> in Northern Ireland. 

Mrs. Thatcher may be in no mood for con- 
cessions to Irish nationalism so soon after she 
was nearly killed by a bomb planted by mem- 
bers of its violent fringe. But if Britain persists 
in rejecting every peaceful change, the hit 
squads of die Irish Republican Army will be 
the beneficiaries. This is doubly true if Britain 
also fails to address the legitimate grievances 
about criminal justice in Northern Ireland. 

Britain bears a heavy responsibility for its 
Irish troubles. It partitioned the island in 1922, 
giving independence to the south while making 
the north a sectarian stockade under the Brit- 
ish flag. It lied its hands by granting Northern 
Ireland's one million Protestants a veto over 
changes in sovereignty. That veto has been 
misused to block concessions to the north's 
half-million Roman Catholics. In despair, a 
minority of this minority turned to violence. 


Mr. FitzGerald voiced the hopes of the 
nonviolent majorities, north and south. His 
Irish Forum report broke new ground by pro- 
posing north-south union or confederation 
and acknowledging Protestant claims to Brit- 
ish ideality. It offered a third-choice compro- 
mise of “joint authority” — letting both Brit- 
ish and Irish Dags fly in Northern Ireland. 

If Mis. Thatcher sweeps that aside, she 
reinforces the. inflexibility of her most high- 
handed citizens. No one doubts her courage in 
opposing the demonic fanaticism of the IRA. 
But she has yet to show the same resolve in 
dealing with Northern Ireland’s Protestants, 
who refuse to share power or even symbols 
with an oppressed minority. 

That oppression is shamefully evident in the 
criminal justice system. Ninety-five percent of 
Northern Ireland's police are Protestant, and a 
single judge can convict' without jury. No- 
where else in Britain do the police aim plastic 
bullets against demonstrators. Birninaring 
thra? anomalies requires no change in flay 
Doing at least that would dispel the futility 
that results from Mrs. Thatcher’s annual meet- 
ings with Ireland’s leader. 

— THE NEW YORK TIMES. 


A Reprieve for UNESCO? 


The matter of leaving UNESCO is current 
again because a year ago the Reagan adminis- 
tration said it would pull out at the end of 1984 
if the politicization and mismanagement ram- 
pant at the UN Educational. Scientific and 
Cultural Organization were not halted. So 
have they been halted? It is not an open and 
shut question. In the view of some of the 
closest observers, things are better but not 
conclusively better. The argument has shifted 
to whether things can still improve and. specif- 
ically. whether they can improve so long as 
UNESCO remains under Amadou Mahtar 
M’Bow. the man from Senegal whose leader- 
ship style is at the heart of the dispute. 

Official American relations with the agency 
got even worse recently. The State Department 
official most idea dried with pulling the United 
States out. Gregory Newell, accused the 
UNESCO secretariat of being “disdainful” of 
American sensibilities on key free-press issues, 
and charged Mr. M'Bow with a “breach of the 
promises” he had made to Washington on that 
score. Other administration appointees at the 
same time have been trying to maintain the 
access and presence required to push for the 
agency's reform. President Reagan is being 


advised that be cannot be seen to have lightly 
made a warning of withdrawal, but also to 
keep plugging for reform. He is also bang 
counseled to keep in step with America’s allies, 
so that the United States will not get out alone. 

The latest event in the UNESCO imbroglio 
is an announcement by Britain that it will join 
the United States in p alling out imlgs the 
agency makes further management and bud- 
getary reforms. But a year’s uotioe is required, 
so British withdrawal would not take place 
until the end of 1983. This development has 
led to a new proposal by Representative James 
Scheuer. the New York Democrat whose advo- 
cacy of UNESCO reform — and of Mr. 
M 1 Bow’s continuation in his job — has been 
dogged. Mr. Scheuer would have the United 
States consider delaying its withdrawal by a 
year in order to fall in with Britain and the 
other European countries that may follow iL 

The group of them contribute more than 
half of UNESCO’s budget Together they 
could have a myor impact, especially if they 
worked with Third World moderates who wish 
to preserve the organization in a form useful to 
them. It is worth thinking about 

— THE WASHINGTON POST. 


Iran and the Red Cross 


The International Committee of the Red 
Cross has broken its customary quiet with a 
sharp assault on Iran's treatment of its 50,000 
Iraqi prisoners of war. Contending that Iran 
has been violating the Geneva Convention, the 
Swiss-based organization says the Tehran re- 
gime has put at risk the “physical and mental 
survival” of thousands of Iraqi prisoners taken 
in the Gulf War. It appeals to all states that 
signed the convention, and which thereby ac- 
cepted an interest and obligation to ensure its 
integrity, to press Iran to respect iL 

The Red Cross has an unparalleled tradition 
of soberness and discretion. It gains access to 
prisoners only on a pledge to confine its re- 
ports to the governments bolding them. It 
leaves to others the function of aiding the 
victims of war by drawing publicity to their 
plighL In publicizing Iran's policy, the Rod 
Cross knows it is threatening its access to a 
large group of exposed prisoners whose princi- 
pal hope of avoiding the full brum of Iranian 
arbitrariness has lain in the Red Cross visits. 
One can only presume that the organization 
took this rare step because it saw no other way 
to fulfill its responsibilities to these prisoners. 

Iraq and Iran, under their present regimes, 
are among the last places where one would 
want lo he taken prisoner. The Iranian govern- 
ment in fully entitled to be concerned for the 
fate or us men — and. considering the age of 
some Iranian soldiers, its children — in Iraqi 


hands. The present dispute, however, concerns 
Iraqi prisoners. Iran has seen them as a pod 
from which to draw recruits for a Shia “libera- 
tion movement'' to turn back upon Iraq — 
something that is impermissible under the Ge- 
neva convention. This was the evident context 
in which a disturbance of some sort took place 
in an Iranian prison camp last month while 
Red Cross delegates happened to be on the 
scene. Under their eyes, a number of prisoners 
were shot down. This disturbance exacerbated 
the always tense relations between the revolu- 
tionary Khomeini regime and the Red Cross, 
and led to the present impasse. 

The regime’s secrecy and the Red Cross’s 
discretion make it difficult to know exactly 
what went on in that prisoner of war camp at 
Gorgon last month, and since. That puts out- 
riders in the position of making a tentative 
judgment on the basis of the reputation and 
credibility of the two parties. In this contest, 
the Red Cross has all the advantages. Ayatol- 
lah Ruhollah Khomeini insists on making his 
own rules, for prisoners as for almost every- 
thing else. The Red Cross has an unmatched 
record of administering fairly the international 
rules on matters of the most acute moral and 
humanitarian consequences. We will know 
that the latest threat to Iraqi prisoners has 
been lifted when Iran permits the Red Cross 
to resume, quietly, its vital work. 

— THE WASHINGTON POST. 


Other Opinion 


Obstacle to UNESCO Reform 

\\ uh Bn urn's announcement that it will 
leave UNESCO unle.\s fundamental reforms 
take place, the controversy over that organiza- 
tion loses any appearance of being a “super- 
power machination.” It has been made even 
clearer when: the main obstacle to reform is to 
be found — in the person of UNESCO's auto- 
cratic director. Amadou Mahtar M'Bow. 

\‘cuc ZurihiT Zcttung (Zurich). 


Hie Source of Arab Action 

The motive force in Arab politics is not good 
relations with the United States, nor even bad 
relations with Israel. The source of action, 
the principle around which leaders take, their 
stance, is inter-Arab rivalry of a deep and 
abiding nature. This necessarily limits the 
role the United States can effectively play 
in the Middle EasL 

— Syndicated columnist Joseph Kraft 
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1909: Germany Studies Wing Design 
BERLIN — Whether the monoplane or the 
biplane is the type of flying machine which 
promise* most for future practicability contin- 
uev to be the unsolved question in German 
military circles, and the General Staff does not 
intend to come to a decision in the matter until 
conclusive proofs have been registered. It is 
ie» than a year since an aeroplane was first 
wren in Germany, the first public flights being 
lho>e nude by M. Zipfei with a Voisin appara- 
tus near Berlin. The military authorities thus 
for have not allowed themselves to be misled 
loo much by the theory of aeroplane work, but 
they have been wide awake to every practical 
point that has been brought to their notice. 


1934: U.S. Antarctic Holdings Grow 
NEW YORK — The United States's posses- 
sions in the Antarctic, claimed after explora- 
tion. were raised to approximately 200,000 
square miles [on Nov. 26] by the receipt of a 
dispatch from Admiral Richard E Byrd at 
Little America reporting that Marie Byrd 
Land is now shown to be nearly double the 
previously known area. A dmir al Byrd also 
reported that a trans-Arctic passage, believed 
to have been discovered during a previous 
flight, does not exist and that the sea level 
depression which was believed to have been 
the long-sought irans-conlineniai strait is pan 
of Marie Byrd Land. The latest discoveries are 
the result of extensive airplane flights. 
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A Window of Opportunity in the Mideast 


C AIRO — For the first time in more than a 
rfaadft the American administration en- 
counters a combination of favorable c onditi o ns 
that opens a real opportunity fora successful and 
effective policy in the Middle EasL 
Until the landslide victory of Ronald Reagan, 
the American presidency had begun to look like a 
one-term job. That, to observers in the Middle 
EasL made highly doubtful the chances of any 
sustained American diplomacy in the ration. 
That was one of the major reasons behind 
Hussein’s reluctance to follow the American k 
under President Reagan's 1982 peace initiative. 

But now, liberated from electoral pressures, 
the Reagan administration can count on a wide 
consensus behind its foreign policy. 


By TfamHi Saleh 


diplomacy. And tbe ofl crisis has been reversed; 
itts now a suppliers' problem of marketi ng and 
ricing, not a consumers* problem burdening the 


pne _ . 

Western world's economy and governments. 

These factors would app e ar to create a favor- 
able si tuatio n for Washington. Yet some com- 
mentators argue that there is no need for further 
U.S. involvement in the Middle EasL 

That analysis is pregnant with potential disas- 
ter, for in the absence of an active American 
diplomacy most of tbe moderating trends in the 


Most of the regional actors are now looking to 

fforts.The 



the United States to renew the peace efforts, 
recent Egyptian-Jordanian rapprochement re- 
flected a new realism in Jordan that time is 
running out and that Arab feuding is an obstacle 

to peace that should be elimina ted. A coalition is 

emerging 

win in f 

ration. The latest Libyan 
further the regime of Colonel Moamer Qadhafi. 
And Iraq announced Monday the renewal of its 
diplomatic relations with the United States. 

But tbe most important developments have 
been those in IsraeL Following its recent election, 
Israel is in dire need of both U.S. diplomatic and 
economic assistance to resolve the Lebanese 
problem and to shore up Israel's eco nomy . 

Following a weekend meeting in Amman, Jor- 
dan, tbe faction of the Palestine Liberation Orga- 
nization that is clinging to the peace process, led 
by Yasser Arafat, has some urea thing time to 
prove that peace efforts will not be wasted. 

All this comes at a time when the Russians are 
taking a precautionary wait-and-see attitude to- 
ward the new Reagan administration. Europe- 
ans, as well, are looking up to the new American 


TheUrS. should seek a gradual 
transformation and expansion 
of the Camp Darid accords. 


region will slow to a halt or even be reversed. 
Neglect of the Palestinian issue under these cir- 
cumstances would noL only strengthen the hand 
of tbe radical groups but also would undermine 
whatever political base Mr. Arafat and King 
Hussein had established for the search for peace. 
The spread of terrorism would follow. 

In the o freence of an effective peace effort 
Egypt also would be vulnerable to inoeaang 
tensions in the area. After 30 years of having to 
divert its resources for the demands of war, tbe 
country is heavily burdened with economic pres- 
sures. Egyptian youths face the prospect of hav- 
ing to search for jobs outride EgypL President 
Hosni Mubarak cannot neglect the need for 
economic devdopmenL 

Egypt is detennmed to regain its role in the 
Arab ami Islamic world. It has to reconcile that 

of a via^le^M^ megbanism not only creates a 


dilemma for Egyptian policy but also adds to the 
strains in Egyptian- Israeli relations. 

Nobody wants the relationship to slide back 
down to a state of tension. Egyptian leaders 
would tike to give the new Israeti government a 
chance u>. reformulate its policy. But Egypt can- 
not ignore the continuing Israeli occupation of 
southern Lebanon, the perpetuation of the Israeli 
occupation of the West Bank and Gaza and the 
lack of progress on the issue of Taba, an Egyp- 
tian territory that Israel is s till c laiming 

Thus, in Mr. Mubarak's view, any peace pro- 
cess in the Middle East must be taken as a whole. 

What the Reagan administration must do is to 
work for a gradual transformation and expan- 
sion of the Camp David accords. That would 
necessitate a new formula for widening the Arab- 
Isradi peace. It is not enough for tbe administra- 
tion to reiterate its c ommi tment to the Septem- 
ber 1982 initiative. It should pursue an effective 
diplomatic strategy, cither by pushing the idea of 
an international conference on the Middle East 
or by appointing a high-level presidential envoy 
to the region. Equally necessary is a more force- 
ful diplomacy ro settle the Lebanese issue, and a 
line of communication, with those Palestinians 
who are still clin g in g to the peace process. That 
could be done either through a direct dialogue or 
through Egyptian and Jordanian channels 

True, the Middle East is unpredictable. Radi- 
cal dements are mixed with moderates. But a 
passive policy will only undermine the moderates 
and strengthen the radicals. Moslem fundamen- 
talists, radical Palestinians frustrated Leba- 
nese would dominate the scene, and the door 
would be opened for a Soviet retnm to the area. 

The Reagan administration needs to make 
America stand tall, but cm the right grounds. 


The writer, assistant director of die Egyptian 
Institute for Diplomatic Studies in Cairo, contrib- 
uted this comment to the Los Angeles Times. 


A Democratic Identity: 
The Party of Access? 


By Tom Wicker 


N EW YORK — Like many an- 
other concerned Democrat, 
Lieutenant Governor Michael Daniel 
-of South Carolina has offered his 
party a prescription. Speaking re- 
cently in Greenville County, be sug- 
gested: “We must correct our defi- 
ciencies without forgetting our 
purpose or selling our souL” 

Some other Democrats would rath- 
er say that the party must “change its 
message.” Either way, one of the 
Democrats’ principal concerns is ra- 
daL Their party has been steadily 
losing support among while voters 
and, in the South ana some cities, is 
in danger of becoming mostly a 
black, hence a minority party. 

But neither Mr. Darnel nor most 
other Democrats can or will say just 
how the party should correct its defi- 
ciency or chang e its message 
Bert lance, the Georgia chairman, 
has said repeatedly that the Demo- 


interests can make themselves felt, 
and whose legitimate pressures ulti- 
mately can be transmitted outward to 
the other party, and to gpvemmenL 
A party of access could continue to 
win state, local and congressional of- 
fices, but would have great difficulty 
in reconciling that same variety of 
interests into the sort of unified na- 
tional force needed to win the presi- 
dency, or to govern after winning iL 


Such a party probably could gain 
z only afte 


crats must stop gong “in the oppo- 
rs. But 


rite direction” from the voters, 
winch voters does he mean? The 
blacks, who gave Waller Mondale 
overwhelming support? No, Mr. 


Lance obviously means white voters, 
a sofa 


who cast a solid majority of their 
votes for Ronald Reagan, and for 
every other Republican presidential 
candidate back to Richard Nixon. 

How can the Democratic Party 
maintain the general support of 
blades, both a political and an ethical 
necessity, while appealing strongly 
enough to whites to win them back 
from conservative Republicanism? 

Both parties already claim to pro- 
mote economic growth. Democratic 
social programs aid more whites than 
blacks. And those who glibly protest 
that “they shouldn’t have given Jesse 


the White House only alter a Repub- 
lican disaster — as in 1976, following 
Watergate. Even then it might well 
lack the cohesion to govern decisively 
— as indeed was the case in the 
Carter administration — and be able 
to bold power for only one term. 
Thus if a second Reagan term should 
be a disaster of recession and world 
tension, the Democrats might win by 
default in 1988, only to lose in 1992 
after failing on their own. 

That is not a happy outlook for 
those Democrats who think power is 
primarily a function of the presiden- 
cy. But there are many kinds of pow- 
er. Better a party of access than one 
cloned from Mr. Reagan — as deaf as 
he is to the voices of any but the white 
and the unconcerned. 


The New York Tones. 





Hard Lessons in the Chadian Deserts 


Jackson everything he wanted” ig-. 
nore the fact that Mr. Jackson did not 


come away from the San Francisco 
convention with the massive jobs 
program he demanded in the plat- 
form. or a major place in the Mon- 
dale campaign, or anything much ac- 
cept a speech in prime time. 

While white voters certainly were 
influenced by their perception that 
the Democrats were “pandering” to 
black voters, they were also hearing 
tbe appeals of Mr. Reagan and right- 
wing Republicans lo their latent ra- 
cial attitudes. What was Mr. Reagan 
up to in Georgia when he pro claimed 
that “the South mil rise again"? In 
their hearts. Southerners know. And 
whose administration tried to grant 
tax exemption to segregated schools 
and to abandon affirmative action, 
while only reluctantly supporting re- 
newal of the Voting Rights Act? 

This poses a deeper dil emma for 
the Democrats than merely changi ng 
their message, which implies new slo- 
gans rather than new policies. New 
slogans will not deceive many of 
those whites who think they see the 
real thing in Mr. Reagan and the 
Republicans, and who believe, how- 
ever subconsciously, that they are 
causing a sort of symbolic South to 
rise again, everywhere. 

But new policies, actually moving 
the Democratic Party away from its 
modern tradition of including and 
encouraging minorities, would nsk — 
in Mr. Daniel’s words — forgetting 
its purpose and selling its souL 

It may be that in tbtix openness to 
minorities and to all sorts of ethnic, 
economic, social and cultural inter- 
ests tbe Democrats have become — 
and win remain for the foreseeable 
future — a party of access, in which 
the voiceless fmd a yoke. At the same 
time, within their narrower range of 
interests and appeal, the Republicans 
usually Will be able to maintain 
enough coherence and unity to make 
them a party of govenunenL 

That would not be a mean role far 
the Democrats, and it might be a 
historical necessity for the country — 
a political party in which a variety of 


P ARIS — It is too early to say 
whether the present French de- 
bate over Giad will become a major 
domestic embarrassment for Presi- 
dent Francois Mitterrand or will re- 
main a mer e spot of un pleasan tness 
in the Socialist presidency. Colonel 
Moamer Qadhafi bolds the key: He 
can maintain or withdraw his troops. 

Whatever the outcome, the affair 
has illustrated contradictions in 
French diplomacy and vanished a 
presidential image that was previous- 
ly untouched on foreign policy issues. 

Ironically, the liveliest foreign po- 
licy debates in France in the last five 
years have been provoked not by mil- 
itary interventions, which were al- 
ways supported with near-total con- 
sensus, but by controversial summit 
meetings. Both Valfcry Giscard d*Es- 
taing, when he went to see Leonid 
Brezhnev in Warsaw in May 1980, 
and Mr. Mitterrand, in his Nov. 15 
encounter with Colonel Qadhafi in 
Crete, gave the impression of meeting 
the wrong person at the wrong time. 

The attempt in Warsaw lo preserve 
detente — six months after the mili- 
tary seized power in Poland — and 
the effort to prevent military con- 
frontation in Giad suffered from the 
same conceptual weakness. 

The negotiating process can be il- 
lusory, even dangerous. It creates the 
false impression that ideological divi- 
sions or conflicting interests can be 
surmounted. More important, it con- 
stitutes an imp lid L recognition of the 


By Dominique MoTsi 


legitimacy of the negotiating partner, 
and therefore of that partner's past 
and present behavior. 

Whether in Warsaw, Crete, or else- 
where, the medium is the message; 
what is said is less important than the 
fact of tbe meeting itself. 

Mr. Mitterrand’s meeting with 
Colonel Qadhafi is particularly vul- 
nerable to criticism in that French 
authorities could not have been un- 
aware — despite their protestations 
— that the cotond was not res pec tin g 
the agreement signed with France 
and had not withdrawn all his troops. 

In Chad, the stated French goal 
was to preserve the regime of Hisstoe 
Habrfc and thereby preserve the cred- 
ibility of France’s guarantee over 
francophone Africa, its last big 
sphere of influence. The policy was 
supposed to have been pursued at a 
rmmmal military risk. But the pursuit 
of stature presupposes a willingness 
to take sizable risks. 

Thus, a French air offensive 
against Libyan militar y columns in 
August 1983 might in tbe end, have 
proved less costly than the decision 
to commit French troops. 

To fully reassure those Africans 
who still see in France the ultimate 
guarantor of their internal and exter- 
nal security, France needed a more 
assertive policy vis-k-vis Colonel Qa- 
dhafi. But economic and geostrategic 


The writer, associate director of the 
Insritut Francois des Relations Inter- 
nationales. contributed this comment 
to the International Herald Tribune. 


LETTERS TO THE EDITOR 


Saving Fae, and Animals 


Regarding the report “Animal Lov- 


ie report 

ers Pull Hoax in U.K ” fNov. 20): 

Animal rights fanatics such as the 
Animal Liberation Front are truly a 
humorous group. For them to de- 
scribe their most recent candy bar rn D . ■ , , n 

terrorist act [in which they claimed Ine BHuOps and the rOOF 
and then later denied they had inject- 


view with contempt a medical frater- 
nity that pays such scant regard to 
ethical considerations and treats liv- 
ing creatures simply as inanimate 
laboratory tools. 

DENNIS B. STUART. 

Frankfurt 


ed rat poison into Mara candy bars in 
s busi 


order to him the company's business] 
as a “hoax” is analogous to having a 
fun afternoon by shouting “fire” in a 
crowded childrens' circus tent 


JAMES A McINNTS. 
Trogen, Switzerland. 


Letters intended for publication 
should be addressed “Letters to the 
Editor’' and must contain the writ- 
er's signature, name and full ad- 
dress. Letters should be brief and 
are subject to editing. We cannot 
be responsible for the return of 
unsolicited manuscripts. 


The New York Times editorial, 
“Baby Fae’s Life and Death” (Nov. 
22), is remarkable for its startling 
failure to even question man's right 
to murder animals for the alleged — 
but as Dr. Leonard Bailey's experi- 
ment has again shown, highly ques- 
tionable — benefit of human bangs. 
It is hardly surprising that a growing 
number of persons are coming to 


Regarding “ Bishops Urge Major 
Clumps in U.S. to Help Nation’s 
Poor* (No*. 13) by Kenneth A. Briggs: 

If the American bishops find it a 
disgrace that millions of Ameri cans 
live below the poverty level, and are 
irnly appalled ai the sight of poverty 
elsewhere on this globe, why did they 
hold back their pastoral letter until 
after the American election, and in- 
stead make public attacks on the 
Democratic Party’s vice-presidential 
candidate over abortion? Anyone 
who has studied the problem of pov- 
erty knows population growth is a 
major contributor to poverty. 

JUDITH BEIER. 

Nairobi. 


ing the cobarm “Capitalism: 
The Pastoral Reservations” (Nov. 21): 

David S. Broder calls conserva- 
tives’ criticism of the bishops' letter 
“unmannerly” but then implies that 
conservatives, in furthering growth, 
act out of “greed” and “acquisitive- 
ness.” A mannerly appraisal? 

Hie Reagan administration chose 
to bring work for millions — not 
social relief measures. 


PIETER VAN LOON. 

Paris. 


Gil the Water Projects 


In spite of tbe overwh elming vic- 
tory of Ronald Reagan, the same old 
argument continues: gtms vs. butter. 

There is an alternative: Cut the 
immense program of spending mi wa- 
ter projects and public works. This 
amounts to between S60 billion and 
$90 billion, including the items hid- 
den in other parts of the budget, and 
amounts to almost half the defiriL 


H.G. HOLCOMBE JR. 
Minusio, Switzerland. 


Rethinking 
Security 
In Sweden 


By John Aosland 


mg about their own strategic stua- 
tioa. Interviews with Prime Mutists- 
Olof Palme, Defense Minis ter An- 
ders Thunborg and a number of se- 
nior officials and defense analysts 
left no doubt that most Swedes are 
more than a little concerned about 
what the Russians are up lo. 

Although no consideration is bring 
given to abandoning the policy erf 
nonalignment, many Swedes arc giv- 
ing more serious thought to the prob- 
lems of remaining neutral in ihe 
event of a European conflict 
Swedes were angered by the cava- 
lier attitude displayed by the Rus- 
sians over the operation by Admiral 
Sergei Gorshkov’s submarines in 
Swedish waters, and over an alk yrt 
: violation in AugusL 
worrying to Swedes is this 
_ i in a book published recently 
the Soviet Scientific Council on 
Peace and Disarmament: “The stra- 
tegic location of Swedish territory is 
such that the U.S.S.R. cannot be in- 
different to the prospects of Sweden’s 
airspace, territorial waters and land 


considerations — winch may have 
been skewed by an exaggerated 
French perception of Libyas weight 
in the region — as wdl as concern for 
the domestic political cost of military 
casualties, led to self-restrainL 

The affair has pointed up the con- 
tradiction between French and UJS. 
objectives in the region. French refus- 
al to follow the American line and 
wage an anti-Qadhafi crusade led the 
Americans to embarrass the French 
by leaking information, about the 
continued Libyan presence in Giad. 
This may foreshadow future Frencb- 
American tensions. 

The United States is moving be- 
yond English-speaking Africa toward 
a comprehensive policy for Africa. 
Tbe French do not look kindly on 
this. They see a prospect of American 
competition with the traditional 
French presence in francophone Af- 
rica, especially at a time when 
France, for lack of means, could be 
forced to take a lower profile. Even if 
tbe present state of French-American 
relations does not allow Africa to 
become a major source of discord, the 
seeds of suspicion have been planted. 

As for Chad, even if Colond Qa- 
dhafi does withdraw his troops, the 
Libyans will be back — and probably 
sooner rather ihan later. 


preventing N. 
space and c 


questionable ability to pre- 
vent Warsaw Pact overflights. 

Tbe security debate is complicated 
by rite fact that an election is sched- 
uled for next September. Unlike the 
Norwegian parties, which also face 
an election next year, dm Swedish 
parties have not managed to reach an 
agreement to shelve the security de- 
bate. Mr. Palme and the leader of the 
Moderate Party, Ulf Addsohn, are 
already sharpening their knives. 

Their speeches provide good the- 
ater. They do not, however, come to 


grips with essential security prob- 
u Swedish 


lems, including the fact that 
military forces have been allowed to 
nrn down from their peak state of 
readiness in the 1950s. 

The prospect now is for continued 
shadowboxmg on security policy. 
Mr. Palme indicated that m strategy 

is to emphawp le gali ty, hu man rights 

and disarmament He will continue 
to champion tbe proposal of the com* 
mission he led for a nuclear-free cor- 
ridor in Central Europe, even though 
this is not on the U.S.-Soviet agenda. 
There wiD be as much activity con- 
cerning a Nordic nuclear-free zone as 
the divergent interests of Nordic gov- 
ernments permit. 

Swedes are worried about (he Rus- 
sians —but not enough to raise their 
defense spending by much- The focus 
in the coming year will be on elec- 
tions. Meanwhile, Soviet generals 
and admirals win continue to work 

on and exercise plans for an attack on 

Sweden — if ami when Soviet inter- 
ests should require iL 

International Herald Tribune. 




(her h 


din 


Who 


\ : 


O SLO— What PjotrGushin, cap- 
tain of a Soviet submarine 
hoped would be a routine patrol hi 
October 1981, ended abruptly wfan 
his craft ran aground near Sweden’s 
Kariskrona naval base. Unwittingly, 
Mr. Gushin had precipitated Sfael 
den’s first defense debate in years: 

That this debate has condoned, 
and sparked fundamental change 
became clear during a recent visit to 
Stockholm. Whereas in the 1970s 
Swedes were preoccupied with events 

elsewhere, now they are devoting at 


r. - 

T 


toast pan of their energies to worn, 
about their own strategic stua- 


being used for aggressive purposes.” 
sr Status to 


The book, “Non-Nuclear i 
Northern Europe, "rites along bill of 
particulars on how Swedish policy 
allegedly deviates from nonalign- 
meat in its intelligence and arms co- 
operation until the North Atlantic 
Treaty Organization and its member- 
ship in Western organizations. Writ- 
ten by one L Voronkov, the book has 
been published in five languages. 

When I asked Prime Minister 


Pahne about the book, he dismissed it 
with a wave of the hand, saying that 
Soviet diplomats bad asaired him it 
was an aberration. 

There is little doubt that the situa- 
tion in Northern Europe is develop- 
ing in a way that could make it diffi- 
cult for Sweden to remain neutral in 
any NATO-Warsaw Pact cooflicL 

But the Palme government does 
not seem to share this view. 

Pierre Schori, the No. 2 man in the 
Swedish Foreign Office, outlined 
Sweden’s strategic situation. He be- 
gan with die Soviet nuclear buildup 
on the Kola Peninsula, which he not- 
ed is not primarily directed at the 
Nordic area. He acknowledged in- 
creased Pentagon attention to Nor- 
way (about which the Palme govern- 
ment dearly has limited enthusiasm). 
Yet he concluded that the strategic 
situation in Northern Europe re- 
mains fundamentally unchanged. 

When I noted that he had not re- 
ferred to the Soviet modernization of 
its conventional forces on the Kola 
Peninsula or its buildup in the Baltic 
area. Mr. Schori seemed disinclined 
to show modi concern. 

A higher level of concern was evi- 
dent at the Defense Ministry, but 
even there it was web-modulated. 
This is understandable. If the Palme 
government were to say that Swe- 
den's situation bad become a great 
deal more dangerous, it would have 
to make significant increases in its 
military budget. It has no desire to do 
this, nor do the opposition parlies. 

For the most pari, the military 
must make do with the budgets laid 
out in the defase plan for 1982-1987. 
which was drawn up before the sub- 
marine incidents. The navy is spend- 
ing more money on anti-submarine 
warfare, but most of this comes from 
other pans of its own budget 

NATO officials are concerned 
about Sweden’s ability to defend its 
airspace against Warsaw Pact aircraft 
beaded toward Norway. This is a 
sensitive subject with Swedish offi- 
cials. If they were to suggest that they 
could not prevent Soviet overflights, 
they would be raising questions 
about their ability to protect Sweden 
from air attack. 

Sweden has a good air force but 
inadequate radar. Until it gets air- 
borne radar some time in tbe I990s.it 
will have negligible’ possibilities of 
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Another Lennon: 
? I Am Who I Am’ 


By Michael Zwerin 

International Herald Tribune 

P i ARIS — Julian Lenno n, the 
21 -year-old son of Beatie John, 
has released his first LP, “Valotte," 
currently 25th on the Billboard 
chart, when asked why the texture 
and general ambience is so reminis- 
cent of his father, he answered with 
disarming cheerful irony: “It's in 
tbegenes, mate." 

The record is an attractively 
modest, honest, tasteful, well-pro- 
duced debut of a talent that has a 
future. The question is: Would he 
have made it if his name had not 
been Lennon, and the answer is 
probably no. For awhile he thought 

about changing I tv nanv 

“I wanted a career in music and I 
am proud to have a father who 
made such an impression. If I had 
taken another name it would cer- 
tainly have made things more diffi- 
cult for me. I don’t see the point in 
that. In the business world, nobody 
would even blink at it Anyway, I 
am who I am." 

His poise and patience answer- 
ing the cavalcade of mostly person- 
al questions from a group of jour- 
nalists was impressive. His face is 
open, a sort of incomplete oval, 
lacking experience rather than in- 
telligence or character. He seems to 
be eagerly soaking in experience 
from the publicity min, not fulfill- 
ing an unpleasant obligation. 

“My songs are my way for me to 
express ce rtain feelings and com- 
municate them. They are about the 
life that surrounds me. I’ve written 
many songs for many yean. It’s 
ridiculous to keep them for myself. 
It’s important to me that people 
relate to them. ‘Valotte’ is just a 
foot on the pound, simple and 
easy. From hoe I en-n start making 
more complicated angles. If I want 
to get people to listen, this is the 
way to do it." 

There are revealing lines on the 
album: “I don’t know which way to 
turn /I've been ashamed for so 
many years, I don’t know which 
end to bum." 

are printed^m^he sleeve. >$hy? 
“Words are so permanent some- 
how when they’re printed. They are 
straight in front of you and you 


wonder, *What did I mean by that?* 
Are they clever or stupid? I don't 


want it to be — wdl, simple-mind- 
ed It's difficult to explain, I'm get- 
ting confused here now." . . 

He remembers his father singing 
to him, the two of them sitting on 
the floor with gnitan: “He tried to 
teach me Chuck Berry and Bill Ha- 
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ley stags, and then if I node a tune, 
you know that simple three-chord 
rock. I'd play it to him, real proud." 

When be was 5 he was scribbling 
a drawing and “I really messed h 
up. Paul [McCartney] sat down 
next to me and scribbled something 
too. I said to him, ‘Weff, you’re 
making a mess of things as wdL’ 
Paul reminded me of that a few 
weeks ago in New York, when I ran 
into him far the first time in about 
10 years. I said T like your single,' 
and be said, T like yours.’ ” 

“Would you Hke to write a song 
with McCartney?’’ be was asked. 

“The nicest thing about music is 
that you doit with friends. There's 
a good warm feeling when you hit 
on the right attitude. It’s fun to 
make masse, and I respect Paul as a 
musician. Sure, why not? Td be 
honored.” 

His mother, Cynthia, divorced 
Lennon in 1968. After finishing 
school, Julian and his best friend, 
Justin Qayton — who plays guitar 
on the album — lived in Wales. 
They washed dishes (“You know 
the 17-year-old bit") and began to 
talk of farming a group (somebody 
suggested calling it the Lennon 
Drops). “We went on to higher 
things, started waiting tables and 
spiffing soap on people. And then 
we started into music seriously.” 

After switching to drums, then 
bass, he came to the piano. He 
writes his songs at the piano, and 
considers himself a pianist. 

When his father was mnrdoed in 
December 1980, according to the 
record company biography, J ulian 
“hit the Swing socialite’ scene — 
visiting the London dubs, being 
ocploited and exposed, and gener- 
ally living it up. It was not the 
happiest of periods for him, but his 
‘backlash’ behavior was perhaps 
the natural reaction of a teen-ager 
whose life would, from now on, 
forever be under the spotlight as 
the ‘poor little rich boy, son of a 
murdered legend.’ Contrary to any 
beliefs that be was propped up by 
money from any sources at all, 
there followed many hard-np 
months in flats in Nottmg Hill ” 

He made a demo tape that im- 
pressed Tony Stratton Smith, the 
chief executive of Gh»ri«m« Re- 
cords, who signed him to a con- 
tract. But Stratton Smith thought it 
would be a amuike. to push the 
fragile boy too fast He arranged 
for Julian, Justin Qayton and the 
Jamaican-born bassist Carlos Mo- 
rales to spend several months de- 
veloping a collective musical per- 
sonality in the Manoir de Valotte, 
tacked away in the countryside 
near Nevers, Fiance. There the al- 
bum was nurtured, and they flew to 
New York to cut iL 

Ruthin, the English public 
school Julian Lennon attended, has 
a fierce rivalry with a nearby state 
schooL There were frequent fights. 
“Those kids took the nnckey out of 
me for my millionaire father. They 
would always run after me first. I 
tried to avoid them at all costs.” 

Does the fact that he has no 
plans to sing in public have any- 
thing to do with fear of aggression? 
Does the Lennon name attract vio- 
lence like Kennedy? 

“There’s no reason for any ag- 
gression against me. I just prefer to 
remain the secluded home song- 
writer, maybe with an odd occa- 
sional buret of madness once in 
awhile. The music business has 
changed, there’s more freedom to 
choose your own lifestyle. 1 prefer 
to be a sort of Steely Dan hermit 
type. I’d like to preserve a private 
life. Pm going to try with ell my 
might. Pm fairly hopeful at the mo- 
ment.” 



f JoePalooka 5 
Retires From Ring 

The Associated Press . 

G REENWICH, Connecticut— 
JoePalooka, the shock-haired 
fighter who held the world heavy- 
weight title for 54 years on Ameri- 
ca’s cranks pages, has hung up his 
boxing gloves. 

Palooka, retired last week to 
Wilkes-Barre, Pennsylvania, the 
hometown of die man who origi- 
nated the character, the late Ham 
Fisher. But Tony DiPreta of 
Greenwich, the 63-year-old car- 
toonist who has been doing the 
strip for the past 25 years, says he 
won’t retire. Instead, beU turn his 
pen to “Rot Morgan, ML D." 

DiPreta is saying farewell to Pa- 
looka reluctantly. He blamed the 
end of the strip on the decrease in 
the number of smaller U. S. news- 
papers. At one point Joe Palooka 
was sold to 900 papers, but that 
number dwindled to 182. 
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Julian Lennon 

After 9 Years, 
The Return 
Of Godzilla 

By Tcrril Jones 

Aisodaed Press 

T 1 OKYO — Japan’s best-known 
movie monster is hack in a new 
movie, breathing lire and fearing 
Tokyo apart just in time for Christ- 
mas. 

It’s been 30 years since the giant 
lizar dlike Godzilla first lurched, 
into films, tearing up the Ginza and 
crushing commuter trains I t’* been 
nine years since his last appear- 
ance, when he was cast as a friendly 
monster fi ghting on mankind’s 
side. 

Not only is the newest GodzQla a 
monster among monsters — ap- 
pearing to be 264 feet (80 meters) 
high, 99 feet taller than before — 
but he's a villain The $10- 
mfflinn feature, called “Godzilla,” 
which opens Dec. 15 with a cast of 
tho u s an d s, will pit Fast against 
West and bring the. world to the 
brink of midear conflict 
In the first film, Godzilla was 
aroused from the ocean deep by a 
hydrogen bomb test This time, ac- 
cording to Maseru Yabe, a film 
producer for Toho Co. Ltd, the 
1 10 milHon-year-dd lizard is awak- 
ened from his dumber by a volca- 
nic eruption. He wades ashore in 
Japan and attacks a nuclear power 
station where, by feeding an pluto- 
nium, he becomes more powerful. 

Later he levels the newest de- 
partment stores in the downtown 
Ginza district and then zeroes in rat 
skyscrapers in the Shinjuku enter- 
tainment area, where many cinema 
bouses doubtless wfll be showing 
the film. 

Godzilla also finds the opportu- 
nity to attack both U. S. and Soviet 
unclear sub marin es, and advance 
publicity shots show him batting 
down surface-to-air missiles and 
making confetti out of U. S. Air 
Force F-16 jets. 

“A bad GodziQa is stronger,'’ 
Yabe said “Anyway, Godzillas so 
big he’d crush everything wherever 
he went, whether he was good or 
not" 

The monster — which the Japa- 
nese call “Gojira,” a combination 
of “gorilla" and “tufira," or whale 
— first appeared in 1954 in the 
movie hearing his name. 

According to the movie compa- 
ny, 65 million Japanese have seen 
the 15 Godzilla film*, mrtnrilng 
“Godzilla Strikes Back," “Son of 
Godzilla" and “Godzilla vs. Me- 
gaJo.” 

Sayuri Takano, di re c tor of the 
movie company’s Godzilla fan 
dub, said “We have about 35,000 
members, but we expect 50,000 be- 
fore the end of the year.” 

The new movie has a cast of 
2^00 people, bat the real star is a 
5420,000 computerized Godzilla, 
standing nearly 17 feet tall and 
weighing 12 tons. 

The new film’s advance hoopla 
already has generated a spinoff 
maiket valued at $230 million, with 
at least 129 products including 
Godzilla models, video games, 
chewing gum and inflatable God- 
zilla coat hangers. One elaborate 
statue sells for 5200. 


International Herald Tribute 

L ONDON — Ten years before 
t anybody rise, the fashion de- 
signer Zandra Rhodes was into a 
total look, and that meant her own. 

To go with her colorful creations, 
she did not hesitate to dye her hair 
a bright orange or pink, or all the 
colors of the rainbow. She also has 
beat known to glue feathers at the 
end of green Hair or have hair 
trimmed tike an artichoke. 

From year to year, she also 
changed her face, which, she 
daims, is “always a logical exten- 
sion of the total look I was looking 

Hf.re Dorsey 

for." Starting with what she calls “a 
mildly shocking appearance," she 
experimented with shaving back 
her hairline, wearing two pahs of 
false eyelashes and gluing rhine- 
stones over clownish eyebrows. 

Ail this, and more; is in her book, 
“The Art of Zandra Rhodes," pub- 
lished by Jonathan Cape and writ- 
ten by Rhodes with Anne KnighL 
The book got a send-off at Har- 
rod’s Wednesday — a long way 
from her modest beginnings and a 
sign that Rhodes, whose graceful, 
ethereal dr esses have been worn by 
the likes of Princess Anne, is now 
part of the Establishment. Or, as 
she caHi herself, “Establishment 
Punk." 

The book is an extension of 
Rhodes. Colorful and handsomely 
illustrated, it up Rhodes’s fa- 
vorite and brat-known fabric de- 
signs as wdl as her romantic gowns 
of the past 16 years. Many sketches 
are M piainwd in her distinctive and 
higMy decorative handwriting, 
winch shows Rhodes’s fascination 
with calligraphy. 

Rhodes has recorded everything 
she has done from the day she start- 
ed: drawings, prints and garments. 
Her personal archive of 2,000 gar- 
ments in eludes the o riginal of every 
one she has ever made. 

Starting as a fabric designer, 
Rhodes was able to overcome the 
“once a t extile desi gner , always a 
textile designer” syndrome. She 
evolved into an all-around design- 
er, tackling dresses, coals, home 
furnishings, and bed and bath lin- 
en. 

She always started with a prim 
and evolved her own shapes, letting 
the prints guide her. The results are 
highly unorthodox in terms of clas- 
sic cut, and her gowns, which often 
look Hke huge butiaflies, haveja. 
distinct Rhodes lode. In the bodfc’ . 
which she initially thought of call- - 
ing “Zandra’s Butterflies," ‘ the 
dresses are laid out flat like butter- 
flies pinned on a wall. 

The book consists of 16 chapters. 


Gory Yule Film 
Withdrawn in U.S. 

The Associated Press 

L OS ANGELES — “Silent 
s Night, Deadly Night,” a 
Christinas horror film that sparked 
protests because it features an ax- 
murderer dressed as Santa Claus, is 
bang dropped from U. S. distribu- 
tion by Tri-Star Prcmrcs. 

Tri-Star officials curtailed plans 
to widely release the exploitation 
El m after its poor initial box office 
earnings in united release, the Los 


which Rhodes calls journeys, in 
which she explains each different 
thane in terms of her personal ex- 
periences. 

Starting from a humble back- 
ground — “I came from a working- 
class family. My father was a lorry 
driver” — Rhodes ex plains that 
they never sal around doing noth- 
ing. Even on vacations, “we always 
took things like jigsaw puzzles gnri 
worked on them together.” Her 
mother, a senior lecturer in the 
fashion department at Medway 
College of Art was her lead to 
fashion. 

That explains Rhodes’s working 
intensity — she says she still works 
14 hours a day — and mormons 
drive. Her accent is also still good 
and loud — and, if any thing , she 
tends to exaggerate it when she 
wants to do what she mils her 
“sending-up art." Her beginnings 
equally account fra her sense of 
thrift: She never throws any i de» 
away. 

In her early days and “since we 
were always short of money,” 
Rhodes’s life centered on work, 
television, the supermarket and 
short trips — such as one she took 
to Blackpool, where she was im- 
pressed by “enormous fantasies in 
electric light." All this, combined 
with American pop an, comic 
strips and local advertisements 
gave way to her first prints inspired 
by light bulbs. Campbell’s black 
bean soup cans and cartons of Omo 
powdered soap. 

Globe-trotting Rhodes has been 
hugely influenced by her travels. 
When she went to the United 
States, she ended up with a fascina- 
tion with American Indians — 
hence her “Indian Feathers” collec- 
tion. Another trip through the Mo- 
have desert resulted in prints called 
“Cactus Highway." “Cactus Volca- 
no," “Giant Cactus," “Tiny Cac- 
tus" and “Cactus Square." Not to 
mention “Cactus Everywhere,” 
which turned up on a sffle chiffon 
dress. She also feQ in love with 
Western gear, and began desig nin g 
prairie shirts, gancho chaps and 
cowboy shirts. 

In one of her most interesting 
chapters, called “ Co n ceptual n«r 
and Punk.” Rhodes demonstrates 
her adaptability. In 1977. she felt 
that times were changing To go 
with the day’s movements, she 
dropped her floating, fragile dress- 
es and tackled punk-inspired fash- 
ion, fastened with chains and safety 
pins and fidl of torn, gashing holes, 
ja revealing reflection of the times. 



Detaft of cover photograph for *Tbe Art of Zandra Rhodes.* 
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COME TO LONDON. 


COME TO SHERATON. 


A civilised and efficient business 
rendezvous right in the centre of 
things - Harrods one way Embassies 
the othec Hyde Park directly in front. 
Accessible, luxurious, tuliy equipped, 
with private meeting and conference 
rooms ... plus all the creature comforts 
and instinct for perfect service that 
make the Sheraton Park Tower unique. 
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Kathleen Eberhardi. who started 
Citizens Against Movie Madness in 
Milwaukee, said of Tri-Star's ded- 
soo, “Wow. I think it’s greaL I’ve 
heard of some people who wanted 
to know bow to organize like we 
did." 

The film features a man dressed 
in a Santa Cans suit armed with an 
ax who carries out a murder spree 
at Christmas. Commercials for “Si- 
lent Night, Deadly Night" showed 
Santa swinging an ax at his victims 
and firing a pistoL 
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If ^nou purchased this Trib at a newsstand, you’re already 
enjoying a rare bargain — the whole world in just a few tightly 
written, fact-packed pages. You’re reading a product created 
by scores of journalists working day and mghi from dozens of 
distant datelines to bring you a c om pac t compilation winch 
can be purchased for lbs price erf a cup of coffee. 

Bui why not double the bargain? Enjoy twice as many 

co mm entary, high fashion and comic strip hi-jinks, exciting 
sports and puzzling crosswords. 

By subsaibiBgtD the International Herald Tribune far six 
months or a year, you save almost half the newsstand price on 


each copy. Up to 42% off, to be precise. Twice as many Tribs 

Join the gmbal who’s who of thought-leader readers who 
turn to each rooming’s Trib for the latest in objectively 
reported wodd news, briskly written opinion, the day’s dosing 
business rehtilatinns, buY-and-sefl reports fr om tire interna- 
tional market-place, at- roc-stadium recaps erf just-completed 
matches, what’s h ap pe nin g in the world of culture — and all in 
an international perspective. 

Double the value of the Trib by halving its price. 
Subscribe now so you don’t miss a single issue. Major credit 
cards accepted. Just fill out the coupon below and mail. For 
maximum savings, subscribe for a frill year. This cat-price 
subscription offer is for new subscribers only. 


.1 new stage in the history of vontfort... 


The first suit 
in 100% pure cashmere ! 

Oishmere has always bern famous as an incomparably light, soft atul 
rft'iicale fabric. But today, a new weaving technique has been perfected that 
adds to these qualities a. fineness and strength equal to those qf a super 1 00 
or Tasmania fa brie. 

For its new collection, lAinvin has made up a few suits in this cashmere, 
which until now has only been available in jackets and overcoats. These 
.suits are unbelievably comfortable. 

Single - or double - breasted, plain or discreetly patterned, they are above 
all 100 % pure cashmere. 


LANVIN 

tS. eve thi tuubuurg Suinl-I funuri. 7. SOUS Puna - ftl. 2t>5. 14.40 
2, rue flamhnn, 7 font Paris 



COUNTRY 


6 months 



Austria AJich. 

Bdgjmn..., — &Fr. 

Denmark DJCr. 

Finland — FAt 

France..^. ........ RF. 

fiw rHMi y DJt 

Great Britain £ 

Greece. — — Dr- 

Ireland — £XtL 

I Laly Lire 

Luxembourg — — L-Fr- 

Ncth r r lands_ . : FL 

Norway N-Kr. 

Portugal Esc. 

Spain Pus- 

Sweden... — — SJCr. 

Switzerland.. — S^Fr. 

Rest of E uro pe. North Africa, fanner 
French Africa, U.SA, French { 

Polynesia, Mxldk East S i 

Rest of Africa, Canada, Latin 
America, Gulf States, Aria.,—— S i 


890 

2jD00 
410 
308 
280 
115 

23 Card account number 

3/450 

59,000 

’ 124 Card expiry dale 

3,080 My name 

4300 

320 Address 


1 Job/ Profession 




Signature 


Nationality 


27-11-84 


Company activity 










Pag 


40 


47 


10 

14 

15 
lfi 
15 
If 


Page 8 


NYSE Most Actives ) 


Anuch 

1 6M 

EMCnd 

Mobil 

PovCsn 

IntVMrv 

Unocal 

Soon 

AMR 

Motna t 

pIoPpb 

FordMt 

GtHIlll 

ScMmb 

Exxon 


VOL HIM 

LOW 

Loti 

Che* 

10783 46% 

45% 

45% 

— 1% 

10137 123% 

13216 

122*6 

+ % 

9915 79ft 

74% 

74% 

— % 

9351 29*6 

38% 

38*6 

— *6 

8643 Uft 
0630 aw 

15ft 

7ft 

15% 

7% 

— ft 

8267 41% 

3f*6 

40 

—1*6 

8037 33% 
7176 33*6 

aift 

33 

33 

33% 

— U 

708 33ft 
7817 23ft 
4906 46% 
6041 13 

33% 

33ft 

45% 

T2*6 

33% 

23% 

46ft 

13% 

— U 

6*45 4DU 

38% 

79 

— 1% 

641$ 43*6 

43ft 

43V6 

— % 


12 Month 
Hloh Low Slock 


SK Clow 

CUv. Ylfl. PE lOOsHiph Lo* Quol. Oi’oo 



AS Jj 


IjOO 

JO 


no 3 jj 
MSB 5jS 
J2 17 
1.30 2-9 
ID 
24 
32B 14 
1110117 
J2 11 
411 4J 


.12 1.5 


mi 13% AAR 
JW MAGS 
23 lift AMCA 

17% 13% AMF 

5141 49*6 AMF pf xn. BJ 
4T% 24V, AMR 
®% 18V4 AMR ol 118 1U 
ffi? A*U*P* M2 47 

HW. 224V ANH pf 147 114 

n l* anrpi i« m 

16% BW APL 
TOW 40W ARA 
Wtt 44% ASA 
301V 14ft AVX 

me. XX. AM cob 

234* 141V AcceWd s M 
27% 12W AcmeC 
12W 8V. AcmeE 
W% 15 AdoEx 
1816 lift AdnUVU 
23 I3W AdvSys 
4HV 25M. AMD 
14W 7H Advert 
16% Bln Aorflox 
3V 27% AetnLf 
SH 5310 AotC Of 
34W 15% Ahmns 
5Va 210 Ail een 
4814 34W AIrPnJ 
3(F4 13 AITOFrf 
4V. lft AloMoa 

27V, 31 AlaPpf 

31 244, AloPpfA 192 III 

714 4 AlaPdPf 47 1U 
71 41W AlaPpf 94» 111 

HOW 85% AlaPpf 11 JO 11.9 
45 54 AloPpf 878 111 

1314 lDUAIUBXS 
17<4 **4 AIXfcAIr 
21V. 1514 Alberto 
29% 33W Aitrtms 
4114 2JW Alcan 
3714 27V, AfcsSM 
25W 17 AtoxAJk 
28W 1514 A! exdr 
B7W 99%. AnpCp 
26% 23 AloCppf 186 1U 
3414 18%. AID lot IX 41 
2214 1J14 Alain pf 119 113 
95 B1 AlglpfCllJS 115 
SOW 24% AlloPw 140 97 
2S 1514 AltenG JDb 19 
37ft 28% UMCpi IX 11 
44*6 53*0 AMCp pf 174 117 
107ft 10114 AMC pf 11490113 


19 SO 
B 84 
211 
83 177 
5 

5 7174 
20 
181 
1 
1 

3 53 

14 613 
747 
II 345 
13 2040 
18 54 


13 3 

77 

■ 44 

12 87 

13 4347 


16* 7 A 
578*104 
1.20 48 


1.20 17 
X 3.1 
.Stall? 
197011.9 


.92 73 
.14 14 
J4 25 
AS 1* 
1.20 42 
IX 43 
IX 41 


i 13 


23ft 7% AihfPd 
54W 3B AtMSfr 
17*0 Tim AinsOl 
40 24 AlllC Pf 

3tW 20 ALLTL 
40*0 30% Alcoa 
27*4 16ft Amax 
34ft 23*0 AmHn 

3 11c. AmAar 

19 Mft ABakr 
65ft 52ft ABrand 


200 


184 78 
1-90 13 
JO 1.1 
1.10 44 


375 


. 68 

65*4 S3 ABrdpf 247 42 
7714 5014 A Bdcsl IX 24 
24ft 1910 ABIdM 42 17 

23*0 1714 ASHBPS Jd 17 
55 48ft Arncan 190 IB 
3414 2114 ACanpf 180 110 
48 34 A Con Pf 180 4.9 

109 103 ACanpf 1175 119 

19*0 16*4 A CocKd 120 IM 
33*4 25ft ACaoCv 454*242 
IS 6W ACentC 
52*0 42ft ACror 
39*4 IB** ADT 
21*0 15ft AElPw 
39 25 Am Exp 

25 13*4 AFofflJI 

241h 19*0 AGnCp 


1J0 40 
.92 43 
1240118 
138 3J 

jfS 


«h 5*0 AGfll Ml 

AGnl pf A 6J1el1A 


57 

2* 


S7W AGfll pfB 5.95a 15 
39ft AGfl DfO 264 SJ 
30*4 25V. AHcril 188 IS 12 
14*0 7*4 AHolst 
55*4 46*4 A Home 164 S3 
40*4 27*0 AHDSP 1.12 38 
76ft 42*0 Amrtrtl 480 10 
73 SOW AlnGrp JA 3 
125 112ft A I Go pf 545 49 
Uft 28*0 AMI 40 17 
■ft 3*0 AmMoi 
38ft 27*4 ANPRas 122 68 7 
34*0 22ft AProsid J4f 13 4 


2116 21 21ft + ft 
II '« 11 + *0 

IS IS IS 
15ft 15 15 — ft 

50ft 50ft 50ft— ft 
33%. >3 33ft— ft 

19ft 19ft 19ft— ft 
34ft 34ft 34ft — ft 
23 ZS 23 
19ft ]9ft 19ft 
11 10*4 10ft— W 

TOW 70*4 70ft + ft 
58ft 55ft S5ft-2ft 
19ft 1816 18ft + ft 
43*0 41 4140— ft 

2214 22 22 — 14 

14*6 14ft 14ft— ft 
9*0 940 940+ ft 
16*4 14*0 14*0 + ft 
15ft 15 15ft + ft 
13*0 12*4 12 + ft 

29 2SV6 2Bft + *0 
lOOx 8ft 7ft 7ft— ft 

II 5S lift lift lift + ft 
30 1518 36ft 35*0 35ft— 14 
15 55ft 55ft 55ft— ft 
|1 1411 25ft 25 25 — 14 

114 3ft 3ft 314 + ft 

10 1445 45ft 44ft 44ft— ft 

11 2S 19ft 19W 19ft— ft 

3411 4 V. 3ft 3ft— *0 

70 25 25 25 — V0 

8 30*4 30 30 — ft 

24 7ft 7ft 7» 

50z 48ft 48ft 48ft— Oft 
ShlOO 100 HO 
lDQz A3V. 43 43 — 1 

B 3 12*k 12ft 12*0 + 16 

fl 255 14*0 13ft 14 

18 B 21*4 ZT*6 21*4 + ft 

12 119 28*0 28ft 2SW 

ID 3009 26%. 28% 26ft— ft 

10 74 20 Z7ft 27ft— ft 

219 24ft 24(6 24*0 

26 74 23*4 22ft 23*4 

I 21 II B0*0 BOW— *4 

25 25 25 — ft 

22ft 2214 2216— *6 
17ft 17ft 17ft 

90ft 90 90 — Vi 

2914 2Bft 29 + ft 

. _ 17ft 17ft 17*6 

8 24*3 35V. 34ft 35 

1® 40 SOft 40 

9 UlftWlftlOIW + ft 

337 14%. 14*6 14ft— ft 

I 1771 49ft 4814 4Bft— *6 

226 7ft 7*0 7*0 

uft 24U asu.— ft 

ZH6 23ft 33ft— *4 
37*0 36ft SOft + ft 
17*6 17*0 17ft— *6 
25%. 34ft 24A— 1ft 
lft 1ft 1ft— ft 

17 16W 17 + W 

42ft 42W 62ft 
42ft 42ft Uft + ft 
61ft *040 60*4— ft 
22ft 22*6 32*0— ft 

12 6x 21ft »ft 20ft 

12 1447 49*6 49 49*4 + ft 

1 23*0 23*0 23ft 
21 43ft 43>4 43W + *6 
I *07 107 107 — Vi 
40 19ft I9*i 19*6— ft 

6 27ft 27*0 27*0 + ft 

3 15 8 7ft I + ft 

11 54B 48*6 47ft 47ft— W 

21 278x 22 2116 2116— ft 

7 2032 2Q%V 20*0 20ft— 14 

19 5287 37V, 36ft 36*0—1 
IS 278 2414 MW, 24ft 

9 2780 25ft 25 35 

6S8 8*6 8ft Bft— 14 


16 

47 

7 

4 

52A 

BS 


M 

59 

2413 

an 

17*0 

78 


147 

1 

1023 

17 


3 »#*"*♦* 


70 + ft 


729 5U6 50*6 51ft + ft 


15W 9 ASLFkj 

19 15 ASLFIpf 2.19 13.1 

16 10 A5hh> 80 40 

3£6 22ft Amstd 140 58 
21*0 15*0 AStertl 81| 

42*0 24W AmStor 44 1.7 
48ft 44ft AStr PlA A37 98 
S2W S1W AStr pfB 680 138 
21'6 14ft ATST 180 64 
36W 30U AT&T pf 364 10.1 
37ft 31 Vi AT&T pf 174 108 

41 27 AWotr 140 44 4 

51W 35 AWcrfnf 143 38 
12 18 AWafpf 185 11.1 

27W 20ft Alt) Holt 248 94 11 
63*6 53*6 ATrPr 5J40 84 
10ft 4*0 ATrSc 
71*6 5BW ATrUn 5840 74 
35ft 26V, Amaron 144 U 7 
30*5, 17 AmnOi 88 8 15 

B3 40 Ame»Pf 582 68 
»% 21ft Arntltk 80 13 13 
31 20ft Am foe 144 61 7 

20 10W Amfesc 5 

39V0 26ft AMPS 44 
24 13ft Ampco 80 
21ft 12*0 Amropo 
24ft 19 AmSIfii 140 


_ soft SOft— *6 

35 8ft 8*6 816— >6 

12 2097 51*0 SOft SOft— *0 

ID 1407k 29%, 29V. 29*4 + ft 

8 2321 76*0 75*0 75V, 

14 1324 46ft 65*6 65*0— 16 

2 llWolWi 119ft +1*6 
*3 1STO TAb n 22 — % 
1637 3ft 3*0 3*4 

147 37ft 37 371* + ft 

363 32 31*6 32 + ft 

10% IBft + ft 


7 43 

264 
tl 

11 317 
15 1014 

10 £? 
•01 

151 

12 63SB 

21 




17 

7 

17S 

1 

462 

29 

61 


14 1376 
57 29B 


SLP 


13ft 1 .... 

32 31ft JIU+ 16 
22*6 32% 22% + ft 
3816 31 3B - ft 
4840 48*6 48W 
51ft 514V 51ft— ft 
Wft 10ft 1BW— ft 
34 35ft 34 +16 

3716 364V 37ft + ft 
35V, 34ft 35ft +1 
44ft 44ft 44ft— TV, 
lift lift 1116 
26ft 26ft 24ft + ft 
63ft 63 63VS+ ft 

7ft 7*0 7ft +• W 

sssassiss 

27*6 247V 27ft — ft 
78*4 78*6 78*6+1*6 
24*6 23ft 24ft + ft 
23*4 23*1 23*6 + *h 
lift lift Uft+ IV 
SOW 30 30 - 46 

31 20W 20W— 16 

14*6 Mft 14ft— ft 
24 23*4 23ft 


10ft 


14*0 

4W 


2SW Amsted 

IX 

44 

15 63 

3316 

33 

.13 


1% Anocmp 



731 

1ft 

lft 

1%- 

- ft 

19W Analog 1 



19 *09 

23% 

23*6 

23U 

■ ft 

21% Anchor 

IX 

7J 

17 217 

aw 

20ft 

20 W— IW 

34U AnCtay 

U2 

39 

14 65 

34U 

34% 

34% 


9ft AndrGr 

X 

1.9 

23 74 

10% 

tin. 

10*4 


UU. AlHKllC 

X 

19 

11 32 

19*6 

IWft 

19% 

- ft 

53% Aitfieus 

240 

24 

10 574 

7216 

71ft 

aft— % 

44 Anheupt 

UO 

64 

4M 

53 U. 

53ft 

saw- 

- ft 

13% Anlxtr 

•JO 

14 

19 32 

15% 

Uft 

15ft- 

■ W 

11% Antfmr 

Adi 

U 

4 3 

12ft 

12ft 

12V, 


•% Apoche 

90 

2J 


11U 

MW 



IVfc ApchPw 



147 

1% 

IW 

IU 


Uw ApchPimLOOellJ 

370 

17 

16% 



SO As>P*f pf 

7 JO 

112 

MOO, 

57% 

56 



2 ApPwef 

AM 

111 

17 

3H6 

3IW 

31ft 


17% ArtDta 

1.121 

Al 

Id 34 

27% 

27U 

37% 

- *6 

■ W-T’ 

1.14I1L7 

56 129 

9V. 

* 

9 

- U 


.141 

J 

IS 2115 

1B*% 

1756 

17ft 


lift ArtzPS 

LAO 

I2J 

6 1869 

21% 

20ft 

21 W 

ft 


5J8 138 
.40 2.7 
188 54 


801 


10 
6 32 

16 595 
100 
26 S 
1392 


367 

23 


Ar IP pi 
27W 13ft ArfcBrt 
27W 17 Ark la 
1U *0 ArtnKS 
13*6 940 Armada 

23*0 9 Armca 

33W 20*0 Armcpf 2.10 108 

19ft 15*0 ArtTUR 1 4 24 7 

Uft 27U Armwtn I JO 3.* f 

31 Tift AroCo 180 48 I 

32ft 14 ArmE 80 18 7 

32ft 17*0 Artro 82 18 

2840 31ft Arvtn 1.13 48 7 

Sift W A90TC0 JOI 

29ft 3Dft Albion 140 ta 

41 33*0 AllllOpf 480 118 

69ft 45ft AodOG UC U I 

109ft 73 AMO Of 4.75 58 

30*4 19ft ATNane 1.60 41 U 

35ft 19ft AlCvEI 2AB MU 7 

58ft 39 AHRIcfi 300 48 1710752 
SOft 33ft AHHc pf 385 11A 

125 W AtIRc Pi 380 34 

31W Uft AllooCP 80 3.9 

44ft SI Auaal 
40ft 39ft AuTOOl 
4DW 34 AvcoCp 
lift 52 Avcapf 
Zlft 15W AVEMC 
3140 23 Avery 
13 13 Avlall n 

49*0 71 Avne, 

30 19ft Avan 
45ft 18 Avdki 


83 

43 

180 

380 

40 

M 


1 A IS 
1J 17 
2.9 9 


2JH 


18 13 
9J 10 


27*0 27 27 

15 15 15 

18ft lift 1846— ft 
*0 + 

lift lift llft+ 16 

10*6 low tow— w 

Mx 31W SOW TOW— W 
16 lift 18%i 18*6— ft 
538 31ft 30*6 31*0— ft 

2 24ft 34%. 34*6— ft 
553 14ft 15*0 15W— W 

51 18*0 17*6 18*0— W 

*Sx 2570 25*6 25*4 + ft 
550 Mft 33W 33W — *6 
27 26*0 26W— ft 

38W 38W 3M« + ft 
S7W 54ft Mft— *6 
91ft 91 91 + W 

19ft 19W 19ft + ft 
34W 34*0 3* VS 
44W 45ft 45ft— 1ft 
lOx 33 33 31 —1 

3 109W 108ft IWft -0*0 
107 17 16ft 17 + ft 
214 32ft 22W 33W— ft 
301 36ft 36W 36W 

884 41ft 40W 40*4 + ft 
ti n Bi w lift 
34 19*0 TBft 1 0ft— *6 

3U SOW 30*0 3016 + 16 
26 1216 1216 1216 
flh 32*6 X 32W + ft 
764 22 21 W 21ft— ft 

75 20ft Mft 20*0— ft 


31W 

23ft 

34ft 

3ft 

13ft 

•4*0 

21ft 


10ft BMC 48 38 16 

1BW BMmci 80 28 10 

15'6 Bkrlnff .92 «.! 15 S45S 

Balder Jt 18 14 


S40 


39*0 

41*6 

25ft 

7 

57ft 

43ft 

53ft 
34H 
23ft 
21*0 
51 W 


44 13U 12%. 12*6— 16 
201 25ft 25 25 — ft 

Uft IS IS —1ft 
44 20ft 20 20. —.ft 

tv W W +H, 
3ft 1 3 — ft 

6BX 43*0 43W 42*0— ft 
SOI 16ft 15*6 1SW— *6 
10 41 0*4 0*0 0%. + ft 

BdllGE 120 8.1 7 3279 39*6 39*0 39ft 

Baft PfB 480 118 2781 39 3M6 31*4— 1ft 


*0 vIBakfU 

2 BMU of 

28ft Banco 188 38 II 
14W Bony Ml JO 1.3 198 
Bft BallyPK 
30*6 
36 


BncOno 180 3.9 V 

3*6 BanTex JO 44 74 

38 Bandaa 1.10 2.1 II 

TV BkBas 840 48 6 

43 BkBaipf 3,PSe 85 

2616 BkNY zm 43 5 

1SW Bnkwai IJS U I 

mw — : - 

lift bkAm pf 288 


106 

612 


2540 25ft 2546— *0 
4ft 4ft 4M + 16 
53%. a aw + i6 
239 40ft 39ft 40—16 
B9x 46ft 44ft 46ft + H 
141 33W 37ft 32ft 
M 23W 23 ft 21ft 
BfikAm 1J2 84 10 2581 18 17W 17ft— ft 


131 Uft 13ft 14 + ft 


55*0 


37%. 

19ft 

TV, 

31l» 

18 

Kft 

3S 

23ft 


1710 
17ft 

15ft 

19*« BOVSIG 288 9.1 7 

28*0 Boarlno 180 Z9 12 

Mft BeatCo 1J0 3 l7 9 

46W " 

30*o 


12ft 

19*4 

19*0 

45 

27*0 

21 

27ft 


nw 
37%. 

24%, 

43W 
46 
33W 
13ft 
27ft 
Mft 

35ft 

27*6 

40 

M 
65ft 
4110 
« 

21ft 

30ft 

X 
80ft 
27V0 
37W 
34ft 
5016 
27 
85ft 
3SW 
35*6 
20%. 

Bft 
16U 
1*0 
19ft 
29W 
59ft 
29*6 
34 
Mft 
2SW 
2SW 
40 
50 

51W 3SW BlueB lJOf 
J9Vs 3SW Benina 1.40 38 IS 

45 33ft BelMC 1.90 48 II 

57ft 46 BatoC PflJOO 9k 

27W 15*6 BottQ or .10 4 34 

49ft Borden 282 44 9 

left Borarto .92 48 v 

4*6 “ 

Mft 
63 


2X BJ 

■ 

165 20% 

aft 

aw 



504 53*6 



2X 10.9 


5 23 

23 


460 J 

in 

89 9*6 

9H 

vw 

AA LI 

9 

369 21% 

21% 

21 W 

X u 

6 

4« aft 

21 

21 

IX 14 

a 

173 40% 

40 

40V6 

137 $ 3 


14 43 

42 

43 

AO ZS 

5 

17 27 

36ft 

%U 

.12 1.1 

1 

33 10% 

10ft 

10ft 

-78 LI 

5 

499 25W 

25 

2SU 

X 2J 





904 J 

3 

363 aw 

2S 

75 


40 

30 

434 

4 

143 

83 

H 

195 

30 


19*6 

73 

3 

3016 

17 

4ft 

7*0 


10W 

16*0 

40ft 

19ft 

TOW 

15 

17ft 

20 

I5W 

J7 

3SW 

3SW 

33ft 


Bed pf 3J8 6.1 
BectnO 180 38 13 
BMtr 

BCKMH .40 38 » 

BefMwf 46 14 II 
Bclfitapf 47 2.9 
BellAH 440 8,1 I 
BCE a 2.18 
Bemnd J2 u 11 

BOIISo* 280 7.9 8 
BatoAH 77 1.7 M 
Bemlii 88 34 11 
Bndx Of 484 4.9 
BenfCp 280 48 8 
Bcneipf 480 128 
Belief pf 280 138 

BenafB .lie 38 ID 
BeraEn I 

Berturv 13 

Best Pd 84 1.9 10 1358k 13 
BemSIf 40 U 982 
_ msi pf 580 128 19 


26 

1309 

48 

10 

6 

363 


BetliStPf 280 12.1 
Beverly 87 18 19 
BIOTM- JO 48 16 
BtoCkD 44 38 12 
BlCkHP 148 68 7 

BfOlrJn 86 34 8 
BICkHR 340b 57 II 
II 


43W 

35ft 

8W 

34W 

71ft 

10ft 

12ft 

25*0 


soft 

HU 


Uft 

14ft 

25W 

40%* 

80 


BoiEd 384 98 7 
Bo*Ep4 888 138 

BosE w 1.17 1IJ 
Bas£pr 146 12.7 
Bowtrn .IB9 .9 10 
BrJaSf 140 54 H 
BrHtM 140 12 *5 
BfTtMPt 200 1.9 


37W 2M 77W+ ft 
35 34ft 35 + ft 

29ft 39*0 7*W + V, 
55 JS 55 -ft 
40ft 40 40 — *6 

6*6 6ft 6ft— ft 
Uft U 13ft 
2IW 23ft 23H — ft 
. 23W 23 23 — ft 

853 79*4 78W 7tft-1*0 
144 34ft 2616 26V. + ft 
33U. 23ft 2316 + ft 
31ft 33 XI 
4316 43 4316+ 16 

26’- 35*6 MU + ft 
8316 BS 82 + W 

X 3310 32ft— W 

4 34 33*6 33*6— W 

830k 20 1916 1916— *6 

942X 4ft 4W 4ft— <4 

93 MU 13ft 13ft— *6 
4ft 4*6 4*6— ft 

12 61 raw— vo 

IS I7!i 17ft- W 
41ft 41ft 41*6— V. 
21W 20ft 20ft— ft 
31ft 31 31W + W 

20ft 20 X — W 

23 3BW 23 + ft 

25*6 2516 2516 — 16 

15ft 15V, I5ft— ft 

42W 42 U - 16 

47ft 47ft 47ft— W 

. 5710 56 56V,— ft 

176 *39W 39 39(6 

5 Sift S1W 51ft + ft 
91 3016 X X + *0 

1S7 40ft 59ft 40 * W 

580 71ft 3116 71ft— W 
56 5 4ft 4ft— U 

401 33*6 a a — *0 
2901 49%. 49V, 09%, +1W 
If ft ft fl* 

10 lift 11W uw 
857 31 SDH 20*6+ 16 
Xlx 20*6 XV. XW * W 
JJI7 5816 49<A 47W— ft 
I 103W HOW HOW + W 


97 

■X 

11383 

1062 

a 

431 

293 

>1 

2204 


NYSE Trading Is Moderate 


United Press International 

NEW YORK — Prices on the New York 
Stock Exchange retreated tale Monday with 
investors taking a cautious stance in light of the 
tax reform proposals about to be announced in 
Washington. 

The Dow Jones industrial average, which 
gained 18.78 Friday, was down 8.62 at 1,21 1.68 
an hour before the dose. 

Declines led advances 898-10-625 among the 
1.979 issues traded. Volume totaled (A2 million 
shares, up from 61.9 million in the equivalent 
period Friday. 

Analysts said although several banks fol- 
lowed up last week’s cut in the discount rate 


Although prices in tables on these pages are 
from the 4 P.M. dose in New York, for time 
reasons this article is based on the mantel at 3 

P.M. 


with reductions in the prime interest rate, inves- 
tors apparently were waiting to get a look at the 
tax proposals due Tuesday. 

Charles Comer of Oppenheimer & Co. said 
some investors may have decided, “Why jump 
in today when you can hold off for a day?" to 
see exactly what the personal and corporate tax 
proposals are. ... 

Mr. Comer also noted that professionals who 


were away from the market Friday due to the 
Thanksgiving holiday on Thursday are proba- 
bly miring some profits after the big gain. 

Marvin Katz of Sanford C. Bernstein Co. said 
weakness in oil issues reflected a downturn in 
prices on the spot markets Friday. 

“OPEC is hanking on a cold December to 
bail them out," he said, adding that remarks of 
Saudi Arabia's oil minister that demand for oil 
could overtake supply bv the end of the year did 
not convince many on Wall Street 

Just as the stock market opened, New York's 
Citibank and several other banks announced a 
cut in the prime interest rate to 1 114 percent 
from 11% percent 

Friday’s rally in the stock market was trig- 
gered by the cut in the discount rate announced 
late Wednesday by the Federal Reserve. The 
Fed reduced the rate to 84 percent from 9 
percent noting the slowing economy. 

Henry Kaufman, the Salomon Brothers econ- 
omist said lire Fed appeared to be mang the 
discount rate as a “more dynamic instrument 
for monetary easing.” He said there could be 
another cut in the discount rate early next year. 

The federal funds rate — the interest on loans 
of reserves between banks — was 9 percent in 
the early going Monday, up a bit from Friday. 
U.S. Trust Co. lowered its broker loan rate to 10 
percent from HW* percent. 
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287 123 
880 111 
L32 108 


3SW 25*1 CmbEn 
J1W 996 Comdb 
26ft 1SW CamMli 
49** law Comae 
X 21*% CmteE 
Xl% Bft CwE pi 
le 13 CwE pi 
lew I3U CwEpf 
HJ5W 931% CwEpf 1235 128 
65ft 53*6 CwE pf 8X 113 
22ft Ufft CWERI 
25ft XW CwE Pf 
85 541% CwE Pf 

23*0 Uft ComES .... ... 
Mft 78*6 ComES P9X 118 
36*6 20ft Content IX 49 *0 
X UW CPsvcs 
39*% X Comppr 
21W 11 CompSc 
Xft 29 Cptvsn 
41*6 29*6 ConAor 
Bft lift Cenalr 
17W 12ft CannEs IX 98 
23*6 191% CrmNG 240 HU 
18W 10*1 Conroe 80 It 
30ft 22*6 CcmEffl 112 7J 
401% X ConEpf 445 128 
43*6 37 ConEpf 3X 118 
MW Mft CotuFd |44 48 . 

KM 20W CraFrts IX 38 18 
31 CnsNG 2.14 54 ‘ 


84 18 22 
J3e2fl 10 
10 
35 

IX 38 M 

J4b 1.3 T 

. . 7 


Uft 4*% CeraPw ixi 
29 13 CnP efA 4.16 208 


2 49*% 49W 49W 
283 50 49*% 50 +*6 

1 U 18 IB — W 
M0Z104!% 1041% 101ft +11% 
111 34*11 34*6 Mft 
18 12 M2 31*6 311% 31*6 — 1% 
28 10 3714k 10*% 9M 18W- *6 
U 11 35 16*6 16 Uft— W 

5 2179 Xft M 24 — f% 

7 3105 204% X«% 28*6 

a 28*6 arft 20ft + w 

54 15*6 15W 15*%— ft 
13 1576 15*6 15*6— W 
790X182*% 1021% 103ft 4-21% 
14201 63 82*u a 

a 20« am 20*6 

31 23W Xft Xft 
200z 64ft 6416 Mft— *6 
5 167 23ft 23 XW + 4% 
2903 83 82 B3 +1 

3M 25 241% 24W— Hi 

~ 26*% 2S*% 25*6— I ft 

77*6 271% 37V% — *% 
14ft 1390 Uft 
41ft 40* 41 + W 

381% 3SW 38*6— ft 
T7 16 Uft— 1% 
17 16ft Mft— 1% 
23*6 Xft 23ft 
19ft 13W 13*6— ft 
28ft X XV. + V% 
lOOOOz 38ft 38*6 3FU— ft 
I <ft fll% 42 — ft 
10 279 32ft 321% 32*1 + Ml 
M 27 Xft 27 + M 
21S 40 39*6 39*6— 1% 


201 

37 

543 

698 


146 
9 
49 
6 X 
6 3494 


7 3KI 5Vi 5V» 5V,— 6% 
230z X 19*6 X + ft 


12 Month 
High Low 


Slock 


Sis. • Close 

Dtv. Yld. PE lOOsHlgh Low Quot. Ch^ge 


151% 7 
Xft 11 
17W 7ft 
X 23V, 

£ It 

51ft 12 
4*% *% 

34ft 18 
46*% 24*6 
33ft 21ft 
5*6 1ft 
37ft X 
39 30 

27 10W 

17*% 12ft 
24ft lift 
23ft 131% 
291% 20*6 
22ft 161% 


1SW 10ft 
74ft 591% 
301% 22ft 
4S 21*6 
54ft 391% 
8*6 4ft 
40*6 27 
39*6 38ft 
31ft Uft 
23*6 15ft 
Mft 19ft 
45ft 34*6 
39ft 27*6 
51*6 43 
65ft 90 
Xft (Bft 
47ft Mft 
Uft 61ft 
101% Bft 
49ft 30ft 
39*% 27ft 


CnP PfB +50 aoj 
CnP pro 785 2DJ 
CnP pfE 732 21 3 
CnP pfG 730 21J 
CnPprV 480 22J 
CnP prtJ 160 2U 
CnP prT 3J8 21 8 
CnPpfH 781 228 
QlPprR 480 71V 
CnP prP 390 214 
CnPprti 385 228 
CnP prM 2X 208 
CnPprt. 2J3 TIB 
CnPprS 482 21.9 
CnpprK 283 215 
CnttCp 260 78 
ConfUwl 
Centllrt 
Chilli pf 2811 
CtllHdn 

ConfTcl 172 78 
CtDoto 86 
Coimd IX 
vlCoahU 

Coopt 180 SJ 15 
Coop I pf 280 9J 
CooLbn 861 8 2 
CoprTr 80 25 7 
Caavtsn X 28 15 
Copwtd X 48 12 
CpwMpf 288 117 
Cardura 30 4.1 12 
JS2 4J 12 
282 15 15 
IX 36 22 
80 8 U 

84 7 16 


21X 

MIX 


1302 

109 

X 


2001 


190 

37 

27 

M 

25 

52 

3466 

an 

34M 

15 

2222 


22 Xft 
X X 
35ft 35ft 
36ft 35 
19ft 19ft 
17 16*6 

17*6 17ft 
351% 34% 

law 18 
181% 18*% 
17*6 171% 
12ft 12 
12 lift 
19 18W 

lift IT** 
35 M 

m 5 *% 




22 —ft 
X +116 
35 V, — 1 
Mft + *4 
19ft 

16*6— W 
17*6 

34ft— lb 
18ft 

18ft + ft 
17ft— ft 
12 — ft 
llft+ ft 
18*6 — *6 
Uft+ *% 
Mft + ft 
5 — 1% 
ft 

— *6 


18 11 
38 12 


Coreln 
ComG 
CorSlk 
Cowles 
Cox Cm 

Craig 

Crane 

CrayRs 

CrackN 


22 21W 21ft 

0X 35*6 X 351%—*% 
95 SOft 29W 29W— ft 
109 1ft IW 1ft 
990k 29ft 28*6 28ft— ft 
44x 31*6 31ft 31*%— *6 
499 13ft UW 13ft 
51 16*6 Uft 16W 
M6 17 16W 16W— *1 

4 13*6 13*6 13*6 + ft 
21ft 21ft 21ft 
1BW Uft 101% 

12H 12ft 12ft 
67 66W 66W+ W 

20ft X X — ft 
45 45 45 


1.60b 48 22 

80 18 

CrckN pf 2.18 128 
CrmpK IX 58 9 
CrwnCk 13 

CrwZei IX 38 10 
CrZel pf 463 108 
CrZal pfC450 88 
Culdro X 28 6 
CuHnet 37 

CumEn 2X 28 4 
Currinc 1.100107 
CurtW IX 35 10 
Cyclops 1.10 3.1 9 


11 

102 

15 

157 

146 

2 

85 

32 

6 


157 

4 
X 
61 

1394 

n 

14 

5 

274 

76* 

2* 

37 

41 


4fl*6 

2T 

47W- 

ft 

6% 


6*6- 

ft 

34% 

iff 

34U — *6 

53ft 


53*6+1 

25ft 


25% 


1RV6 


Mft- 

ft 

MW 


30%- 

-ft 

44% 

iff 

44%- 

ft 

30ft 


30% - 

-U 

46% 


46ft- 

% 

51ft 

53% 

53ft- 

U 

LH6 

23% 

23ft- 

ft 

44 

43% 

43*6 - 

ft 

77% 

76ft 

77 - 

ft 

Mft 

10% 

10% - 

ft 

34% 

34 

34% 

36% 

36 

36 - U 


19ft 10W DamonC 
32*6 21W Oanacp 
7ft 3*% Danahr 


X 17 
IX 58 


175 11*% Wft lift + ft 
403 2S*6 25ft 25M 
“ ft » 


13% Bft Daniel 

.IX 

14 

10 

IW 

lift 

lift 

lift- 

«6 

B5ft 64% DartKr 

A24 

5.1 

3M 

84 

83ft 

83ft— 

U 

S9U 31ft DatoGn 



IB 

1703 

54ft 

53ft 

54%— ft 

30U 13ft Dolpnt 



15 

3947 

16 

Uft 

M ■ 

-ft 

12% B*6 DtaOsa 

X 

23 

ID 

7B 

9*6 

9 

9% — ft 

19ft 12ft Dayco 

3A 

IA 

6 

60 

lift 

Uft 

16ft - 

% 

37% 3m OaytHd 

34 

22 

13 

15U 

as 

*416 

34% - 

w 

16% 11% DavtPL 

LOO 

1 2J 

/ 

532 

15ft 

15*6 

15% ■ 

ft 

58ft 45 DPLpf 

7J0 

!3J 


2207 

54W 

56 

56ft- 

u 

29% 19*6 DeanFs 

A0 

IS 

15 

8 

23 

26% 

Mft 


41 7A90 Deere 

IX 

34 

IS 

I47J 

28% 

28*6 

28*6 


22% 1716 DetmP 

IX 

iU 

B 

686 

20ft 

aft 

30% 


45ft 77 OelfBAr 

X 

IS 

7 

1849 

3VU 

38% 

38ft- 

ft 


1DW 44e Deltona 
54*6 35ft DlxO* 
37% 26*6 DenMfg 
41ft 30ft Darwin 
36*% 26ft DeSato 
15ft lift DetEd 
57*6 47ft DetE pf 
24ft X DEPTH 
23% 19*6 DEpfQ 
XW 19ft DE PfB 
25ft 19ft DEPfO 
25*% 191% DEpfM 
29ft 24ft DEprL 
Xft 24W DE pfK 
17ft Uft DefEpr 
25W 17*6 Dexter 
13*6 9% DIGlor 

27ft 21*6 DlGtnpf 
24ft 16*6 DlamS 
39*6 35 DlaShpf 
Uft 6Sft DloCJd 
106ft 681% Dtgftal 
68ft 45ft Dtaov 
40 29V% DEI 

6ft 3ft Dlvrsln 
16ft 8ft Dam eg 
29ft 20*6 Damn, 
2«6 16 Donald 
29*6 14*6 DonLJ 
47*6 32 Donley 
Xft 25ft Dorsev 
40 TBft Dower 
34ft 25*6 Daw Or 
51*6 35W OowJn 
15W 10ft Drava 
23*6 15ft Drier 
18W 14*6 DrexB 
40 23ft Dreyfus 
54ft 42*% duPonl 
Mft SOW duPntpf 
44ft 31 duPntpf 
30W 22ft DukeP 
IX 95 Dukapf 
69ft S9ft Duhepf 
67 57 Dukapf 

25 21H Dukanf 

32W X Dukapf 
Mft 77ft OukntH 
69ft 60ft Dukapf 
671% 51 W DunBrd 
16*6 lift DuaLt 
15*k 12ft Duqpf 
15ft 12 Duqof 
18 13% Duqpr 

25ft 27 Duqpr 
18ft 9 'trn DycoPt 
22W 17W DvnAm 


176 34 
IX 44 
33 17 
IX 48 

IX 108 
7X UJ 
374 119 
113 138 
275 128 
3.40 138 
382 138 
4X 137 
4.12 13J 
2X 114 

X 38 
84 4.9 

2J5 98 
IX 98 
4X 108 
IX 14 


49 5 4W 4% 

M 273 52ft 51*6 51% 

H 31 34*6 34*6 34ft 

15 1051 41*% 41*6 41*6— 1% 


74 32% 32ft 32*6 — W 
622 15ft 15*6 15*6 
30* SSft 55ft 5SV, 


21 

X 

2 

U 

114 

23 


12 140 
X 235 
1 

58 34M 
18 

11 108 


24W 23ft 2316— *6 
2316 23ft 23*6 + *6 
22*6 2216 22%— ft 
25*6 251% 25ft 
25*6 25ft 2SW 
29ft 29W 29ft + V% 
29% 29% 29%+ V% 
17W 16*6 16*6— W 
21ft 21ft 2116— *6 
13 12*6 13 

25 75 25 

18*6 17% 18 — V% 
37 36*6 36*6+16 
76 75 7S*6 + *6 


IX LI 
L40 78 


13 2478 105% 104ft 104*6— ft 


.12 

272 97 
X 37 


S 8 10 
28 


IX 44 
3D. 15 

IX 4.1 
7X 18 

X 4.1 

X 38 

TO 

100 43 
150 108 
450 108 
288 18 
673 17 
IX 128 
780 123 
249 11J 
385 128 

084 104 

OX 122 
181 38 
246 131 
100 148 
285 152 
281 138 
275 112 
X 27 
X 18 


II 4571 
X 642 
730 
21 1635 


Uft 57W 57% + *6 

3616 Mft Mft + W 

4*6 4ft 4% 

8*6 Bft Bft— W 
Xft 27*6 X + ft 

17% T7*6 17*6 + W 

5B6 29% 29*6 29% + ft 

695 45 44ft 44ft 

IX 26 26 M 

642 34 33 33*% + *6 


TO 

61 

1347 

629 

5 


243 

1804 

M 

17 

1604 


29W 2916 29*6 
40 39 39ft— W 

12ft 12 T2V% 

20% 19% 20ft + ft 
17W 17 17 — *6 

38*6 3716 38*6+1 
47*6 47W 47ft— *% 
M M M + ft 
42 4Tft 41ft 
. Xft X XW 
2 U8V% 117ft 1UW— ft 
1311b 67ft 66ft 66ft— 1 
1090* 64ft 63*6 63ft— *6 
7 M 23% 24 + *6 
11 3116 31 31 

Vb Sift 83ft Uft +1 
4500Z 67% 67% 67% +11% 
2305 66W 62*6 SZW— 2ft 
95IK 1516 15% 13*6 
10V 14ft 14ft 14*6— W 
lQOv Uft 13ft 13ft— *6 
420V 16*6 1646 I6H— ft 
lOUv 23ft 23ft Xft 
77k 10ft 1016 10ft + W 
5 21 20*6 21 + *6 


Mft 

38*6 

26W 

22% 

7*6 


261% EGG X 18 

21*6 ESVSt X 28 

184 15 


1% 

13% 

15% 

19ft 

mo 

16*6 

7B 

56ft 

27ft 

29ft 

43*6 

19ft 

29ft 

22% 

29% 

27*6 

14% 

15% 

BW 

9 

11 

Mft 

19*6 

20 

71*6 

10ft 

26% 

34*6 

19 

4*6 

4% 

*6 

39*% 

36*6 


3XOO 
IX 28 
36 IB 
IX 17 
IX ^ 
18 
11 


% 


3ft 

211 % 

X 

21% 

32% 

5% 

18ft 

38*6 

14% 

15ft 

151% 

22*6 

3446 

30% 

II 

10% 

Uft 

41 

16 

45ft 


20*6 EagleP 184 as 

12 Eaaco 84 3.1 
3ft East Air 

1ft EALwtO 

ft EALwtA 
6% EflAIrpf 

6*6 E Air pfB 
9*6 EAlrutC 
19ft EtnlGF IX i? 
19ft Eastlltl l.«4 118 
60ft EsKod 
37*6 Eaton 
20ft Echim 
20ft E Heard 
32ft Ed Ikhr 

13 EDO 

1 Bft Edward _ 

19ft EPGdOf 2J5 1IU 
25% EPGOf 173 113 
23% EPS pr 

9 EIToran 
■16 EScor J6 48 
2W EtecAe 
5ft EMM 

7*6 EMMpf IX 12.1 
13 tlctePl M A 
lift Elgin X IS 
6<4 Else bit 

58% EmraEl 2X 38 
5ft EmRds ,94tKU 
11*6 EmryA JO 28 
27 Emhrta 180b 42 
u% EmpDs IX 98 
3*6 Enwapf 87 107 
4 Ena pf X 11.1 
EnE»e 

22*6 EnsfCp 32 26 
lift EnlsBu X 13 
17ft Ensercn IX u 
9J*6 Ensdipf 5Xe 17 

2 Ensrce 

,»% Cntara Jlf 
^ I?£ ,En 83r U 
U Entmin IX 68 
aft Equifax IX 58 

3 Eaulmb 
lift Eamkpf 
»ft EqfRs • 

» Equifcn 
,£% Erbmnf 
12% EsBin 
15% EssekC 
22ft E SfTbta 
X Ethyl 

3J% EtmnP 

7ft Ewanpf IX 111 
11 Ewan of no 113 
38 ExCefo IX 46 
13*6 Exeefsr UlelU 
36% EXken 3X 


19 163 33ft 
13 141 25*6 

8 202 23ft 
233 MW 
703 4V. 

48 2W 

IB *6 

31 9 

32 10*6 

IB 12% 

8 176* 25*6 
6 112 Uft 
IS 9095 75W 
0 305 SOW 
13 73 26% 

12 1276 27% 
■ 9 38ft 

12 30 I7W 

17 204 26% 
7 22ft 
12 28*6 
X 


13 


27ft 


13 

16 111 


26 
II 22 

32 447 


3% 
6 

35 Bft 
W 22% 


12ft 


I» M 

i 

J9e A 
Xb 48 
32 38 
X 28 
1871304 


78 


13 1403 68% 

14 180 9ft 

10 770 1716 
9 484 33ft 
7 29X 181% 

8302 4% 

X 

16 275 28ft 
10 S« M 

15 475 18ft 

X 97W 
21 317 2ft 
28 10% 
38 19ft 
7 300 20ft 
13 ID 32W 
3M 5ft 

2 U 

5 151 13*6 

7 48 l«*h 

Is 340 12V6 
10 70 MW 

» 42 19% 

J4 100 34ft 
10 55 30% 

161 3W 
9 ■ 

3 lift 
10 149 35ft 

22 15*6 

6 6486 43ft 


3Zft 32ft— *% 
25W 25ft— % 
23 23ft + % 
13W Uft + *% 
4ft 4ft 

in in 

% *6 + ft 

BW 8*6— *6 
TOW 10*6— ft 
12% 12*6+ ft 
25 25ft- *6 

U Uft * ft 
74ft 74ft— ft 
50ft SOft— ft 
Mft 26*6+ ft 
27ft 27ft— W 
32% 33 + ft 

16W I6W— *6 

26ft 26ft— % 

22ft 2216 
28ft 28ft 
27ft Z7ft 
lift lift 
9 9 — ft 

3*6 J*% — ft 
5ft 5ft— ft 
Bft Bft— ft 
22*% 22W— ft 
12% 12% — ft 
7ft 7W+ *6 
67ft 67ft— 1% 
BW 9 - ft 
171% 1714 + ft 
33ft 33ft— W 
18% 18%- ft 
* 4% 

4W 4V, 


2BW 28W— ft 
24 24 + W 

WW 18ft— ft 
97ft 97ft + % 
2W 2W 
10*6 10% + W 
18*6 18*6-*% 

32*6 32% — ft 
,5ft 5% 

15% 16 
33 33W — ft 

10ft 10W— ft 
11% 12» + ft 
Jft 14%+ ft 
l«4 19% 

3<W 24*6+ % 
3U6 30W+ ft 
5* 3ft + ft 
7*6 7*4— ft 
lift Uft 
M*% 35 
W6 15% + ft 
431% 41ft— % 


P tfHT Jif’SS t 
Im * 1T, ‘ 

IL. x 4j 9 

41ft 3396 Foirrpt 3 X 108 

P£r« ,ie 1.1 w 

Xft lew FamDIr 32 M 22 


*j >% 7 7ft— ft 
372 57W 57 5716 

ibmnhiM 
,5 JJ% 11W ll%— ft 

119 1746 UW-W 

,Si 13*6 Mft- ft 
673 27 Mft 26*4 + ft 



9ft 

23% 

25*6 

29*6 

33 

£EH 

27 

57 

87*6 

20ft 

21 

1896 

45ft 

31ft 

13*6 

4696 

107*6 

7W 

Uft 


1996 

24*6 

SZW 

55ft 

121% 

56ft 

35V6 

34ft 

30% 

12ft 

M 

36% 

36*6 


16% Fannin 
14% Farah 
8% FovDra 
4% Fedora 
27 FedlCa 
27*4 FedExn 
29% FdMeg 
10% FedNM 
16% FedPBs 
13% FdSsni 
42W FedDSf 
22U Ferro 
25ft FldCtl 
4 FfnCpA ... ... 
14ft Flncppt 539*203 
2% FnSBor 
15*6 n rosin X 48 7 

19 FtAttln X 17 I 

21ft FBkSys 18 55 7 
24ft FBkFkl IX 38 12 
3616 FBasf Xa U 9 
IBW FstChlc IX 63 15 
45*4 FChlapf5J2el28 
72*6 FOri pfB BJToIU 
14% FIBTax IX 15 14 
11*1 FfCttY 14 

TBft FFedAi 

30ft Firttste 284 £6 T 
21 Flnflt Pf 287 9.1 
7ft Ft Miss 34 26 9 
31V6 FN5IB 28 U I 
90ft FNBtB PllXellJ 
4W FstPa 94 

20ft FstPn Pf TUB 10J 

20 FiURR] 136 68 U 

14*6 FlVOSk X 4.1 8 

U FtWtec IX 58 6 
45*6 FWbCPf 635 128 
35% Ftschfa IDO 28 10 

8ft FTshFd 85e 8 
Xft FttFInG 240 AA 7 
14ft Fleet En X 18 10 
22ft Piemng 


21*6 Flexiv 
10ft Flexlnf 
19ft FllgtSf 
12ft FloatPt 
29*6 FfsEC 
45% 35ft FtaPL 
MU 18*6 Fla Pro 
MW Uft FlaSh 
11% 

17 


26 12 
X 28 11 
181 13.1 
X 8 18 
9 

.14a 8 11 
176 15 9 
9.1 9 
33 11 


LI6 


535k 18% 18% 18*6— % 
IM IB 17ft 17ft— ft 

325 10*6 10ft 10% + ft 

99 5 4% 4% 

146 32% 32ft ms 

2327 34*6 MU 34%— ft 

MS 32% 33 + ft 

2367 17ft 16*6 17 — ft 

Udx 21*6 21ft 21*6 + % 

37 15 MW 15 + M 

862 Xft 49W XW 

31 24 33*6 23*6— ft 

t& 30*6 SOW 30*6— ft 

ttu oh Bft m— ft 

48 33ft 33 33*6+ *6 

67 2*6 2% 2*6 

544 17 16% 14*6 — ft 

29 24ft 24 M — ft 

221 27ft 2SW 27W 

U 31% 31*6 31% — ft 

649 52*6 51ft 51ft— % 

431 21 2046 20% + ft 

729 48ft 4ift 48ft 

g 74ft 73% 74ft + *6 

15*6 15W 15ft— W 

18 19 11*6 19 — ft 

118 1M6 Uft 13% + W 

179 42ft 41*6 41%— W 

» 26ft 26ft 26V6— *% 

132 9ft 9 9W— ft 

17 45% 44*6 4SU+ *% 

900 98*6 9B 98*6— lft 
M0 5*6 5% 5% 

57 24% 24W 24*6+ ft 

205 27V, 27 27ft + ft 

103 19% 194% 19% 

30 SOft 20*6 2016— ft 

361b 49ft 48ft 49ft— ft 

29 Mft MM 3616 

30 10*6 1DW TOW + ft 

54 Sift 54 54ft + ft 

1137 24% Mft 24ft + ft 

IIS 34 33*6 3346 

29 2BW 27% 28 

X 12ft 1216 1216— W 

100 31U 31 J1W+ W 

62 16ft MU 16*6 

39 33% 33ft 33% + ft 

99 7* 44W 43% 44 

7077 23% 23*% 23*6 

72k 12% 12*6 12% 


54ft 

51*6 

12 

63ft 

16% 

12*6 

40ft 

11*6 


3% FhwGen 


in 



4 

- % 

lift Flows 

X 22 

IS 322 


rjl 

1716 

- *6 

14% Fluor 

A0 2 A 

6B4 

K ^ 1 


Mft— U 

rU - B J 

190 46 

9 69 

■ H 


48U- 

-IW 


IXolS 

3 fAO&x 46% 


46ft 



IX 1Z0 

a 

Tift 


11% 



IX 24 

14 91 

60 


59ft— % 

10 FosfWh 

A t 39 

11 213 

T2W 

K 

11*6- 

-% 


6*6 FoxStP 
27 Faxbro 
4*6 FMOG 
_ lift FrotMc 
34% 20% Frfgtm 
33*6 19 FrueMs 
40W 25 F runt pi 280 
Xft 20 Fuqua JO 


X 73 15 17 9ft 9H 9)6 

184 38 61 57 3046 XW 3DW— ft 

181el98 216* 9% 9ft 9ft 

80 38 13 15Q8 17 16W 16ft— ft 

Xe 20 16 34 30*6 3DVC, 30*6 + Ur 

X 26 6 537 24% 22*6 23ft— I 

78 X 29ft 28ft Mft— lft 

1JSI71X 29*6 X + *6 


2S*6 IS GAF Jtta A 
32 20 GAP pf IX 48 

Mft 25*6 GAT X IX 3.9 
43 33U GATX Pf 280 63 


4116 20 GCA 
65% 48% GEICO 
\0W 4% GEO 

13% 6ft GF Cp 
47 34% GTE 

25 21ft GTE Pf 
22*6 19% GTE Pf 
10 Sft GafHou 


12 
18 10 


388 78 
200 12 
288 128 


925 
S3 
129 
X 
7 2661 
19 
15 
8? 


48% 33*6 Ganqtts IX 33 17 1387 


X 

A0 

30 


2 1 

27 

21 

60*6 


24 II 
33 15 
33 14 
127 

3X0193 
15Sb4J 14 
3J5elL2 
IX 38 0 
A0 18 
AO 20 

20 

IX 18 9 


43ft 17ft GanStr 
30% 10% Gearht 
23U 13*6 Geica 
64ft S3W GemCa 
16 11% Gamin 

40 3016 GnCora 

22% 15% GAInv 
X 29% GnBcsfl 
16*6 GCInms 
16*6 GCnpfs 
12ft GnDatS 
42 GnDyn 
59*6 48ft Gan El 
59% 45ft GnFdS 
31ft 19% GGIh 
12ft 3*6 GGMwt 
31 U 2316 GGIflPf 
22 12U GnHesf 

19ft 9% Gnftous 
MW 19U Gnlnst .. _ _. 
60 41W GnMIlte 234 44 11 

82*6 61 GMot AJSr 6J 
39ft 33 GMEwi 
39 32 GMntpf 175 111 

52U 43ft GMntpf 5M 103 


420 

15 

5 

61 

71 

12 

370 

114 


230 38 12 4684 
MS 48 9 668 
X LI 107 


IX 
JO 
34 

X 


68 

LI 16 

23 II 

24 20 


214 

351 

73 

562 

799 


.16 


IX 


XI 12 
7 

28 21 

IX 38 12 
IX 118 
IX 118 


290 

171 

2B5 


14% 3% GNC 
lift 7U GPU 
69ft 46W Gen Re 
9ft 5 GnRefr 
- 54 39W GfiShml 

lift 9% GTFIpf 
12 10 GTFIpf .._ 

68ft 61ft GTFIpf LU 123 
8*6 5*6 Garaca 9 

40 13% GnRad .10 8 17 

2SU IS Const o JO 
33*6 24 Genpts 182 33 15 
26ft IB GoPoc JO U II 2180 
»*6 22% GcPwpf 184 119 
Xft 25ft GaPwpf X76 111 
»W 1716 GaPwpf 286 128 
21 17 GaPwpf 152 124 

MU 21U GaPwpf 275 118 
62 52 GaPwpf 7 JO 111 

32 20ft GerbPs 1.16 47 
21 12 GerbS s .12 3 

10W 6% GkmfP 
11% 5*4 GlbrFn 
25ft 16*6 Gift Hill 
57ft 42% Glllefte 
17*6 lift GtaasC 
9*6 4ft GtoMM 


X 38 10 
284 44 II 


X 42 


20 17*6 GtobMpflSD 114 


15*4 81% GldNug 
6% 2 GtdNwt 
24% 11 GltfWF 
36% 2Sft Gdrlcti 
34ft 23 Geodyr 
22% 13*6 GardJ s 
36ft 20 Got! Id 
47 36ft Grace ______ 

64 47 Gralngr 134 23 13 

13*% 8U GIAFsf X 33 8 
IB 11 GIAtPc 14 

39% 27ft GtLkln Xa 28 9 
Zlft 17 GNIm 1850119 6 
43U 31 GfKNk IX 48 7 
67ft 51ft GtfiNkpfiTS 83 


10 

M3 

X .« 6 927 
IX 68 6 481 
IX 68 6 1243 
JO 33 6 36 

A0 3.1 12 

in un 


220 24 23*6 23*6— ft 

15 SOft X X 
247k 31ft Xft SOft— ft 
4 MS 40 +lft 

Z1U 20% 21ft + % 
58 57% 57%+ W 

5 4% 4*6— *6 

A% 6ft Aft 
40 39ft 39% — M 
Mft Mft 24ft— ft 
20% 20% 20W+ 1% 
5*6 5% 5%— ft 

... 46% 45*6 45*6— *6 
127* 20*6 20% 20% — ft 
964 12*6 12% 12ft— ft 
15th 1516 15ft— ft 
64*6 Mft 64*6 + ft 
12ft 12W 12ft 
33U 33 33% 

17ft 16*6 16*6— U 
33U 32% 331% + ft 
24% MU Mft— *6 
23*6 2316 23ft— *6 
16% 16M 16ft— W 
66% OS 45ft— IW 
57% 56% 56*6— W 
... 55% 55 55 — *6 

215 29 B 8 
3 Bft Bft Bft + ft 
29% 29% 29*% 

18*6 IBM 18%+ ft 
11% 18*6 10% 

71*6 21% lift— ft 
51ft 50% 50% — % 
77*% 76*6 77ft 
38% Xft 38% + *% 
37 37 37 + ft 

„ m 4Bft 49 + *6 
152k 5W 4% 5W + *4 
264 lift 11% Uft + ft 
751 60ft 59ft Mft + *6 
M 7ft 7% 7% 

2» 46*6 46 Mft— W 
Httc 10*6 10*6 10*6— ft 
Sic : lift lift 

250r 67 C7 67 
313 4% 5*6 5% 

14ft 16 Uft 
21ft 21% 2t%— W 
30% 31% 32% + % 
251% 34% 24% - % 
39 26% 26% 26*6 + 1% 
14 29ft 28*6 25*6 
II 20ft 20ft Xft— 2% 
7 20ft 20ft Xft— ft 
3 23% 21% 21%+ % 
250x 59*6 59*6 59*6 + *6 
537 34% 24% 34% + % 
299 17% 14% 17 — % 
■ 9% 9ft P%+ 1% 

373 9ft 9ft 9ft 

49 18U 17ft 17ft— ft 
530 50% 55*6 56 —ft 
12ft 1216 12ft + ft 
5*6 5W 5%— ft 
21% 21ft 21% + % 
9ft 9 9W + W 

216 ZW 2% + ft 

22ft 21ft 21*6 + ft 
36% 36 20 — *6 

25% 25 25% + % 

IS 14*6 15 + ft 

494k 22ft 22% 22ft 
403 42% 42% 42%— % 


5 4348 
2293 
11 
20 


3W 

£ 


200 

SIS 

258 

31 

24 

503 

10 


22 


25% 16ft GIWFIn X 38 18 2547 

19*6 8% GW MSB 25 254 

15% lift GMP IX 118 9 
27 IB% Grttvh IX 5.1 12 
43ft 37ft Grwytl pf 4J5 118 
j 3 oralier s 

X 13% GrawG 80b 23 M 

9*6 6% Grub El 10 

31ft 21% Grumn IX 38 7 

26ft 23ft Gnrni pf ZW HL9 
■ft 4ft Grant] n .16 38 II 
23ft 14V, Guardi ~ 

32 20% Guflfnf 

35 25% GHWst X 33 

24U 12*6 Gulf Rs 27 

30 17 GulfRpf LX 73 

Uft TO GlfSIUt l M 1U 
39 30ft GFtSU pf 480 138 
50*4 39 GH5U pf 4JHa 98 
30% 24 GHBUpr 385 143 
33% 27 GHBUpr 480 148 
20ft 13ft GAera 85a 3.9 
18W M Guitar X 38 


18 13 
23 0 


57% 56*6 56% — % 
12% 12ft 12% 

16*6 16% 16% + 1% 
Mft X 36 — U 
17ft 18*6 17 — ft 
34% 33% 34W + W 
58 9 58 

25 24% 34% + % 

14ft 13% 14 — *6 
15 14% 15 + 1% 

42Sx 23% 23% 23*%+ ft 
130* 41 41 41 +1 

148 3% 3 3 — % 

136 17*6 17% 1716— % 
M S 7% 7%— 1% 

145 24 25% 25*6— ft 

9 25% 25% 25% 

143 5% 5% 5% 

35 22% 22% 22% — ft 
312 25 34% 31*6— ft 

387 27ft 27W 27*6— ft 
6 IBS 13% Uft 13% 

33 18 17W 18 

5 6841 13 12% UW— ft 

58Z 32*6 32*6 32*6 +1*6 
6 42ft 42V, 43ft + ft 
17 27ft 26% 27% + W 

13 30% 3m 3SW— ft 
fl 77x Mft 14 Mft + 16 
3 27 15ft 15% 15% 


7 4ft 
27ft 19ft 
44 28% 

1% *4 

7*6 Sft 
55% 38*6 
Uft lift 
18% 15% 
41 21ft 

20 15V, 

3416 14*6 
44ft 23% 
49 32ft 
T2W 7 
25% Mft 
42% 22*6 
U 12% 
25 19 

34*6 23ft 

UK 13% 

21ft 15% 

11 % 8 
34% 15*6 
13ft 9 
17ft 9% 

23ft 13U 

32ft Mft 
21% Uft 
44 32 

30% Uft 
25% IS 
5*6 3% 

lift 10% 
38ft 27ft 

18% 13% 

4TU 28U 

34% 6ft 
25 ID 
45ft 31ft 
X 17ft 
17ft 12 
12ft lft 
25 17ft 
59ft 65ft 
44ft 31 
S3 35U 
WO 43ft 
27% 12 
19% 11% 
9ft 8 
36ft XW 
Xft 8*6 
60ft 41ft 
89*6 46% 
29ft 19% 
MU 18 
18 4% 

48ft 35*% 
27 21ft 
35V. 20*6 
IBM 13% 
MU M 
9U 34 
73U 41 
23ft 17% 
63ft 41ft 
X 12% 
23U 9% 
36 30ft 
17ft 9% 
21*% 12ft 
3SU 17ft 
X 1» 
34*6 17ft 
391% 23% 

23% Uft 


S3 79 
28 12 
23 II 
LI 16 
7 

33 M 
38 13 


HRTn 

Hell P fi IX 4.1 
HoMn IX 68 M 
Hallwd M BJ 

Hctwdnt -56 75 
HomrP LIU 48 ■ 
HanJS U7alU 
HanJI 1840108 
Hndlmi X 28 IS 
HoikP1 AS 
HCkkM JO 
HarBrJ IX 
Hartnd 32 
Handsh 
HrpRw X 
Harris SO 
HarGr n 
Hanoi IX 58 II 
Hartnw 1.12 48 8 
HattSo IX 118 10 
HawEfS 184 L0 8 
HavesA B 

Hoxtetn X 13 9 
HazLab 3 U 17 
Hacks X 24 29 
HectaJVt 30a 13 37 
Hetlmn 88b Li B 
HdIIIb JA 1 3 11 
Hahns 140 u 12 
Heines 5 

HotmP 34 1 J 22 
HemCa 

Hum Inc .90s 78 
Hercuta ix 49 9 
HerltC 85c J X 
Hardly IX 38 12 
Hessfea 
Hestnpf 

HewtPk 32 3 U 

Haiccel X 23 IB 
KIShaar X 33 
HlVWf .15 18 9 
HUnbrs 81 24 10 
HUfan IX U IS 
HltOCJll 38e 8 
HoUdov X 22 12 
HoUvS tX 18 13 
HanwO 27 

HmFSO 7 

HntaGpf l.w 12J 
Hmstke 30 J X 
HnutPn JO 33 4 
Honda J7B J W 
Homrlli IX U 9 
HoovrU Xe 48 9 
HrzBns 1.12 48 7 


77 5% 

328 24% 
46B4X 3016 
176 lft 
20 7 ft 

36 46M 
79 13% 
705 18% 

73 37*% 
146 19 

74 18 

232 £ 
ZJ7 9V, 
270 25ft 
1425 30 V. 
S3 13W 
57 22ft 


HospCp 
H otel in 
HaughM 
HovFgb 

Houstni 

Helnfpf 

Hointpf 

Houlnd 

HouNG 

HouOR 

HowICp 

Hubbrd 

Huffy.. 

HuonTi 

HuaftSa 

Humor 

HuntfWf 

HuttEF 

HVdrat 


X 13 19 
ZAO 108 13 
X 29 13 
JO 28 11 
IX 58 8 
3X S3 
635 9.1 
La 113 6 
U0 43 10 
2Jlel78 
X LI X 
230 93 11 
At 3J 8 
JO 34 
32 13 9 
X 28 12 
JA U 15 
X L5 22 
IX U 8 


24 I5U 
B3 20*6 
56 11 
138 29% 
21 9% 

104 11*6 

3 

3 18*6 
43ft 
375 14U 
2256 2D 
IT 5 
3 11% 
3977k 33 

§ 17% 
40*6 
593 4 

20 101 % 
9918 M 
176 28% 
SO 15% 
86 10% 
201 20 
122 55*6 
1153 34W 
276 41*6 
30 73 
382 l£h 
558 19% 
31 B% 
S29 35% 
19 12ft 
609 51ft 

irnw » 

27 23 
14 23U 
99 4*6 

mi 40% 
M 266% 
54 33*6 
203 17% 
415 33 
1 48ft 
X 40 
10W ZM6 
338 43ft 
U 13ft 
74k 19% 

38 34ft 

200 12ft 

1107 13*6 
44 18% 
2809 Mft 
6 22*6 
793 32% 
39 22ft 


5% 5% 

24ft 24ft + ft 
29% 29ft— *6 
1 I 
7% 7ft + ft 
46ft 46ft— ft 
U U 
I8W 10% + ft 
36% 37%+ % 
18*6 18% — W 
17% 17W— ft 
40ft Xft— % 
44% 44% 

8% B%— ft 
Mft 25 +1% 

29 29ft— % 

13 13% 

22% ZFft- U 
25% 25% — U 
14% 15% + % 
20ft 20W+ U 
10*6 11 

29*6 29*6— W 
9% 9% 

11% 11*6— ft 
16% 16%— ft 
ISM 15*% + M 
18% 1IW— W 
43 43*%— ft 

13% 13ft— % 
18ft 18*6— lft 
5 5 + ft 

11% 11% 

32% 32W— U 
17ft 17ft 
39% 48 -ft 
SH 5%—% 
9% 9*6— U 
33ft 33% + 1% 
27ft 27ft 
15% 15ft— % 
1016 18% — ft 
19*6 20 + U 

55% 55% - W 
34ft Mft- ft 
414% 414% + ft 
72% 77ft— W 
Mft 14ft 
19% 19% 

Sft BW+ W 
244% MW— lft 
19 ISM— ft 
50% 50% — % 
57% 57*8+ ft 
22ft 22ft— U 
23 Zlft 
4ft 4W— ft 
40ft 40U— ft 
26 24 — U 

33% 33% — ft 
T7ft 17ft- ft 
32% 32% — ft 
48ft 48U+ ft 
U X +1 
21ft 21ft— ft 
41% 42W— ft 
13 13ft + U 
Wft 19 + ft 
21% M + W 
11% IS + ft 
Uft 13ft— ft 
10% 1846 
M Mft — % 
22W 22% — ft 
31% 31W— % 
21*6 22 


271% 21 ICInds IX 44 B 2065 

81% 63ft 1C In Id LflO 43 » 

9*6 4% 1CN M *2 

25W 22ft ICNpf IX 118 2 

17% 1* IN Ain IX IW 14 

19% 13*6 IHTPr* IX U 10 12 

47% 30% ITT CP H 7 

76 a ITT PfK 480 U 14 

71 44% ITT p(0 580 98 7 

38*4 28 ITTpfN 235 63 5 


X% 27 38ft +1W 
84 81*6 M +3 

9ft 8% 9 —ft 
24% 34% 2446+ % 
16ft 16ft Mft + W 
19W 18ft 18ft— ft 
27 Mft MW— % 
50ft a 90 
St soft Sift— V, 

35*6 35*6 2m— ft 


80 43% 

25% 15ft 
37% 30*6 

26 15 
Z HA 17% 
17ft 13% 
18ft 14% 
33ft 27ft 

31 25 
ASM 37% 
29% 21ft 
30ft 27*6 
10% 5*% 
15% 8% 
53ft 45 
59ft 49 

100ft 91ft 
17 14 

17*6 14% 
25% Uft 
15 6ft 

27 in 

55*6 35ft 
35 27*1. 

14ft 10% 
32*6 20% 
48ft 29% 
21% 14 
12ft 4ft 

Mft 14% 

35 22 

54*6 47ft 
Mft 29% 
1BV6 7U 
18ft 15% 
X 55 
1B% 9% 

511% 41 
19% 9*6 
21% 14*6 

128ft 99 

32 22% 

14*4 5ft 
10% 2% 
39 23ft 
55 20*6 

28 1746 

49 32% 

34 21 

X 46 
26% 13% 
42ft 32*6 
97 8616 

36 zm 
16% 10 
19*% 15% 
20 16*6 
10% UU 
27W 21ft 
29% 23 
33% 26 
Uft 946 
34% 23% 


ITT pfl 450 08 
IU Int IX 78 
IdOfuP LX 98 
ideotB 

IllPowr 286 118 
IIPoy.pt 284 128 
lipowpf L10 124 
IIPOWRf 4.12 111 
1 1 Pew pi 338 110 
ItPowpt 4560118 
ITW& 84 L3 
ImpChm 280 63 
tmptCp 

INCO X LB 
IndUWPf 7JB 1X1 
IMIlMpf 7 30 13 3 
llldlMPflLDQ 114 
IndIMpf LIS 128 
IndIMPf 235 1LD 
IndIGes IX 7 A 
Inaxco .M 23 
I nfmtc 

i new h 2X 63 
InpRpf 235 7 A 
IngrTec 94 43 
InWSH X 23 
InMStpf 435 118 
Inal ico 180b SJ 
liHPRs 311 43 
inrgRac 

IntoRpf 303 124 
IntgRpf AXelOJ 
IhtgRpf 435 13 3 
IntRFn 

ncp«e LlOdllJ 
Irderco 388 53 
intrfat X 53 
Infrtk L60 63 


InfAhi 32 43 
IBM 4.40 16 
IntFtov IX 41 


IntHrwt 

IntHpfC 

IntHpiA 

IntHptD 

Inf Mb, LAO 03 
int Mult ix 48 
InfPrar 2X 47 
Ini Rees 

llttNrm 2X 43 
IntNIPfHOX 10 l 9 
InfPGP* IX 3* 
InfBakr 

InMfte 150 103 
inPwPf 23* 123 
lawaEI IX WU 
lawllG 2X 93 
lewoRs 100 iai 
Ipaico 252 88 
IpOdCp 34 33 
IrwBkt 184 41 


4 51% 51% Sl%— % 
21 588 14 15*6 15% 

7 380 36% 36% 36to- W 

101 1546 15*6 15*6- % 

6 1157 23% 22% 23 — ft 

UOz 15% 15% ]5% — % 
ms 17 17 17 

sons 31ft 31ft- M 
lUQz 2g 29 29 —1 

2 39ft 39ft 39ft 
M 9 27*6 27ft Sft 
12 WO 3Zft 32*6 32*6 

195 HU 8 8% + » 

1890 11% 11 W -ft 
lOOz 54 54 54 + ft 

IniMWt S*%+ w 
4B0S 96ft 95ft + *6 

73 UW 5% 1*W+ J* 

7 17% ITU 17% + W 

4 36 2SW 24% 241%— ft 

17 1143 6*6 6W ,4ft— % 

11 AS im 15% 15*6— % 

202 42 41% «2 + W 

4 31 31 31 

10 10 12W 134% 1246 + W 

890 22 21ft 21W— ft 

451 40*6 40*% 40H— % 

10 351 19 10% 10H + % 

433 5 4% 4%— % 

4 343 17*6 17% 17%— W 

4 2446 34ft 24ft— ft 

1 4B 46 48 

73 32ft 31% 22 — ft 

99 9% 9% 9*6+ W 

fix 17% 17% VJ% + % 
9 199 594% 59V, 9900— W 

7 790 11*6 lift lift— % 

6 57 42 41% 42 

368 18ft 10 10U + ft 

8 26 17% 16*% UH— W 

1210137 1X% 122% 122% + U 
14 3M 26% 26ft 26ft— ft 

8V, 7ft 7*6— ft 

5% 4% 5%— % 

37ft 35% 36% +1% 

301% X X —2 

Sft 23% 23ft— lft 
38% 38% 38% + ft 

62 25% 24*6 25%— % 

11 962 51% 50*6 5846— % 

11 XI 17% V% 17 

7 191 X 39ft 39ft + ft 

2 96 96 96 

11 145 33% 33 33ft + *6 

163 15*6 15% 15ft 

7 39 1«H 18% 18H— % 

1000c Iflft 18ft Wft 
7 169 17% 17W 17% + ft 

7 09 26*6 XU XU + U 

7 333 29% 29W 29% 

fl 421 33 32*6 32*6 

emu me w% + v% 

6 93x 30% 30% 301 m 


1255 

102 

65 

471 


12 253 


40 30 

37ft 23ft 
20% 12ft 
IS 10% 
39% 23*6 
28ft 24ft 
15*6 12*6 
■ 5% 

42% X 
49% 37ft 
30% 21% 
32*6 23% 
32% 21*6 


JWT 

J River 

Jamnvy 

JOMIF 

JeHPlB 

JcrCpf 

JorC pf 

Jewtcr 

Jataijn 

JotmCn 


IX 43 
90 18 
.10 A 
7.750 98 
132 14 
400 I 4J 
LIB 148 


Jasfan 

JavMfg 


IX X4 
186a 46 
IX 43 
1.12 28 
IX 58 


11 X 39% 
9 335 29% 
8 209 17% 
74 12U 
10 392 39 
IBs X 
5 1516 
23 4 7% 

M 2924 36ft 
5 181 4/m 
14 30 23% 

n 84 31*6 
74 42B 2S% 


39*6 39*6 + % 
29U 29*%— *% 
17 17% + % 

28 X + W 
15 15 - % 

7% 7% 

35ft 35% — ft 
40 40ft + ft 
ZW, 23%+ U 
31ft 31W + % 
25% 25% 


10% 

14*6 

39% 


X 24 


36% 

22ft 

25% 

16ft 

21 

30 
37 
IBM, 
63*6 
21% 
35U 
22% 
20% 
33*6 
17ft 
17% 
39% 
31W 

4*6 

3SU 

2446 

18% 

27% 

36% 

29% 

6*6 

22% 

3516 

48% 

31 
25*6 
M 
23% 

103ft 

16 

39ft 

31 

16 

47ft 

20% 


450 128 
IX 35 


X 43 
30 1.1 

X 


6*6 KDI 
9% KLMS 
33 KM l pf 
36*6 Kmart 
23 KNEn 
12*6 KoisrAl 
14W KateCe 
8% Kaneb . 

MU KCtVPL 286 1L1 
25 KCPLpf 3X 138 
29U KCPLpf 4J8 LU 
14U KCPLpf 230 133 
36ft KCSou IX 23 11 
Uft KOitGE 236 138 5 
27W KanPLI 276 83 7 
18 KoPLpf L32 118 
17U KoPLpf 233 113 
17*6 Katyln 


68 HU 
1484 12*6 
2 34% 
1671 35K 
67 30% 
414 M 
20 18 
507 9% 

329 19% 
IBz 27ft 
198c 33ft 
■ 16*6 


212 46 
710 17*6 


33ft 

21% 


10*6 KoufBr 
12% Kaufpf 
27 Kellogg 
21% Kefhed 
IW Kenal 
19*6 Kenrnl 
20% KyUfll 
U KerrGt 


X 25 9 
IX 103 
176 46 12 
IN If I 


14 19% 
729 25ft 


16% 

14*6 


X 38 19 
236 99 7 
16 


1274 39% 
21 
55 
IBS 


Xbl9 11 
1.15 4.1 10 


Wft KerG pf IX 88 
27 KerrMc 1.10 39 U 
16ft KevBh 1.10 58 7 
2*t KevOin 
M Keystnf 
26U KkWe .. 

3?% KlmbCa 230 48 9 
2IW KngMRd 84 24 13 
17*6 Koper 230 93 74 
16*6 Kolmar X 18 13 
17ft Kapera X 43 17 
•6*6 KOPprpflOX 10.1 
12% Korean 

29W Kroger 2X S3 12 
25 Kubota 52c 28 79 
9*6 Kuhlm ■ X 38 9 
444% Kyocera ,T4i 3 
13 Kvaer X 34 6 


25% 
lft 

. 22 
92 M 
23 12% 
2 19*6 
■66 20*6 
31 22% 
2% 
16*6 


Bft BW + ft 
12ft 12% 

34% 34% 

35 Vi 35% 

so a — u 

13*6 13% + ft 
17% 17%—% 
84% 9 — % 
19% 19ft + % 
27ft 27ft 
32ft 32ft— 1 
16% 16%—% 
4Sft 45ft + % 
17% 17ft + % 
XU 33ft + ft 
21% 21%+ % 
1941 19% 

24% am— % 

16U UW— ft 
14*6 14*6—% 
30% 30%- % 
25% 25ft— ft 
1*6 1 % 

21 % 22 +% 
23*6 234%+ ft 
12% I2U— % 


19*6 19*4— ft 


2 

182 
233 X 
2169 40 
1012 27% 


a 

86 17% 


99% 

1446 


191 38% 
3 26 


35 15% 
IM 59% 


28% X% - 
21% 214%—% 
24% 2% 

16ft 16*6 + ft 
27*4 274k 
47% 47%+ % 
27 27 —ft 

24% 25 + ft 
16*6 17 — % 
18% 19, — *6 
99% 99%— *6 
14*6 M4h 
37% X —ft 
X X -m 
15ft 15% 

58*6 5BW— 1*6 
T7ft 17% + % 


26% 

14ft 

17ft 

5% 

191% 

31ft 

69 

17*6 

19% 

23ft 

124% 
31 4h 
19 
34% 
14ft 
X% 

29*% 

49% 

19ft 

40ft 

X 

134% 

22% 

5 

19ft 

19% 

25 

43% 


22% LN Ho 2J4eH.l 9 
7% LFE 21 

11% LLE Rv L19elL5 
2% LLCCp 
9% LTV .191 
19% LTV Pf 106 143 
SO LTV Pf 535 93 
1346 LTVpf IX 08 
12ft LQuInt 14 
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Euroyen Changes: 
Waiting for Fallout 
In Global Markets 


By Richard C Hanson 

TOKYO — Dec. 1, 1984, may go 
down in international financial his- 
tory as the be ginning of a new era 
as far as Japan's involvement in 
Euromarkets is concerned — a 
proper birthday of sorts for Eur- 
oyen. 

There are still, however, doubts 
in the minds of Japan's monetary 
authorities over just where this new 
era will lead and how unruly a chQd 
Euroyen will prove to be," At the 
same time, there already are grum- 
blings from the Americans and oth- 
er advocates of liberalization over 
how committed the Japanese gov- 
ernment is to carrying through on 
liberalization steps promised after 


a long — and highly political — 
round of negotiations that began a 
year ago. 

A U.S.-Japan ad hoc group on 
yen-dollar and other financial-mar- 
ket issues produced a report in May 
this year that amounts to a blue- 
print for change in Japanese finan- 
cial markets and the ways in which 
yen is used overseas. 

Under pressure from a persistent 
band of free-marketeers at the UR. 
Treasury, led by Undersecretary 
fiery! SprinkeL Japan's Ministry of 
Finance has agreed to lift —at least 
partly — the barriers that hereto- 
fore have prevented the yen from 
assuming a key role in free-wheel- 
ing international capital markets. 

In addition, between now and 
April 19S5. a number of additional 
steps will be taken to deregulate 
Japan's domestic financial mar- 
kets. These include the creation of a 
brand new yen-denominated mar- 
ket in bankers’ acceptances, a pop- 
ular form of trade financing, and 
the expansion of Japan's domestic 
market inyen certificates of depos- 
it. 

More importantly, the authori- 
ties have lifted foreign-exchange 

restrictions on short-term capital 
flows into Japan. These steps have 
helped set the stage for a longer- 
term freeing up of what has for 
most of the postwar era been a rigid 
domestic interest-rate structure: 

The most immediate and risible 
developments, however, are taking 
place in the Euromarkets. The gov- 
ernment, with some fanfare, an- 
nounced (his spring that Japanese 
companies would be free to issue 
Euroyen bonds. Although interest 
was high, that market was doomed 
from the start by the stubborn re- 
fusal so far erf’ the tax authorities 
within the Ministry of Finance to 
exempt resident issuers of such 
bonds from the withholding lax on 
interest payments to overseas in- 
vestors. As a result there have been 
no Japanese Euroyen issues. 

Starting Dec. 1. non- Japanese 
private corporations, and a broad 
range of previously unqualified 
governmental borrowers, will be 
able to float yen-denominated 
bonds outside of the Tokyo-based 
— and rather closely monitored — 
Samurai bond market. (Equally im- 
portant will be the ability of non- 
Japunese banks, as well as Japanese 
bank branches overseas, to issue 
Euroyen certificates of deposit as a 
means of funding.) 

The market reception for non- 


Terms of Success: 
Mexico’s Formula 
For Debt Payment 

_ w/ii- a Tr new accord indudes the $2 

By William A. Orme Jr. ij on ^ loans that were reset 


MEXICO CITY — At a recent 
conference here of foreign bankers 
and businessmen, Mexico’s chief 
debt negotiator was sketching the 
debt “mountains” Mexico would 
be expected to ascend if its foreign 
loans were nol restructured on 
more favorable terras. 

“Next year, wc would have bad 
to climb this S9. 76- billion Matter- 
horn," Jose Angrf Gurria. the gov- 
ernment's director general for pub- 
lic-sector credit, said, stabbing his 


pointer at me nrei w • 

debt-profile chart. “In 1987, we 
would have had to scale an Everest 
of S 14. i billion, and then a 
billion K2 [Godwin Austen, the 
second-highest mountain in i gie 
world] was waiting for us in 1 “*»■ 

As the debt was structured after 
Mexico's- first emergency multiyear 
rescheduling agreement just a year 
before, the government was faced 

with a staggering S69-billion in am- 
ortization commitments oyer tne 
next six years. Mr. Gurria said. But 
under the terms of the P r °P““ 
S48.7-billion rescheduling actoro 
accented in principle by Mcxicos 
major creditors in September, the 
government would have to pa> 
only SI6 billion in principal during 
the same period. 1985-1990. 

“Now we are leveling those 
mountains.’’ Mr. Guma said. Tne 


new accord includes the $23.5 bil- 
lion in loans that were rescheduled 
in 1983 over eight years, as weD as 
$20 billion scheduled to fall due 
between 1985 and 1990. 

In the lengthiest amortization 
schedule ever granted to a Third 
World government, Mexico's big- 
gest creditors have agreed to 
stretch out principal payments over 
the next 14 years, giving the coun- 
try until 1998 to caned its present 
debt. Annual payments under the 
plan would rise gradually to a pla- 
teau of between $5 billion and $6 

■ ■ 1 1 ■ lfWI ih MvntnN Ia fVa 


present amortization calendar, 
which calls for virtually the entire 
public foreign debt to be repaid 
before that date: 

The restructuring plan does 
nothing to alleviate the burden of 
interest payments, now averaging 
some SI! billion yeaily — pay- 
ments that have spared Mexico's 
big U.S. creditors from having to 
declare their Mexican loans non- 
performing. a move that would 
devastate the creditors’ earnings. 
Innovative debt restructuring for- 
mulas such as an interest-rate ceil- 
ing or a debt-servicing limit deter- 
mined by export earnings — 
proposed by independent econo- 
mists and by Latin American re- 
gional economic bodies —were not 
sought by Mexican negotiators, 
bankers report. 


!•»' ' 
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Japanese Euroyen bonds is expect- 
ed to be enthusiastic, partly be- 
cause it is new and partly because it 
already is attracting a number of 
highly rated corporate borrowers, 
including such names as Dow 
Chemical. Allied Corp^ TRW and 
Sears, Roebuck. In total some 170 
companies, mainly American, are 
qualified to issue Euroyen bonds. 

The Ministry of Finance has giv- 
en the niarkw a considerable de- 
gree of freedom. Chief among the 
advantages is the ability of non- 
Japanese underwriters to lead- 
manage yen bonds, a concession 
that was highly unpopular among 
Japanese tanks and brokers. Some 
European authorities restrict Euro- 
market issues to banks directly un- 
der their thumb. The ministry has 
also agreed to a list of freedoms — 
which are the norm in Euromarket 
transactions — including no guid- 
ance or restrictions on interest rates 
and no restrictions on where the 
bonds can be sold, outside Japan. 

The authorities have insisted, 
however, on isolating the direct in- 
fluence of Euroyen issues from do- 
mestic issues by forbidding resale 
of the bonds in Japan for 180 days 
after they are issued. Critics, in- 
cluding the US Treasury, also 
think that the ministry has reserved 
some key levers through which it 
will at least maintain the appear- 
ance of control That is in contrast 
to some ministry officials' worrying 
openly that they will nol have 
enough of a window to monitor 
market activities, especially since 
non- Japanese companies have been 
allowed to play a key role. 

The most viable lever is that all 
Euroyen bonds will have to be ap- 
proved by the Finance Ministry 
prior to their issue: The ministry’s 
vice minister for international af- 
fairs, Tomonntsu Oba, insists that 
Japan's foreign-exchange laws re- 
quire such procedures and says that 
the approval process will be 
speedy. 

U.S. officials think that the ap- 
proval system could give rise to an 
official queue for Euroyen issuers. 
From a practical pant of view, the 
requirement means that foreign in- 
stitutions without a presence in To- 
kyo may find themselves at a disad- 
vantage. (Euroyen issuers of 
certificates of deposit must also 
seek prior approval.) 

Another somewhat awkward re- 
quirement is that issuers must qual- 
ify under die same rules as those 
tapping the Samurai bond market 
Samurai market rules have been 
loosened to a large degree in antici- 
pation of the start-up of Euroyen 
bonds. They are, however, rather 
arbitrary. 

For example, IBM Corp., die 
computer giant, was thwarted in its 
bid for the dot of the first Euroyen - 
bond issuer because its finance 
company, the intended issuing ve- 
hicle, does not qualify under the 
guidelines. 

The question of qualifications 
will no doubt be largely resolved 
when a genuine yen- bond rating 
agency is established. There was 
initial resistance to the idea on the 
part of tanks seeking to maintain 
the status quo in the domestic bond 
(Continued 00 Page 12) 
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By Carl Gewirtz 

PARIS — The Eurobond mar- 
ket. which many analysts had 
feared would wither once the U.S. 
withholding tax on interest pay- 
ments was removed, will have a 
record year in 1984. 

That tax. like the Interest Equal- 
ization Tax imposed in 1963 to re- 
strict direct foreign investments by 
US corporations and repealed 
more than a decade later, was 
largely responsible for the develop- 
ment of the Eurodollar bond mar- 
ket But, as the removal of the It I 


instrument is winning wider ap- 
peal. 


penally if the dollar weakens, 
pushing up the cost of imports — 


The volume of sterling FRNs so as well as great uncertainty about 
far, £136 billion, is nearly triple the direction and level of interest 


last year's total of £505 million, and rales, given the enormous size of 
notes denominated in European the U.S. budget deficit. 

Currency Units this year made But Michael von Oemm. chair- 
their debut on the market. In light man of Credit Suisse First Boston 
of the 32-percent surge in the vol- and one of the earliest promotors 
ume of ECU-denonunated fixed- of FRNs, sees other reasons for the 
rate bonds sold this year, the ECU swelling volume of issues. 


may represent a new pocket of 
growth lor floating-rate paper. 

StilL it is the 71 -percent jump in 
the volume of dollar FRNs over 
last year’s total that is the most 


.... . 


demonstrated, the international stu n nin g Jo the first 10 months, 
capital market with some $200 bD- $24.06 billion worth of dollar paper 
lion of outstanding issues has out- Ran been issued — virtually identi- 
grown those early crutches. ^ cal to the amount of straight dollar 


The cotes, he believes, are being 
bought by banks who are I liming 
away from the syndicated credit 
market — because the loans are for 
less creditworthy borrowers and/or 
because loans generally cannot be 
sold whereas there is a very liquid 
FRN secondary market. 

In fact, the Bank of England. 


The volume of issues launched in debt, classic fixed-coupon bonds, wary of a pyramiding of interbank 
t first 10 months of this year — of $24.09 billion. investment, lcHd banks operating in 


Buying and selling at the Union des Banques Suisses in Zurich. 

Gradual Economic Recovery 
Easing the World Debt Crisis 


the first 10 months of this year — of $24.09 billion. 
$62.78 billion, according to data ^ former p 
compiled by Morgan Guaranty floaters accounted 
Trust — is already 22 percent the volume of sire 
ahead of the previous annual re- an( j last year rose 
cord of $51.7 billion set in 1982, The amarine a 


of 1982, 


investment, told banks 
Britain that holdings 


rating in 
subordi- 


floaters accounted for less than half nated FRNs issued by other banks 
the volume of straight dollar issues would be deducted from the pur- 


By William R. Cline ternational Monetary Fund, co, Argentina and Venezuela en- 

nr*cmvornu .. . increased lending from banks, and couraged excessive imports. 

^international debt crisis 8 that SL^SjfSS ^ un P ort ^ dramatic 

broke in August 1 982 when Mexico C8 tS r .k„ P ro fP i ess in demesne energy jxo- 

nirTT . uT.mU. iT, uTumoV 11115 strale 8' m “ cal duction. The ability to grow with- 

****** out a sb»p increase* imports also 


broke in August 1982 when Mexico 
temporarily suraended payments. 
Improvement should come as no 


ahead of the previous annual re- last year rose to two-thirds. charing bank’s capital base. At the 
cord of $51.7 billion set in 1982, The amaring aspect of th« is- time, it was feared the move would 
and is 52 percent over the 10- crease in FRNs is that it coincides stifle market activity — but that 
month pace of last year, which had a period of very low inflation, has not happened, 
been the second most active year. One of the traditional sales pitches Mr. Von Cleram also believes 
The shattering pace of business us^j l0 attract investors has been many institutions want to diversify 
is due entirely to an explosion of ibai the FEN'S adjustable rate is away from placing their deposit 
the volume of floating-rate notes, one of the best safeguards available money exclusively with banks and 
figures compiled by Salomon against inflation since interest rates thus jump at the chance to buy 
Brothers show. These are securities normally would be expected to FRNs issued by sovereign borrow- 
whose coupon is re gu la r ly readjust- climb as inflation rises. ers such as Belgium, Denmark I re- 

ed at a fixed margin over the Lon- jn [ ac ^ however, the rate of in- l and , Italy, New Zealand, Spain 
don interbank offered rate, which nation has fallen and, indeed, in- and Sweden, 
is consistently the highest of the terest rales have declined. But none Evm for in^^tions willing to 

money-market interest rates. of this has had an impact on the niar » Hindis orirh hank* 


Mr. Von Cleram also believes 
many institutions want to diversify 


FRNs issued by sovereign borrow- 
ers such as Belgium, Denmark Ire- 
land, Italy, New Zealand, Spain 


FRNs now account for 39 per- pRN market 
cent of total business, up from 31 jjjjg bedev 


of this has had an impact on the 


1,01 luu 6‘ iaui w*"*™**- desirable, for debtor countries to 

i ife/2 lQRft now 316 10 pay out more interest than they 

accuracy of thejudgmniL The debt jJJwtie in new borrowing. Some 
global recession of 1W1-1982. By pro blem has entered a second analysts have lamented this “out- 
now, countries have had ume to 0 f adjustment in place., of tvardtiansfer of resources,” but it 

crisis. Lt 1983. the!9laigest debtor if tedSCteb * 

national economic recovery has ar- co^mes reduced then external be reduced relative to exports, and 

I _ _ , (current-account) deficits from $56 it is compatible with rapid domes- 

°f 52? ? dl1011 d ? bl billion to $23 billion. Mexico n C growth based on export expan- 

since 1973 for nonofl developing mmed a 1981 deficit of $12 billion g 0 £ 
countries, about half can be attrib- into a 1983 surplus of $53 billion; f „ in 

uted to sharp increases m ofl prices Brazil cut its deficit from $14 bil- 

and another 30 percent to export lion in 1982 to an expected $2 bil- from tbc . debt **** ^ 
losses and excessive interest pay- lion or less this year. The driving "" *’ ’ 

men is associated with the 1981- force in this improvement is in ter- 


Even for institutions willing to 
place deposits with banks, FRNs 
may be preferred because the in- 
come is higher. Deposits are remu- 
nerated at the interbank bid rate 


(Continued on Next Page) 


1982 recession and high interna- 
tional interest rates. Of course. 


national economic recovery, which 
boosts the volume and prices of 


domestic policies made matters exports from debtor countries. In 
worse in several important cases: addition, major adjustments have 
Overvalued exchange rales and low been made in exchange rates and 
interest rales encouraged massive other country policies, 
capital flight from Aigenlina, Mex- Progress has nol been painless, 

joo and Venezuela. As much as half Domestic production declined by 


cent of total business, np from 31 7^ bedevils government offi- are remu- 

SSSLS “kS* ^ P®* 15 ® 1 aerated alto imStank bid rate 

1982. As demand has increased, record high level of real interest (usua ii y ft-poim below to offered 

margins have narrow^ (as have rales _ the gap between to rate of rate) while FRNs usually bear in- 

“d the rate of uieresL 1^ using Libor as the base rate. 
SSSaSSS Offiaals say toy find verystrange The FRNs can be sold before final 
^ market s apparent refusal to rnaturity in the secondary market 
pay down more expensive bank aaept as real Ito decline in mfta- while deposits are for a fixed term, 
loans - non or its inability to shake off to which can be withdrawn prcma- 

Reflecting to overall market, behavior patterns built up during turely ^ ^ a penalty. 

where securities denominated in the decade-long experience of ris- - ■ , . 

dollars account for 8! percent of ing inflation and interest rates. 
total volume, dollar floaters are by Obviously, there remains consul- 

far to biggest segment But this erable skepticism about to US have the liquidity of to 

should nol blur to view that the rate of inflation staying low — es- (Continued on Page 11) 


Ibis Advertisement appears as a matter of record only. 


of Argentina’s debt merely fi- more than 3 percent in Latin Amer- 
nanced capital flight in s t r a d of ica in 1983, and total per-capita 
productive investments as in Brazfl. income is about 10 percent lower 
The debt crisis threatened to than in 1980. And much of to 
financial system. The nine largest turnaround in trade balances is ai- 
US tanks have 280 permit of tributable 10 plummeting imports 
ihdr share capital at stake ih loans as domestic recessions cut demand, 
to .developing and Eastern Europe- However, economic growth has be- 
an - countries. Policy-makers re- gun again in to region; this year, 
sponded to the threat energetically, growth should be 2 to 3 percent in 
and. in the first phase of the crisis. Mexico, Brazil and Argentina, and 
engineered financial rescue pack- to outlook is for higher growth in 
ages that involved country adjust- future years. Moreover, in to fo- 
ment under to auspices of to In- lure it should be possible to achieve 

substantial growth without a mush- 
rooming of imports back to their 


The author is a senior fellow at the 



Institute for International Econom- bloated levels of 1980-1981, when 


ics in Washington. 


overvalued exchange rates in Mexi- 
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In Buenos Aires, watching the ch 
cy rates has become a part 


foreign curren- 
tiady routine. 


Bui to accord does give Mexico The restructuring plan, endorsed 
a “manageable debt profile.’* and in September by a steering commit- 
should keep to country from “ever tee of 13 of Mexico's largest com- 

kniHMA fA ra«a!r 4 rMoWlnlinO na/i ■i w r i ol n.nr fnf i.illtr 11TV1 


again," said Mr. Gurria, to agree- 
ment's principal architect. 

The deal also saves Mexico mon- 
ey by trimming bank fees and inter- 
est spreads. Equally important, 
about $22.7 billion m loans now 
pegged to to U.S. prime rate will 
be tied instead to die lower interest 
rates charged for certificates of de- 
posit, “basically identical to and 
sometimes even slightly below” to 
London interbank offered rates, or 
Libor, according 20 to Mexican 
Treasury. 

“We recognize that to prime 
rate is a politicized figure that fluc- 
tuates with an unpredictability that 
impedes even short-term financi al 
planning.’' a U3- banker said. “Li- 
bor makes sense for Mexico, and 
we have no objection to the 
change." 


sen ted immediately afterward to all 
560 foreign banks owed money by 
to Mexican government and its 
agen c i e s. Involving more than 50 
separate debt agreements with an 
interlocking welter of Mexican 
public-sector borrowers, the accord 
could lake as long as a year to 
arrange, Mexican officials say. 

Mexican negotiators also con- 
cede that they anticipate resistance 
from many of to smaller banks 
involved, particularly those en- 
snared in Mexico’s debt woes for 
offering short-term trade credits. 

Bui Leading bankers and Mexi- 
can authorities profess confidence 
that to agreement will be ap- 
proved by most, if not all, of Mexi- 
co's creditors. It was clearly impos- 
■(Coa tinned on Next Page) 
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siblc. they agree, for Mexico to 
meet a debi-servicing schedule that 
would have obligati it to pay in- 
terest and principal payments in 
1987 of about S26 billion — 
“equivalent to the total of our pre- 
sent exports of goods and services." 
as Finance Minister Jesus Silva- 
Herzog recently pointed out. 

“The banks had to give in and 
accept the arguments that Mexico 
so convincingly presented." said 
Jose Carral head of Mexican oper- 
ations for Bank of America. 

Indeed. Mexico's greatest nego- 
tiating asset has been its careful 
compliance with the terms of its 
International Monetary Fund 
agreement. Its record has persuad- 
ed many bankers that the country 
should be rewarded as a model for 
other Third World debtors. Per- 
haps the most controversial aspect 
of the proposed new restructuring 
accord is that the IMF would no 
longer be available to police it — 
Mexico's IMF agreement expires at 
the end of next year and the gov- 
ernment has announced that it will 
not be renewed. 

After 1983, the government has 
promised simply to make available 
to creditors the fiscal reports that 
Mexico, like most IMF members, 
regularly presents to fund authori- 
ties. Unlike the strict regimen of an 


IMF loan agreement, which de- 
mands adherence to precise infla- 
tion and deficit-reduction pro- 
grams. these regular IMF reports 
do not stipulate targets or mandate 
the achievement of economic goals. 

Also unlike present debt ar- 
rangements, the new restructuring 
plan has no provisions for annual 
reviews of repayment terms and 
national economic performance. 
Even if Mexico's economy col- 
lapsed calamitously, bankers 
would have no authority to sus- 
pend the rescheduling agreement 

until after 1988, Mr. Sflva-Heizog 
informed the Mexican senate last 
month. Since August 1982, Mexi- 
co's commercial-debt accords have 
depended on the country's fulfill- 
ment of its IMF obligations. 

Mr. Silva-Herzog. at a U.S. Fed- 
eral Reserve Board meeting in Tex- 
as in November, assured attending 
bankers that Mexico was on the 
road to economic recovery. He 
pointed to the reversal of the 1982 
trend toward hyperinflation and 
the record trade surpluses of this 
year and last. Domestically, howev- 
er. the finance minister has stressed 
instead that the fight to improve 
the economy must be intensified 
and that the debt restructuring 
alone is no guarantor of fiscal 
health. 

“In no way should this negotiat- 
ing effort be considered a pana- 
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A Helsinki Stock Exchange trader at work. 


cea," he said in congressional testi- 
mony Oct. 18. “What it does 
represent is an advance, offering 
greater certainty regarding the fu- 
ture and transforming what had 
been a great obstacle into a man- 
ageable problem." 

Some Mexican economists have 
complained that, despite the debt 
crisis of 1982, Treasury authorities 
still plan to borrow a further $20 
billion from foreign lenders over 
the next six years, raising the debt 
beyond SI 15 billion by the end of 
1990. But Lhe officials respond that 
Mexico will rely increasingly less 
on commercial bankers ana mare 
on lower-cost multilateral lenders 
and foreign government trade cred- 
its, while reducing the relative 
weight of the debt in relation to the 
economy. 

At the close of the decade, Mexi- 
can finance officials assert, the for- 
eign debt will be equivalent to 32 
percent of Mexico's gross domestic 
product, down from this year's 56 
percent. Mexico would not return 
to its former foreign-loan addiction 
even if bankers gave it that option, 
officals insist. “Borrowers and 
lenders alike have learned many 
painful lessons in in the past two 
years, and these must not be forgot- 
ten in in the days ahead," Mr. SQ- 
va- Herzog said in a message to 
creditors two months ago. 

Such assurances notwithstand- 
ing, resistance to the restructuring 
package has been reported from 
British central bankers as well as 
from many small U.S. commercial 
banks. But most of the large UJS. 
banks that hold about a third of 
Mexico's public debt have ap- 
proved the plan. In Japan, where 
banks are owed about 17 percent of 
Mexico's debt. Deputy Finance 
Minister Francisco Suarez Davila 
recently reported that he had se- 
cured agreement on terms from pri- 
vate and government banking au- 
thorities. 

If approved, the S45.7-biIlion re- 
structuring would represent the 
largest single banking transaction 
in modem history. But that record 
might not stand long. The Mexican 
rescheduling formula, despite as- 
sertions to the contrary by such 
prominent debt bankets as Citi- 
bank’s William Rhodes, is seen asa 
model for the inevitable restructur- 
ing of BrazaTs even larger debt 
(Mexico acknowledges a 596-bil- 
lion foreign debt, while Brazil's is 
commonly estimated at SI 10 bil- 
lion or higher.) 

Though unprecedented, the long 
term of the rescheduling delay — 
14 years — was perhaps the easiest 


portion of the agreement to seQ to 
major money banks and will doubt- 
less be a yardstick for future re- 
scheduling accords in Brazil and 
elsewhere in Latin America. A 
month before Mexican negotiators 
came forward with their reschedul- 
ing proposal, the representative of 
a leading U.S. bank in Mexico City 
noted that his company had beat 
established in Mexico for more 
than half a century and was unper- 
turbed by the p respect of a long- 
term debt commitment. “What's 
another 15 years or so?" he said. 

Probably the biggest concession 
of the bank to Mexico was the 
agreement to include $17 billion in 
pridpal failing due in 1989 and 
1990; President Miguel de la Ma- 
drid’s administration leaves power 
in December 1988. 

Many foreign bankers, aware of 
the often radial swing of the ideo- 
logical pendulum accompanying 
Mexican government changes, had 
expressed skepticism about the 
ability of a Mexican administration 
to negotiate that payment term for 
a subsequent regime. But if Mr. de 
la Madrid had rescheduled only his 
government's financial obligation, 
be would have been exposed to 
charges of attending only to his 
personal political fortunes. In ex- 
change, Mexican authorities insert- 
ed a clause permitting bankers to 
“review" the rescheduling agree- 
ment at the dose of 1988, following 
the inauguration of Mr. de la Ma- 
drid's successor. In the event of “a 
truly dramatic problem in the 
country’s economic situation." the 
bankers could then propose a new 
repayment formula. Mr. Silva-Her- 
zog said in his October report to 
Mexican legislators. 

When be unveiled the restructur- 
ing plan in September, Mr. Silva- 
Herzog emphasized with pride that 
it was “not a traditional agree- 
ment" The accord “breaks with 
orthodoxy" not only in its elongat- 
ed amortization schedule but in its 
technical provisions for reducing 
Mexican dependence on the U.S. 
prime rate. 

The most novel of these provi- 
sions, also expected to be copied in 
subsequent multiyear debt resche- 
dulings elsewhere in Latin Ameri- 
ca, is Mexico's invitation to non- 
U.S. banks to convert up to half 
their loans into their national cur- 
rencies in gradual installments over 
a period of 42 months. 

Mexico may eventually see more 
than $10 billion in dollar-denomi- 
nated loans transformed into cred- 
its in yen, Deutsche marks and 
pounds, analysts estimate. 
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Borrower or Lender? 
China’s Euromarket Role 
Waiting to Be Moulded 

By Eva Dadrian 

LONDON — As Hirna awakens from its financial slumber. West- 
ern bankers are puzzled whether the Asian giant will be a major lender 
on the markets or 2 borrower. The answer is both, probably. 

An export drive has sent China's foreign reserves rocketing from 
p? billion in 1979 to an expected S2Q billion by the end of this year. 
This healthy increase — along with an industrialization policy that 
extends to 1990 — has impressed bankers, who are lining op outside 
the offices of the Bank of China, as well as other major financial 
institutions overseas, in London, Hong Kong, Singapore and Tokyo 
— afl anxious to do business. 

The figures for China's latest develc 
$200 billion to be spent on projects by 
from a backward nation into an industrial powerhouse • 
many Western banks to set up shop in Beijing, usually in nothing 
more than a hotel room, even though the operation may cost than 
$500,000 a year. 

But while the bankers sit through interminable 12-course banquets, 
waiting to be selected to finance China's next leap forward, Chinese 
bankers themselves have been busy on tbe Euromarkets. Their aim 
has been to raise cash through inves tmen t s and learn the ropes of 
international finance. Some financial reports claim that since 1981, 
China has pumped nearly 55 billion into the Euromarkets. 

They have been doing that with aplomb. Tbe B«nlc of China has 
underwritten, with the help of Merrill Lynch and Co., more revolving, 
underwriting facilities (RUFs) in 1984 than the wizard merchant 
bankers of London's City. The Bank of China, which is not to be 
confused with the central bank, tbe People’s Bank of China, also 
joined in with 22 other banks to comanage. 

A $400- million floating-rate note was issued early this year by the 
Banque Nationale de Park With its current favorites, the Japanese 
banks, the Bank of China joined Saiwa Securities Co. in underwriting 
Citicorp's issue of $100 million in notes. Tbe Chinese also took part in 
tbe landmark RUF for Denmark, worth $500 milli on. 

The head of the C hina department at one of the British clearing 
banks said: “China is like the Sleeping Beauty waiting for Prince 
Charming to come and wake her up. The Japanese have the temerity 
to think that they are Prince Charming." 

More than 18 Japanese banks have established themselves in 
Peking, and the Chinese, in turn, have been active in the Japanese 
financial markets. Within the last year, lhe Bank of China has bought 
more than 5300 million in Japanese government securities. Accordmg 
to one merchant banker in Hong Kong, the Chinese have a yen for 
Japanese paper because rates are lower than in the United States, say, 
or Europe. 

The Chinese Communist government still looks warily on the 
capitalist markets, and it worries obsessively about falling in debt to 
Western banks. In the bureaucratic offices and shops of Guangzhou, a 
visitor often sees a poster showing a frail Chinese, he who borrows on 
credit, with an empty safe and a mouse walking disdainfully away 
from a crumb on the floor, and a fat Chinese, he who never borrows, 
with a rice belly and a safe brimming with gold. Such peasant saws are 
still taken to heart by the Politburo, even though, not far back, tbe 
Bank of China was allowed to enter into a joint venture in Hong 
Kong. 

The venture, known as tbe CCIC, with the First National Bank of 
Chicago, the China Resources Co. and the International Rank of 
Japan, underwrites securities, extends short- and medium-term loans 
and dabbles in the Asian money markets. 

Within China, the Beijing government approved for the first time, 
in October, for the Bank of China to enter into a partnership with 
Japan’s Sanwa Bank and West Germany’s Dresdner Bank in a bid to 
promote foreign trade. Both nations are big trading partners with 
China. 

Excursions into Danish Euronotes notwithstanding, the Rank of 



Construction site in Guangdong Province. 

China's lending has been directed to its Asian neighbors. The newslet- 
ter Agefi. a review of international financing, calculates that most of 
the $120 million in syndicated loans doled out last year by the Chinese 
remained in the Far Hast Despite their volume of business, at least 
one Hong Kong banker thinks the Chinese are still beginners in 
international banking. 

“They just don’t have the expertise, and when you consider how 
fast the market moves these days and its present difficulties, this can 
be a real handicap," be said. 

The of China has been making forays into the Eastern bloc, 
too. Trade between China and Romania. Hungary, East Germany, 
Poland and Czechoslovakia amounts to almost $1 billion this year. 
And it has been reported on the Euromarket that the Bank of China 
has taken the unprecedented step of joining Arab and Weston banks 
in supplying credit to the Soviet Union. 

At present, the Chinese are painstakingly unwinding the bureau- 
cratic tape that has m ummifi ed regional development Even old 
China hands are uncertain over which direction this new decentraliza- 
tion wfl] take, but Beijing wants to establish large-scale economic 
zones along the Pacific Ocean and the South China Sea that will 



oil companies drilling in the region have struck crude in tbe quantities 
needed to pay for these ambitious coastal projects. Without oQ 


pay . . 

revenue, China will have to borrow more heavily. Chinese economic 
planners have given encouragement to tbe foreign bankers cooling 
their heels in Beijing; This year, China expects to tap the Euromarkets 
for $2*5 billion. 

Bankers who have had experience negotiating with the Chinese say 
that they are tough bargainers. Less charitable bankers call them 
naive. “They have a phobia of high interest rates." a British banka 
said. “That’s why they prefer the yen to tbe dollar. The Chinese just 
don't see why they should pay more than 7.5 percent on foreign 
loans.” 

The loans that most excite bankers are for financing offshore ml 
exploration in the South China Sea. The Chinese will spend around 
$20 billion drilling and producing o3 ova the next five years, and tbe 
large Western oil companies are obliged by the Chinese to also spend 
huge sums of development costs. The Japanese are especially interest- 
ed; they view China as a closer, and therefore cheaper, alternative to 
the Gulf oD producers. 

China's ability to curb its foreign debt from $5.7 million in 1981 to 
S3.47 million this year, and its success in marketing its products in 
Japan and the United States despite growing trade restrictions have 
also helped convince bankers of the need to woo China, either as a 
borrower or lender. 


Gradual Recovery Easing the World Debt Crisis 


(Continued From Previous Page) 
recovery from the worst recession 
since the 1930s. Growth in indus- 
trial countries was zero in 1982, but 
rose to Z3 percent last year and will 
be nearly 5 percent this year. Some 
other international developments 
have not been favorable. The inter- 
est rate rose by 2 percentage points 
in the first half of 1984, and the 
dollar has strengthened instead of 
declining, A strong dollar tends to 
depress the dollar price of traded 
goods, lowering the value of debt- 
or-country exports relative to their 
external debt (which is mostly de- 
nominated in dollars). But the fa- 
vorable effect of .higher growth has 
outweighed the adverse effects. 

For tbe non oil countries as a 
group, export gains from 1 percent- 
age point additional growth in in- 
dustrial countries are the equiva- 
lent of extra interest payments 
resulting from 3 additional per- 
centage points on the interest rate, 
so the benefits of a 2 Vi-percent rise 
in OECD growth in 1984 far ex- 
ceeded the costs of 2 percentage 
points higher interest (and even the 
rise in interest rates has begun to 
reverse). For heavily indebted 
countries, the relative influence of 
interest rates is greater, bul the evi- 
dence is favorable even for some of 
these countries — Brazil’s exports 
have risen by $5 billion this year, 
compared with higher interest costs 


of $1.5 billion from 2 percentage 
points additional interest. 

But will progress continue? 
Many worry that if the pace of 
international recovery declines, the 
debt problem will worsen once 
again. Using a computer-based 
model that successfully predicted 
the improvement in the debt situa- 
tion in 1983, 1 have recently pub- 
lished projections through 1987 in 
“International Debt: Systemic 
Risk and Policy Response." pub- 
lished by the Institute for Interna- 
tional Economics, Washington. 
Even allowing for OECD growth 
moderately below 3 percent in 
1985-86, the projections show con- 
tinued progress in the return to 
creditworthiness. For the 19 largest 
debtor countries, the ratio of exter- 
nal debt to exports declines from 
200 percent to 140 percent; for Bra- 
zil from 370 percent to 225 per- 
cent, and for Mexico, from 310 
percent to 210 percent. Export 
growth continues to increase the 
base for debt servicing, and an ex- 
pected decline in the dollar helps as 
weD (although progress occurs even 
without it). In snort, the projec- 
tions support the diagnosis that the 
debt problem is one of temporary 
illiquidity and will be resolved 
through adjustment ova time with- 
out major write-offs and bankrupt- 
cy treatment. 

Despite the favorable emerging 
economic reality, it would be a seri- 


ous mistake to become complacent 
about international debt. The debt 
situation remains politically vul- 
nerable. Authorities in debtor 
countries are under political pres- 
sure from the lagged effects of se- 
vere recession in 1983, and they 
understandably reacted in extreme 
frustration as international interest 
rates rose earlier in 1984 (increas- 
ing their interest burden). Rising 
rates stimulated the Cartagena 
movement of joint discussions 
among Latin American debtors. 
Moreover, conditions remain un- 
certain in some countries: Argenti- 
na's debt level is extremely high 
(although its projected trends are 
favorable) and it faces near hyper- 
inflation; Chile and Peru have been 
hit by an unusual delay in the re- 
covery of metals prices in response 
to global recovery. Smaller banks 
are becoming increasingly restive 
about participating in organized 
“new- money" packages (in which 
banks extend modest amounts of 
new lending to shore up their out- 
standing debt and permit tbe coun- 
try to cany out economic adjust- 
ment). 

It is important to consolidate the 
progress to dale by further policy 
initiatives, as insurance against a 
relapse on debt. First and foremost, 
continued economic recovery in in- 
dustrial countries is essential. 
Prompt action in reducing Lhe U.S. 
fiscal deficit would help insure sus- 


tainable recovery by moderating 
interest rates, and would have addi- 
tional benefits for debtor countries 
through Iowa interest costs and an 
easing of the dollar. 

Official lending by the World 
Bank, regional development banks 
and export credit agencies needs to 
be increased, and it is time for more 
imaginative use of mechanisms, 
such as World Bank loan guaran- 
tees. Private banks must do their 
part by continuing to assure mod- 
est flows of new lending (on the 
orda of $20 billion annually, down 
from $50 billion in 1981)! 

Banks have made an important 
contribution through their recent 
multiyear reschedulings for Mexico 
and Venezuela. These reschedul- 
ings avoid a difficult bunching of 
maturities and include an impor- 
tant reduction in the lending 
charges below the penalty rates im- 
posed at (he height of the criso. 
Other countries should receive 
smaller packages as they demon- 
strate favorable economic perfor- 
mance. 

Overall, the outlook for interna- 
tional debt has improved markedfy 
in Lhe last two years. With intelli- 
gent economic management in 
both the North 3nd the South, it 
should be possible to consolidate 
and extend the progress made so 
far, and, by lata in tbe decade, to 
return lo more normal capital mar- 
kets for the major debtor countries. 


This announcement appears as a matter of record only. 
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A SPECIAL REPORT ON EUROMARKETS 


Proof of Risk f Immunization 
In Danish Eurodollar Issues 


r„; 


By William Ellington 

LONDON — In October, Den- 
mark floated a Eurodollar issue 
with debt-purchase warrants that 
was structured so that the borrower 
was ‘immunized" from the risk of 
the warrants being exercised. In ef- 
fect, the issue showed that money 
could be raised at well below mar , 
ket rates without giving any real 
concession to the investors. 

Naturally, tbe structure was cop- 
ied. Mine than 20 issues using a 
similar structure were floated in the 
following weeks. 

Managed by Morgan Stanley In- 
ternational, the SlOQ -mfllion se- 
ven-year issue was priced at 103.5 
bearing 13 percent Payment was 
deferred until the end of January. 
The offering was accompanied by 
five-year warrants to buy SI 00 mil- 
lion worth of Denmark’s 1 2.75-pea - 
cent seven-year notes. 

The key provision was that Den- 
mark has the right to call the origi- 
nal issue in proportion to the 
amount of warrants exercised. This 
provision allows it to replace high- 
er-yielding debt (the original issue) 
with lower-cost debL (tbe warrants 
issue). Furthermore, the offering 


price of 103 j for the package en- 
sured that Denmark was able to 
raise money at below market rates. 
It was, therefore, able to swap its 
obligation to pay fixed interest for 
an obligation to pay variable inter- 
est at below London interhank of- 
fered rates (Libor). This allowed it 
to lock in a profit for the life of the 
original issue. The formula was so 
attractive for borrowers that even 
Eurobond underwriters, like Credit 
Suisse and Merrill Lynch, used it 
for their own issues. 

The U.S. Treasury’s Si-billion 
auction in October of specially tar- 
geted four-year notes was four 
times oversubscribed. Although the 
notes were not Eurobonds, since 
they are in registered form, the 
structure proved to be acceptable 
to private and institutional inves- 
tors outside the United Slates who 
generally tike to remain anony- 
mous. The notes were purchased at 
about 31 basis points less than an 
equivalent domestic issue, so the 
Treasury saved some money. The. 
Treasury was quite happy to nun 
to the Eurobond market ag ain 
about a mouth later. 

Much of the credit for getting the 


Treasury’s offering away belongs 
to David Mulford, the assistant un- 
dersecretary, who learned a lot 
about the workings of the interna- 
tional bond market during a stint 
of several years at the Saadi Arabi- 
an Monetary Agency. 

In October, Sweden auctioned 
$500 million worth of its 15-year 
floating-rate notes at the lowest 
cost yet seen for a sovereign bor- 
rower. The auction showed that 
banks were willing to lend funds to 
governments at a lower rate than 
they were willing to lend to each 
other. It represented another exam- 
ple of how lenders, and borrowers 
could arrange transactions atnnng 
themselves without tbe help of in- 
termediaries. 

The notes, which give holders the 
option of redeeming in 1989 and 
1994. pay interest twice a year at 
the bid rate for Eurodollar deposits 
instead at the offered rate. The pur- 
chasers of the FRNs received no 
fees. Bids averaged 99.28, or the 
equivalent of about one-sixteenth 
over London interbank offered 
rates (Libor). Morgan Guaranty 
Trust Co. acted as agent for the 
auction while its subsidiary. Mar- 
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Crowds waiting to exchange foreign currency in Buenos Aires. 


Floating-Rate Notes Lift Eurobonds to New High 
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early its Sl-2-biHion FRNs, which 
paid a quarter point over Libor. 

In what seemed a daring maneu- 
ver, Exxon Corp. purchased a 
20-year, zero coupon U.S. Treasury 
issue and then invited underwriters 
to make bids on a Eurobond issue 
that would guarantee Exxon a 
funding profit on its new Treasury 
holding. The world's largest oil 
company seemed to have no doubts 
that it could raise money in the 
Eurobond market at well below 
rates paid by the U.S. government 
at home. Its assessment was cor- 
rect MeniB Lynch made the win- 
ning bid. It purchased $1.8 billion ! 
nominal amount of Exxon's j 
20-year zero coupon issue at 11.056 
to yield 1 1348 percent It then re- ! 
offered the issue to the public at 
11.65 to yield 11.35 percent 

Exxon’s cost was 75 basis points 
below Treasury yields, enabling it 
to bag around $20 million on tbe 
deal The transaction demonstrat- 
ed that industrial companies could 
make more money on the spread 
betwee n the cost of borrowing and 
the return on lending than banks 
can. Furth ermore , it showed they 
could do it ou a hnge scale. 

National Westminster Bank 
proved that it is posable to raise 
money forever in the floaiing-rate- 
note market Furthermore, the 
(Continued on Next Page) 


(Continued From Page 9) 
secondary market where bid-of- 
fered quotes can be as small as five 
basis points, or 0.05 percent apart 
The comfort this gives investors of 
being able to sell their holdings 
without depressing the price is a 
further attraction. 

Bank issues dominate the mar- 
ket accounting for some 60 per- 
cent Although the cost of funds is 
greater than in the deposit market 
banks use FRNs to lock in money 
for a longer period. French and 
Japanese banks, for example, are 
among the biggest issuers because 
they are required to match a pro- 
portion of their lending with long- 
term liabilities. 

The deposit market estimated at 
$13 trillion, runs from overnight to 
12 months, whereas FRNs (of 
which banks have issued some $30 
billion) can run for as long as forev- 
er. Just over $3 billion has been 
raised this year through the sale of 
perpetual issues and in most cases 
the banks can count this money as 
capital rather than as liabilities. 


In addition, there are some $15 
billion worth of FRNs outstanding 
issued by sovereign borrowers and 
about half as much for corporate 
entities, either state-owned or pri- 
vate. 

Currently, bankers are trying to 
develop tbe market Tor floating rate 
certificates or deposit (FRCD) as 
an alternative to the FRN market 
Deposits are what they say they 
are. and rank higher in security 
than debt — which is what most 
bank FRNs are: Up to now, howev- 
er, the FRCD market has been 
hampered by a relatively small vol- 
ume of small issues, rendering the 
market less liquid and, therefore, 
less attractive to investors. But tbe 
greater security of certificates of 
deposit and the continued wariness 
of investors about the vulnerability 
of banks could enable this sector to 
develop. 

Volume in the fixed-coupon dol- 
lar market will no doubt also set a 
record by the time the year ends as 
'the 10-month total is a mere $16 


billion from matdaingihe 1982 re- 
cord or $26.7 billion. This is due in 
large measure to the apparently in- 
satiable appetite for warrants, or 
options to buy other fixed-rate dol- 
lar paper. 

Warrants appeal to speculators. 
And especially appealing is the 
long life — up to seven years in 
some cases — which far exceeds the 
maturity of interest-rate options 
that can be bought at lower cost in 
tbe futures market in New York or 
Chicago. Speculators reason that in 
tbe course of five or seven years, 
interest rates are bound to decline, 
and the higb-coupon notes that the 
warrants can buy are bound to rise 
in value — causing the value of tbe 
warrants to soar. 

Tbe warrants also appeal to non- 
dollar investors who find the high- 
coupons appealing but do not want 
to buy dollars now because it is too 
expensive on the foreign-exchange 
market 

In either case, warrant holders 
see the cash outlay of 3 to 4 percent 
of the purchase price of tbe under- 


lying notes as a leveraged invest- 
ment, perhaps doubling or tripling 
in value if interest rates ever plum- 
meL 

Based on figures running to mid- 
November, which shows straight 
Eurodollar bond volume of S25.4 
trillion, Salomon Brothers calcu- 
lates that $7.4 billion — or 30 per- 
cent — was raised through issues 
bearing warrants. 

For the issuers of debt-bearing 
warrants to buy other debt, the 
additional income generated from 
the sale of the warrants reduces the 
current cost of borrowing to rates 
that could not otherwise be 
matched. 

The market for nondollar bonds 
has been traumatized by the dol- 
lar's strength on tbe foreign-ex- 
change market and low interest 
rates. Tbe yield on comparably dat- 
ed bonds for similar credits cur- 
rently shows a 4 Vi percentage ad- 
vantage in dollar bonds over paper 
denominated in Deutsche marks. 

Nevertheless, activity in the DM 
sector remains the second largest 


— accounting for 5.7 percent of 
overall activity during the first 10 
months of the year, slightly below 
the 7.8-percem market share for all 
of last year. 

Sterling denominated paper has 
jumped to third place with a 5- 
percent share of the market, up 
from 4 percent last year. Yields on 
sterling issues are virtually equal to 
those offered on dollar bonds and 
many investors believe that sterling 
is more likely to appreciate against 
the dollar than vice versa. 

The ECU, which is a basket of 
EC currencies bearing a weighted 
average interest rate of the compo- 
nents, also is gaining in popularity 

— particularly with European in- 
vestors in countries (Belgium, 
France, Italy) looking for a hedge 
against a depreciation of their 
home currency. 

Starting in December, activity in 
the market for yen-denominated 
bonds should pick up considerably, 
due to an easing of issuing stan- 
dards approved by the Japanese 
government. 



Euromarket Leaders 

gNP is a major force in the. management 
of public issues in underwriting and in the ; 
eurobond secondary market. • 
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Orchestrating 

effective Euroflnancings requires 

the right players. 


The art of choosing the right partner 
for international finance is considerably 
more complex than it used to be. 

With Bayerische Landesbank as your 
banker ypu’ll get all the necessary fi- 
nancial resources and experience com- 
bined with the personal friendliness 
and professional drive characteristic of 
Bavarians. 

As one of Germany's top universal 
banks we have the financial capacity 
whatever the size of your project Our 
branches in London, Singapore and 
New York (including our IBF and Grand 
Cayman Branch) as well as our Luxem- 


bourg subsidiary give us the necess- 
ary scope for flexible offshore market 
activities: 

• Eurocredits for trade and project fi- 
nancing or capital investments 

• Euromoney market operations in 
all majorcurrencies and Asian Dollars 

• Syndication of international loans 

• Management of bond issues and 
private placements 

• Placement and trading in inter- 
national and domestic securities, in- 
cluding our own bonds (one rated 
AAA, Aaa) and SD Certificates. 


y Bayerische Landesbank 

International Banking with Bavarian Drive and Friendliness 


Central Office: BriennerStiasse 20. 8000 Munchen 2 JeL: (89)21 71-01,Telex:528627Q, Cables: BayembankMunich.Bfaiiclies:London 1 TeL:72B-6022;NewVbrk 1 T8l.:310-9800;SiRgapore.TeL: 
2 22 69 25. Subsidiary: Bayerische Landesbank International S A. Luxembourg. Tel.: 47 59 11-1. Representative Qffices:Toronto,Tel: B62-8B40; Viennajel.: 66 31 41; Johannesburg.Tel.: 8 38 18 13. 
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Head Office: 50 Rothschild Blvd.. 65124 Tel A\ i \ . Israel. Tel: <03t 628 1 1 1 


N'ew York • Los Angeles • San Francisco • Chicago ■ Philadelphia • Miami • Bom on ■ Toronto • Montreal • London 
Manchester • Paris • Zurich • Luxembourg • Buenos -Vires * Suo Paulo • Rio de Janeiro • Caracas ■ Mexico City 
Montevideo ■ Puma del Este ■ Santiago - Panama Citv • C'avman lvlandv And over .Mt I branches of the group in Israel. 



For over 60 years Bank Hapoalim has played a leading role 
in developing ihe recognized achievements of Israel'* industry, 
agriculture, science and trade. Through customized corporate 
financing, retail customer services and international trade and 
currency transactions. Experience and capabilities that have promoted 
our development from a major Israeli bank into a world bank. 

Today S 19.5 billion in assets support our professional experts at over 370 
banking otTices in 15 countries. Resources serving the interest of business 
people worldwide. Expressing Bank Hapoalim's dedication to the future. 

A dedication based on more than six decades of banking services 
committed to progress. 



Trading on floor of New York Stock Exchange. 
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Risk immunization ’Proof 
In Danish Eurodollar Issues 


(Continued From Prerioos Page) 
London dearing bank showed that 
the market would accept junior, 
subordinated paper, which the 
bank was permitted to count as 
part of its equity capital. 

The S5flO- milli ng issue was man- 
aged by Natwest's subsidiary. 


County Bank. The “perpetual' 
lual intere 


FRNs pay semi-annual interest at 
0375 points above 6-month inter- 
bank offered rates. Fees were 0.75 
percent. 

Texaco Capital NJV floated a SI- 
hfllinn, 10-year convertible at par 


bearing 11.875 percent in March 
through four regional syndicates 
coordinated by Credit Suisse Hist 
Boston. Aside from its record size, 
the issue was notable because it 
showed that the Eurobond market 
could handle a larger convertible 
offering than the domestic IIS. 
market could. 

The offering was sensibly struc- 
tured with a Ugh enough coupon 

lios. The trad^offwas a relatively 
high conversion premium of 28.62 
percent. The offering was so sue- 


Euroyen: Waiting 
For Market Fallout 


(Continued From Page 9) 


market where bonds are “secured” by a bank adnunistere^coUaural 
system rather than rated. But at least one or two groups of basks and 
brokers now are competing to establish such a rating agency by vat 
April U is even possible that one of the respected U.S. agencies, 
Moody’s or Standard and Poor, could be brought into a jam venture. 

But there are a number of other reasons why the development of the 
Euroyen bond market will be watched cautiously from Tokyo —both 
by the regulators and by Japanese banks and brokers. 


The first corporate Euroyen issues are likely to receive a warm 
welcome in the market, carrying coupons belter than in the Samurai 
marker- The question then is whether a Euroyen corporate issue wiU 
be able to command prices more favorable than those on Japanese 
. — . i — -n.^ s»vW — with govenunmt 

'inks for 

. _ . interest 

rates. 



Foreign underwriters believe that top-rated corporate issue s can 
and will break the government bond floor (currently a 6.8 coupon) in. 
fairly short order. “Some investors prefer AAA corporate names to 
governments — even one like Japan,” one US. underwriter said. 


Japanese brokers are likely to be more conservative about pricing 
but probably will find it difficult to reach the delicate types of market 
consensus in the Euromarket that they can in Samurai issues at home. 
The next main concern is that the Euroyen bond market will expose 
them to genuine competition for slots in on underwriting group. 


Unlike Samurai issues. Euroyen presents a protocol problem over 
who sits where on the lead-manager table. The first four or five will be 
lead managed by Japanese securities houses. But after that, foreign 
underwriters wifi not sit still for second place. One ingenious idea 
beard from a Japanese banker is to abide by an informal rule that each 
i $ sv» y have three lead managers (even if called by different names). 
One Japanese broker, one Japanese bank and one foreigner. The order . 
could vary, but bank participants could draw comfort (and fees) from 
such positions as trustee, principal paying agent, fiscal agent and 
such. 


The fundamental question still posed to the Japanese government 
by liberalizing Euroyen is whether it is indeed good for Japan. The 


yen-dollar group agreed in May that the Euroyen market “would 
represent a significant contribution to the Japanese and world econo- 


mies. 


From the start, however, the Lf.S. Treasury and the Ministry of 
Finance were far apart in their approach to control over the yen and 
its markets. The Treasury “believes that the establishment of a 
completely free Euroyen market is the cornerstone of progress toward 
internationalization of the yen and. therefore, that Japan should 
approach the yen's internationalization from the Euroyen market,” 
the yen-dollar report says. 


The ministry retorts that too-rapid establishment of a free Euroyen 
market may adversely effect fiscal and 


monetary policy at home and 
that there is not a consensus on whether Euromarkets should play a 
major role in internationalizing one's currency. 

The difference in philosophy was apparent again in November 
when the two sides held a first follow-up meeting to review progress 
since the yen-dollar report was presented. The Americans were 
apparently dissatisfied on a broad range of key issues. 

U.S. Treasury officials, again led by Undersecretary Sprinkd, were 
especially critical of Japanese efforts so far to liberalize Euroyen 
markets and improve the access of foreign banks to such activities as 
trust banking in Japan. Mr. Sprinkd said that while “substantial 
progress” on some items had been made since the two sides an- 
nounced the yen/ dollar report, there are a number of “problem” areas 
where further progress is needed. He further said (hat some steps that 
were being taken by Japan precluded free competition in the Euro- 
markets and afforded “excessive protection'’ erf Japanese financial 
institutions against foreign competition in Japan’s markets. 

Vice Minister- Oba of the Finance Ministry said that his govern- 
mennt will continue to seek the liberalization of domestic markets and 
the internationalization of the Japanese currency. He said pointedly, 
however, that the Japanese government could not take into consider- 
ation all the suggestions made by the Americans on how to carry on 
from now on. 


cessful that Texaco was able to 
raise a further $500 million with a 
s imilar ly structured issue about a 
month later. 

Dow Chemical was the first cor- 
poration to float a Euroyen issue. 
Previously, the Ministry of Finance 
in Tokyo allowed only govern- 
ments and agencies to tap this mar- 
ket However, it opened the market 
to high-grade corporations for is- 


sues bring settled from December 
onward. American officials have 
aigued. and Japanese officials have 
reluctantly agreed, that a broaden- 
ing of the Euroyen market is need- 
ed to make the yen a more widely 
used inestment currency. 

Managed by Nomura Securities 
Co„ the 50-mfllion-yen, 10-year 
Dow Chemical issue was priced at 
par bearing 7,0 percent 


Sweden Shuns Net Borrowing in 1985 
To Concentrate on Servicing of Debt 


By Juris Kaza 

STOCKHOLM — Sweden will 
not do any new net borrowing on 
international markets in 1985 and 
will continue to seek opportunities 
to cut the cost of serviong existing 
debt according to Peter EngstrOm, 
head of the international loans de- 
partment of Sweden's National 
Debt Office. 

“In very approximate terms, we 
have refinanced a quarter of the 
total government debt” Mr. Eng- 
strom said. “The effect of this has 
been to reduce our interest-rate 
costs quite substantially.” AH (he 
repaid and refinanced debt has 
been in dollar syndicated loans, 
some of which were considered “in- 
novative" just a few years ago. 

“In the last year or so, there has 
been $6.75 billion in syndicated 
bank credits that we have repaid 
and refinanced," Mr. EngstrOm 
said. “You could say that we have 
reduced interest-rate margins by an 
average of two-thirds. A second re- 
sult is that the hump in our repay- 
ments in 1987 and 1988 has disap- 
peared and we have a smooth 
repayment curve." 

in a current series of borrowings 
aimed at cutting costs and restruc- 
turing its debt, Sweden has once 
again been hailed as an innovator 
and credited with record low costs 
of borrowing. In late October, the 
kingdom — as Sweden is some- 
times called on the market to dis- 
tinguish it from other Swedish bor- 
rowers public and private — sold 
by tender a 5500-million. 15-year 1 
floating rate note (FRN) issue* re- 
deemable at par after five or ten 
years. It was said to set a new low 
for borrowing costs on the Euro- 
market. 

A London market source ranked 
the latest FRN issue as among the 
three most impressive borrowings 
he had seen in the last six months, 
ail done by Sweden. “In May, you 
had the $1 j-biilion FRN m the 
US., the largest in the history of 
the U.S. capital market, the $7 50 - 
mi lii on flip-flop [allowing lenders 
to switch back and forth beiween a 
higher-viriding ‘perpcrtual’ note 
and a lower yielding four-year 


of 


note], and then the auction 
FRNs," the banker said. 

Mr. EngstrOm rou indy avoids 
m aking any definite predictions of 
what Sweden will do next on the 
market, but he hinted that the Debt 
Office was now geared up to man- 
age issuing short-term notes, one of 
the options Sweden has under a S3- 
biltion credit facility arranged dur- 
ing the summer. 

“We will issue short-term notes, 
but 1 can’t say when," he said. “We 
have expanded our staff a little bit, 
but it was not only for this aspect” 
of managing, short-term notes. 

Mr. Engstrdm also said he 
thought the dollar deals by Sweden 
had overshadowed innovative bor- 
rowing in other currencies. “In 
Swiss francs, we did the first floater 
on the domestic market, and an 
extendable bond issue, with a total 
maturity of seven years, but renew- 
able at three and one half,” he said. 

Bui what may be considered bril- 
liant work by Sweden’s Debt Office 
and its current bankers represents 
some kind of loss or defeat for the 
banks who suddenly find their 
great deals of yesteryear prepaid 
and who are not the favorites of 
Mr. Engstrdm, whom some of the 
financial press has been calling 
“Mr. Sweden." 

The changing role of the Swedish 
Debt Office, from a hot and hungry 
new entry a few years ago to a 
mature and powerful debt mana ger 
dispensing multibiliion-dollar 
deals and multimillion-dollar fees 
to a banks, has created a few non- 
economic problems for the agency 
and Mr. Engstrdm. None of this 
affects the bottom line of whether 
the Debt Office can deliver the best 
deals for Sweden. But observers say 
it is _ the inevitable result of the 
growing economic power wielded 
by Mr. Engstrdm and the publicity 
generated by his activities. A recent 
article in Euromoney gave mixed 
reviews to Mr. Engstrdm’s personal 
relations with some bankers. One 
Nordic-connected London banker 
said Mr. Engsudm had “upset 
most people in London.” He add- 
ed, “The knives are out for Eng- 
strOm" * 

Even in Sweden, some source* 


say, Mr. EngstrOm is envied for the 
aura of celebrity that has been cast 
around him. “You have got to re- 
member. Sweden is a country 
where they stopped a weather ser- 
vice employee from presenting the 
TV weather reports when be be- 
came popular, because an ordinary 
civil servant is not supposed to be- 
come a celebrity,” said a Swedish 
banker working abroad. 

With his internationally cele- 
brated deals, Mr. EngstrOm al<n 
oa (shines Lars Kalderen, who is 
the head of the National Debt Of- 
fice and his superior. Mr. EngsuOm 
“may have been less than clever by 
not funneting some of this acclaim 
to his boss, said an official at a 
large Swedish bank. 

“Peter EngstrOm is a person per- 
ceived with feelings of suspicion 
from some banks," said another 
banker with roots in Scandinavia. 
“The guy is sophisticated as helL 
and he is not affected by the usual 
banking song and dance. Then you 

have those who do not see how he, 
asarivil servant, can earn, say 
200,000 kronor per year, and then 
deal with guys who make several 
times that on a single deal.” 

Mr. EngstrOm takes the wbole 
matter with a dose of the iciness 
that a few observers have held 
against him. “Our job is not to 
manage a portfolio of the equiva- 
lent of $15 billion in debtrn 10 
different currencies and to mini- 
mize the cost of carrying that debt; 
everyone working professionally in 
these markets realize that my job is 


to get the best deal for the coun- 
try," he said. "The rest is just pretty 
silly verbiage." 

With about 150 banks trying to 
get Mr. Engstrdm’s attention, it is 
understandable that more than a 
few inquiries and proposals are 
turned down, bruising some egos. 
Krister Wallin, an outgoing per- 
sonality who was Mr. Engstrdm’ s 
predecessor as Sweden's main in- 
ternational deal-maker, once said 
that he started keeping a file of the 
most preposterous ideas, but lost it 
somewhere in transition to his pre- 
sen i career as bead of a Swedish 
merchant bank. 

The toughness of the Debt Office 
gets respect from bankers. “It took 
Kidder and myself five years to get 
in as a manager, and we did it 
because we earned it," says Bo En- 
eroth, a vice president at Kidder, 
Peabody International in London. 
Kidder, Peabody was among the 
managers of Sweden’s 40-year dol- 
lar notes in early 1984 and the “per- 
petual” bond last summer. 

The Swedish-born Mr. Eneroth 
said: “The National Debt Office 
under Engstrdm has matured. They 
now know what it is all about. Once 
they went for quantity, the huge 
amounts, and now it is quality they 
are picking.” 

For the size of its portfolio, the 
international division of the Na- 
tional Debt Office is stffl a small 
operation, with fewer than 20 staff- 
ers under Mr. Engstrdm. “We have 
a very lean staff, he said, “but we 
study and analyze a lot” 
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The foreign exchange room in an Oslo hank. 


Warnings Over the Portuguese Requests 


By Ken Porringer 

LISBON — In the last year, the 
Euromarket has reacted favorably 
to Portuguese requests for three 
major loans, as key bankers report 
continuing international confi- 
dence in the way the country’s cur- 
rent financial difficulties are being 
managed. ' 

But a recent clash between the 
government and the International 
Monetary Fund over the size of 
Portugal's public-sector debt has 
raised some cautionary warnings. 

Lisbon’s first approach to the 
market this year was in April when 
the Bank of Portugal, the central 
bank, launched a floating-rate note 
issue of $100 million, which was 
fully subscribed. Trading is pro- 
ceeding at the negotiated one quar- 
ter over Libor, the London inter- 
bank offered rate, and the. 
redemption period is eight years, 
with put options after five. 

As a follow-on. central bankers 
then arranged a fixed-rate Swiss- 
franc loan m May of 150 million 
francs at 6-9 percent per annum for 
seven years and led by Morgan 
Guaranty. 

This Swiss-franc loan was part of 
a new strategy to reduce Portugal's 
overweighted dollar commitments, 
which in earlier Euroborrowings 
have strained Lisbon’s repayment 
and debt-smiting schedules be- 
cause of the growing strength of the 
dollar. 

Finally, in early August, Lisbon 
raised its annual Republic of Por- 
tugal loan in an operation de- 


scribed by international bankers 
here as “very professional/' 

Conditions attached to this syn- 
dicated $400-million loan were sig- 
nificantly better than those avail- 
able for the smaller amount sought 
last year. This reflected not only 
improved international confidence 
but some adroit management by 
the centra] bank, which reserved 
the assignment of roles in the syn- 
dicate to itsdf, declining to appoint 
a lead manager for the deal 

The vice governor of the central 
bank, Vi tor Constantio, sakl this 
gave the bank more room for mar 
Denver and eliminated any appear- 
ances of favoritism. 

He might have added, but did 
not, that the detison also had po- 
litical importance. For the floating 
of the loan coincided with sensitive 
negotiations with a number of for- 
eign banks eager to open up com- 
mercial branches in Portugal fol- 
lowing the lifting of the ban here on 
private-sector banking. 

The Republic of Portugal loan 
deal in August was strode at three- 
quarters above Libor for the first 
four years and seven-eighths above 
Libor on the remainder. It was ar- 
ranged by a consortium of 28 banks 
and includes an ECU (European 
Currency Unit) tranche equivalent 
to about $100 million, another in- 
novation for Lisbon, which has 
never before contracted a major 
debt in the currency unit of the 
European Community. 

Mr. Constantio expressed satis- 
faction at the response of the Euro- 
market to Portugal's approaches 


this year and panted out (hat the 
prime interest component attached 
to last year’s syndicated republic 
loan bad been omitted from this 
year’s deal — a stamp of approval 
of Portugal's political stability and 
the IMF-imposed economic auster- 
ity that has marked life here <mce 
June 1983. 

Outside the Euromarket, Portu- 
gal also raised two yen-based pri- 
vate loans valued at almost $100 
million at long-term credit rales of 
7.9 percent, in moves that signaled 
renewed Japanese banking interest 
in Portugal. 

Despite its success in meeting its 
borrowing needs, Portugal still 
faces major problems with its pub- 
lic sector and its costly, unwieldy 
stale bureaucracy. 

The central, bank this year has 
imposed tight controls an previous 
tendencies by large state concerns 
to approach the Euromarket when- 
ever cash injections were needed. 
The controls are part of a policy of 
reducing the public-sector debt and 
keeping the balance-of-payments 
deficit within limits agreed with the 
IMF. 

Previously, concerns like EDP, 
the national electricity company, 
FeirogaL the state oil company, 
and EPAC the national grain mo- 
nopoly, were raising external loans 
indiscriminatdY mainly to avoid 
the credit ceilings imposed by 
state-owned national banks. 

Mr. Constantio said the Bank of 
Portugal has now clamped down 
and all foreign borrowings are cen- 
trally screened. 


Next year, he said, the national- 
ized banks would be under greater 
government pressure to finance the 
public sector more generously and 
thus reduce dependence on foreign 
borrowings. Meanwhile, there are 
reports that the government will 
seek to reschedule some of the 
more onerous debts contracted by 
state-sector firms committed to be 
repaid in 1985 and 1986. 

On a general level the economy, 
though badly depressed, has a fun- 
damental underlying strength and 
there are cautious signs of medium- 
ierm optimism. 

The IMF is satisfied with Lis- 
bon’s performance in reducing the 
current-account deficit this year to 
$850 million, considerably below 
the predicted target of SI-25 bil- 
lion. Servicing Portugal's debt in 
1983 consumed 28 percent of the 
current receipts in the balance of 
payments, a figure that is expected 
to rise to about 30 percent this year 
but drop back again in 1985. 

The increase this year is almost 
all due to the peaking effect of 
capital repayments on loans con- 
tracted in the mid-1970s, a factor 
that will not be present next year. 

The government is currently de- 
bating its 19SS budget deficit, 
which is not expected to exceed 
$1.1 billion. 

The external debt, which in 1983 
was 514.4 billion, or 60 percent of 
the gross national product, is likely 
to rise to $15 billion this year, be- 
cause the dollar value of the GNP 
has fallen with the continuing 
strengthening of the dollar. 


Export Drive Buoys Spain’s Economy 


By Tom Bums 

MADRID — As far as foreign 
borrowing was concerned things 
happened in Spain in 1984 that 
prompted the government’s eco- 
nomic strategists to talk in terms 
not just of reaching a milestone but 
of attaining a veritable turning 
point. For the first time since 1979 
the current-account, balance was 
firmlv in surplus. 

For the last five years Spain’s 
monetary authorities had been en- 
couraging private utility compa- 
nies, as well as instructing the pub- 
lic sector, to raise loans outside 
Spain in order to offset the pay- 
ments deficit. This year has seen a 
spectacular change in altitude. 

The message non* is to raise loans 
on the domestic market where there 
is an almost embarrassing liquidity 
and to go to the foreign market 
principally to repay existing loans. 
A second theme is to diversify bor- 
rowing away from the syndicated 
bank loans that have been the 
norms in the last years and toward 
Eurobonds and floating- rate notes. 

The upbeal approach to borrow- 
ing among Madrid’s treasury offi- 
rink owes a great deal to an extend- 
ed belief that the international 
financial community is now com- 
pletely cognizant of the fact that 
Spain's Socialist government is 
pursuing entirely orthodox mone- 
tarist policies. In its mid-term bud- 
get this year the government once 
more put the stress on cutting into 
the budget deficit and reducing in- 
flation. . . , 

The likelihood is that by the end 
of the year the currem-account sur- 
plus will stand at around SI .5 bil- 
lion. which is a dramatic improve- 
ment on a 512.5-billion deficit at 
the end of last year. At the begin- 
ning of 1984 a current-account def- 
idi — although a sharply reduced 
one — had been predicted. 

The changed outlook has been 
the result of an extremely success- 


ful export drive. Spanish business 
has taken full advantage of the de- 
predation of the peseta against the 
dollar and of the recovery of the 
UJS. economy. Moreover, it has 
been forced to go abroad by the 
depressed state of Spam’s domestic 
market Danish exports rose in the 
first eight months of 1984 by 26 
percent in dollar terms to stand at 
$16 billion. Imports were 1 percent 
lower against January-August 
1983. at $19.48 billion. . 

The trade defidt according to 
the latest official figures, stood at 
$3.48 billion in August, which was 
half the gap accumulated in the 
first eight months .of 1983, while 
the current account showed a sur- 
plus of $800 minion. The current 
account moved into the black, on a 
cumulative basis, in July. 

A second major factor acting on 
the external deficit has been a dear 
improvement in tourism receipts. 
In what has proved to be a record 
year for Spain’s tourist industry, 
receipts for the first six months of 
1984 were $3.1 billion, an increase 
of 9.6 percent over the correspond- 
ing period last year. In July, when 
the government revealed these fig- 
ures. officials were revising their 
forecasts and predicting a year-end 
tourism receipts figure of $8 billion 
— $500 nrilhcn up on the original 
estimates. 

The combination of runaway ex- 
ports, a depressed domestic con- 
sumption and a buoyant tourism 
sector has had an evident impact 
on Spain’s reserves. By July, they 
stood at $14.67 billion, which was 
$3.44 billion, or 30 percent, up on. 
the figure at the beginning of the 
year. 

Officials stressed that the upturn 
was in sharp contrast to a Si 39- ■ 
billion fall m reserves in the fust 
seven months of 1983 and that the 
total in July this year was 46 per- 
cent higher than that of (2 months 
previously. The S14.67-b31ion fig- 
ure was the highest since February 


1982 — a full nine months before Pan of Spam's for 
the present Socialist government ing requirements are 


won the national elections in a 
landslide. 


met for the first tiro 
the British Bulldog 


i ign borrow- 
likdy to be 
next year in 
and market. 


A consequence of the increase in and details are currently being fi- 
reserves has been a somewhat bulg- nalized for a short-term borrowing 
ing domestic liquidity. The amhon- rating on the UJS. ^commercial pa- 
ties have, therefore, been urging per market “We' warn to know 
borrowers to absorb the liquidity where we stand for short loans,” 
by turning their attention increas- Mr. de la Debesa said. A favorable 
ingly toward peseta syndications rating on the U.S. market will 
instead of risking unfavorable ex- prompt the Madrid authorities to 
change rales through new dollar request a rating for long-term bor- 


debts. 

Analysts reckoned that peseta 


rowing. 

Professor Felix Varela, a Madrid 


borrowing wadd nuke up half the ^>00 » 

‘ otal ° f , * *”®2S? ffc c Si curred that the iovern meat’s 
10 guidelines were souSd A keynote 

***“8. ^ £ change this year has been that the 

gND by CiU- ^SbankofSpainhasfaciliut- 
corp and Mitsubishi Bank. No ana- «j loans w aikwTwrroweis to re- 
would have made such a w dcbl ahead of dmc 

prediction a yrar ag^In fact, the w h ere as two years ago the mone- 

t^autboritewoXmgfonrign 


the Euromarket did so printi 
to refinance existing foreign i 


loans. “The cost of forei; 
ing has dieapened cctnsii 


Qthowise, if they dki ^t need to 

said Professor Varela, 
back and raise ^ low* and the spread 

credit domestically. is over J2 to J5 yearn, against eight 

j\ccordmg to Guiflenno de la «, 10 at the bqSngQfSTdc- 
Dehesa, a senior official In the gov- ^ & 

eminent economic team, “a large 

part of onr going to the marled, This has come at a particularly 
both publicly and privately, is to welcome time for Spam as it has 
repay more costly foreign debt-” allowed Spanish borrowers to refi- 


repay more cosuy lorogn aeoL jpauiau uuiuwa^ 

The September 1984 government nance without hardship debts in- 
figures show that foreign borrow- curred at the end of the 1970s and 
ing has increased The cumulative the start of the present decade 
January-September total stood at when there was a sharp upsurge in 


ing has increased The cumulative the start of the present decade 
January-September total stood at when there was a sharp upsurge in 
55.72 billion, against $3.74 billion external borrowira. Payments on 
for the corresponding period last those loans will fall mostly in 1986- 
y eaTm 1988, and at present they are caus- 

Mr. de la Dehesa stressed a sec- mg no concern, 
ond overall theme: the diversifies- A growing diversification and 
tion of Spain’s borrowing. There is borrowing requirements similar to 
a drive toward Eurobonds and this year, above all to rrfinance. are 
floating- rate notes. Spain has exposed to be the trends next year, 
tapped new markets sum as the As Mr. de la Dehesa put it, “It is 
Samurai bands (Madrid officials necessary to be present on the mar- 
negotiating in Tokyo were delight- ket" — even though there is a do- 
ed with a Triple A rating awarded mestic alternative due to the cur- 
to credits to Spain) and is prepar- rent surplus and high reserves 
ing to go to others. figure. ' 
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Major presence in the 
Japanese Bond Market 

Japan is the world’s second 
largest market after the United 
States. Last year Yamaichi 
lead managed the largest 
number of yen bond issues 
for non-Japanese borrowers, 
twelve in total; Yamaichi has a 
32% share of the primary and 
a 14% share of the secondary 
bond markets. With our in- 
depth expertise and resources 
in this market you can make 
your Euro-yen bond issue 
successful. 

Strong Trading and Market- 
Making Ability 

Yamaichi has established itself 
in London as one of a small 


handful of strong secondary- 
market makers. We make a 
market in all Euro-yen bonds 
and Samurai bonds, together 
with dollar-denominated issues 
including 48 Japanese convert- 
ibles, 55 Japanese straights 
and 26 supranational issues. 

Innovative, Technical 
Sophistication 

The Euro-yen market is 
changing very rapidly due to 
the liberalisation of the yen, 
and Yamaichi is in the fore- 
front of introducing new tech- 
niques and innovative ideas 
which combine Euro-yen 
financing with currency swaps, 
interest rate swaps, debt 
assumption etc. As an exam- 
ple of our pioneering activity, 
Yamaichi lead managed three 
of the first four swap driven 
Eurobonds issued by Japanese 
corporations after the 
liberalisation. 


Respect, Prestige and 

Confidence 

Yamaichi cares about your 
name as much as it cares 
about its own. This is because 
we have grown through giving 
a very personalised service, 
and when your issue carries 
the name of Yamaichi, it carries 
the respect and prestige and, 
most importantly, the confi- 
dence of the market as well. 

And Resources 

Behind Yamaichi' s success are 
eighty-seven years of history, 
over 200 billion yen of net 
assets and over 7,800 highly 
educated and trained em- 
ployees. Take your first step 
towards harnessing these 
resources by contacting us at 
one of the addresses below. 


m YAMAICHI 

YAMAICHI SECURITIES CO., LTD. 

4-1. Yaesu 2-chome. Cnuo-ku. Tokyo 104. Japan Telex: J2250S Tel. 03-276-3161 


YbmatcM International (Europe) Limited: 74/78 Finsbury Pavement, London, EC2A 1JD, England Telex: 887414/8 Tel: 01-828-2271 

Ports Office: 23. rue de In Palx. Ports 2°. France Telex: 680668 Tbfc 01-2663240 
Yamaichi international (Nederland) N.Vj Fradertkspleln 1, Amsterdam, The Netherlands TWex: 15772 Tel: 020-242456 
Yamaldil International (Deutschland) GmbH: Feuerbach stmsse 26, 6000 Frankfurt am Main, F.R. Germany IWex: 4-14996, 4-16677 Tel: 069-71 020 

Yhmaichl (Switzerland) Ltd; TOdtetraesa 17. 0027 Zurich, Switzerland Thtac 3052115 Tet 01-202-8464 
Yamaichi (Switzerland) mt, Geneva Branch: 15 Hue Du Condrtar, 1201 Genova, Surttzeriand Telex: 288088 Tet 022-324565 
Yfcmaldhi International (Middle East) ELCj Room IB, Ground Floor and Mezzanine Floor Pan IV, Manama Centre, Manama, Bahrain Telex: 946819 Ibb 253922 

New Yoffi, Uat Angeles, Montreal, Singapore, Sydney; Seoul, Belong, Hang Kang 


BV your partner 

for international 
trade and financing 



Head Office Munich 


Bayerische Vereinsbank, one of Germany’s major banks. 
Managers, Traders and Issuers of German Securities 

since 1869. 

BAYERISCHE VEREINSBANK AG 

Corporate Finance Department 
Kardinal-Faulhaber-Strasse 1, D-8000 MDncheh 2 
Telephone (089) 2132-1 , Telex 5 29 480 bvmd 

Foreign institutional Department 
Kardinal-Faulhaber-Strasse 14, D-8000 Munchen 2 
Telephone (089) 2132-1, Telex 5 22 223 bvmd 

Securities Trading Department 
Bleidenstrasse 6, D-6000 Frankfurt am Main 
Telephone. (069) 2174-251 , Telex 4 1 6 936 bvfd 

Securities Trading Department 
Heinrich-Heine-Allee 20, D-4000 Dusseldorf 1 
Telephone (021 1 ) 84971 , Telex 858 84 72 bvdd 

BAYERISCHE VEREINSBANK INTERNATIONAL SJl 

38-40, Avenue Monterey, BoTte Postale 481, L-Luxembourg 
Telephone 42 86 1 1 , Telex 2654 bvi lu 



BAYERISCHE 

VEREINSBANK 

AKTIENGES ELLSCH AFT 
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Nordic B anks Look Offshore 
To Seek New Loan Business 


Looking at Computer Systems to Speed Up Trading 
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By Michael Metcalfe 


COPENHAGEN — As the con- 
tours of tbe Euromarkets have al- 
tered perceptibly with limits to the 
scope for expansion; imposed on 
major Euromarket centers such as 
London and Luxembourg, banks 
from the Nordic region have come 
out of the background and into 
their own. 

Flushed out of the confines of 
domestic credit regulations and of- 
ten anachronistic banking con- 
straints in their own countries, 
banks of D enmar k, Norway, Swe- 
den, Finland and Iceland have em- 
barked on a new phase of expan- 
sion abroad. , 

However, as developments in 
London and Luxembourg have 
taken the opposite course in many 
aspects related to banking transac- 
tions, Nordic banks have felt com- 
pelled to tailor their corporate poli- 


cies to suit the exigencies of the 
individual offshore center. 


Whereas over the last two years 
the interesting feature of Nordic 
banks in London has been tbe 
trend away from joint participa- 
tions in consortium ventures to- 
ward flying their own banners, in 
the case of Luxembourg. Nordic 
banks continue to go it alone. 

While this is true on the surface 
and to the extent that the corporate 
structure of Nordic banks operat- 
ing in Luxembourg remains the 
same, a subtle change has entered 
the picture. 

Most Nordic countries during 
the 1970s prohibited domestic 
banks from extending foreign -cur- 
rency loans to domestic companies. 
The banks set up Luxembourg 
units to book such loans. Now the 
rules have, by and large, been re- 
moved, compelling the Nordic 
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banks' Luxembourg subsidiaries to 
look for other areas of business. 

Changes in (be structure of the 
Euromarket, and the move by the 
Luxembourg banking center at 
large away from an em phasis on 
wholesale banking toward greattt 
diversification in privatecustomer 
and retail business, have helped the 
Nordic banks force the pace of 
their restructuring. 

Of the five Nordic countries, 
Denmark has perhaps been the 
most active in restructuring bank- 
ing affiliates abroad to come to 
terms with chang in g Euromarket 
conditions in the last 18 months. 

“We are certainly raking our 
pan, too, in expanding abroad; we 
think that’s only fair,” Hans 

Pri v atban^n, TT Dami^k , s oldest 
commercial bank, said in Copenha- 
gen recently. 

Tbe bank’s Luxembourg subsid- 
iary, Privatbanken International 
(Denmark), has found it more com- 
pelling than before to focus much 
of its activity on serving a large 
group of Danish expatriates in 
Spain who live off their invested 
income. 

Copenhagen Handels bank 
also seen fit to reappraise its pres- 
ence in the other Euromarket cen- 
ter, London. Relinquishing its 
stake in the consortium venture 
Nordic Bank last year to Norway’s 
Den norske Credilbank, it set up its 
own London branch with licensed 
deposit-taker status. 

Another Danish bank, the sav- 
ings institution Sparekassen SDS, 
earlier this year bought out the oth- 
er shareholders in the London con- 
sortium London Interstate Bank, 
formed in 1971 with SDS, Gdta- 
baoken of Sweden and two U.S. 
banks, Indiana National and 
Maryland National, as equal part- 
ners. 

In Luxembourg, as their impor- 
tance grew in line with rapid ex- 
pansion in the Euromarkets, Nor- 
dic banks for the most part 
preferred to establish wholly 
owned subsidiaries rather than en- 
tering joint ventures. 

As a group, the Notdic subsid- 
iaries in Luxembourg have grown 
to 14, each carving out a special 
niche for itself in trade financing, 
medium-term loans for foreign 
projects, syndicated-loan financing 
on tbe Euromarkets and corporate 
transactions, almost all exclusively 
in terms of Nordic clients. 

Their ranks, now second only to 
the big West German presence, are 
about to be swelled by a 15th Nor- 
dic bank in tbe Grand Duchy, a 


By Amid Kornd there is an “awareness” in AIBD that the NASDAQ 

. 1 ... system is “efficient and widdy used”. 

PARIS— Eurobond dealers are vranmng opto the idea No major technical or legal obstacles stand in the way 
of creating an electronic international trading system of the creation of such a system. The necessary communi- 
similar to the one that has powered the massive increase in canons tec hnology exists and the success of the 1,500- 
trading volume on NASDAQ, the U.S. over-the-counter member Society & Worldwide Inter ba nk Financial Tele- 
stock market co mmuni cation attests to the legal feasibility of 


PARIS — Eurobond dealers are warming 
of creating an electronic international tr 


stock market 

With computers and electronic infonnation-ddivay 
systems already an inevitable part of their working envi- 
ronment, dealers might turn to electronic trading to better 
master the burgeoning Euromarket 

“Yes, we have been looking at NASDAQ ” said Roy 
Lambert, London-based manager of systems and infor- 
mation for the Association of International Bond Dealers 
(AIBD). “I have been to the U.S. and bad a more than 
superficial look at the system. . . . Possibly, in a few years, 
we could see a NASDAQ- like system” for international 
Eurobond trading, he 

A presentation by Gordon Macklin, president of the 
U.S. National Association of Securities Dealers, at a 
traders conference in Nice in May, generated new enthus- 
asm for the idea of computerized Eurobond trading, 
according to Mr. Lambert. 

“There are very strong similarities between NASDAQ 
and the international bond markets,” be said, adding th«i 


cross-border trading. 

Pt rmnal and firanria! issues, however, may prove to be 
more difficult to resolve. “Some people prefer the personal 
type of contact that tbe telephone offers,” Mr. Lambert 
raid. 

“Present mechanisms are just fine,” an English trader 
said. “The telephone and the human voice is a very 
effective crwnnpiraiyn i<? vehicle." 

Even if such holdouts can be convinced of the advan- 
tages of a computerized system, the question remains as to 
arhr»<h<TTiJd jp flqagft ftwd hiwiWBidi a Finanrial 

and political dout would be necessary to assure adequate 
support for the system and settle any need for arbitration 
that may arise. “Of course AIBD would be in a position to 
do that,” Mr. Lambert said. 

MeanwMe, as Eurobond dealers debate the necessity of 
an electronic international trading system, the increased 


computerization of the bade office is becoming a reality. 
“You either abandon tbe business or invest,” said a 


banker who recently chose to do the latter. “It is imposa- 
ble to do the trading volume we do without etcaromc 
systems.” he said. 

“In cost-effective toms it is becoming more essential,” ■ 
Mr. Lambert said. 

I jfce other areas of office automation, the need for 
improved productivity and efficifiocy are the driving ■ 
forces behind such moves. Tbe objectives are to make 
better use of the information that Eurobond traders gener- 
ate in-house, and, by interfacing the sys tem wit h outside 
telecommunications networks, speed up c ommun i cation s 
that they now do separately via telex or telephone, 

A steady flow of market information and news also is ■ 
available to the trader. Reuters Ltd. and Datagram Ltd, 
both of Britain, sell services that provide tradas with . 
comprehensive and continuously updated information on 
video display screens at their d e s ks . 

And after the presumably well-informed deal has been 
made, the clearing and settlement of Eurobond trades is 
handled in roost cases by computerized book transfer at 
centralized depositories. Eurodear and Cedd, the two 
international clearing houses, use high-powered computer 
centers to process their clients transactions. Both also 
off& communications links direct into dealers' trading | 
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development that suggests that 
Luxembourg has yet to reach satu- 


Luxembourg has yet to reach satu- 
ration level for these banks. 

In January, the Norwegian com- 
mercial bank FdJesbanken A/S 


(Union Bank of Norway Ltd.) will 
set up its wholly owned subsidiary 


set up its wholly owned subsidiary 
in Luxembourg. 

The move serves to illustrate the 
trend away from joint ventures, 
which, though largely confined to 
London, has begun to gather steam 
in other Euromarket centers. 


Before it decided to strike out 
alone. Union Bank of Norway was 
a shareholder in the Luxembourg- 
based joint-venture Banque Nord- 
europe SA, which offers Notdic 
and northern European clients a 
range of funding and lending not 
always associated with the more 
traditional Euromarket financing 
operations. It provides special ser- 
vices, such as sight and time depos- 
its in all major Eurocurrencies, 
money-market and foreign-ex- 
change transactions, medium-term 
loans and a variety of individual 
investment paHragw 

Union Bank of Norway’s deci- 
sion to sell its stake in Nofdeurope 
leaves a number of Nordic and 
Central European banks as the 
principal shareholders, including 
banks from Denmark, Finland, 
Sweden. Austria, West Germany 
and France, an official for die Nor- 
wegian bank explained in Oslo. 

The move is further complicated 
by the fact that Union Bank of 
Norway is in merger talks with the 
domestic savings hank Spare ban- 
ken Oslo Akers has, although such a 
merger should not affect the wholly 
owned subsidiary status of the 


Union Bank’s Luxembourg ven- 
ture, the official added. 

If Nordic banks are diversifying 
their business away from the more 
traditional Euromarket channels 
and into other outlets, a good ex- 
ample of this trend is found in 
Christiana Bank Luxembourg’s ac- 
tivities. 

* Tbe Norwegian bank’s Luxem- 
bourg subsidiary now offers Euro- 
pean investors a full range of pri- 
vate-banking services, including 
Eurodeposits, foreign-exchange 
transactions, credits, securities, 
precious metals and portfolio man- 
agement. 

From its scant be ginning s with 
two employees in 1973. Christiana 
has expanded its staff to 45 and its 
balance-sheet total to 51.6 billion 
Luxembourg francs at the end of 
August this year (compared with 
40.6 billion francs at tbe same time 
last year), said tbe managing direc- 
tor, Anders Ingebrigtsen, in Lux- 
embourg. 

“It's been a good year for most of 
the Nordic banks here and we’re 
reasonably satisfied with the level 
of our corporate client business, 
particularly with West Germany, 
Sweden arid Denmark,” he said. 

Margins in the syndicated-loan 
market, a traditional mainstay of 
the Euromarkets, have remained 
pressed for much of the year and 
banks such as Christiana have pre- 
ferred to concentrate their activi- 
ties in other, more lucrative bank- 
ing areas. 

Gunnar Olsson, managing direc- 
tor of Skandinaviska Enskima Ban- 
ken (Luxembourg) SA, the Luxem- 
bourg subsidiary of the Swedish 
parent, broadly shares the view of 


his Norwegian colleague. “We 
must try ana broaden oar fields of 
activity, give fresh impetus to new 
ways of banking and to develop the 
customer deposit side of our busi- 
ness," Mr. Olsson said. 

For banks such as Skandina- 
viska, Svenska HandeUbankeu SA 
and other Luxembourg subsidiaries 
of Swedish banks, success lies in 
meeting- tbe financing needs of 


mg would prove too great a burden 
on profits, another Swedish banker 
said. 

Finnish hanks are also well rep- 
sented in Euromarket centers such 
as London and Luxembourg. 
Banks such as Kansallis-Osakc- 
Pankki which recently opened 
shop in London, and Union Bank 
of Finland Ltd. have subsidiaries 
primarily serving emerging Finnish 


corporate clients but also partkj- . .. 
paling actively in the Eurobond \ 
markets. \ 

Nordic banks, then, are wefl 
placed to reap the rewards from r ' 
Euromarket centers in the coating/- . 
years, once the period of reassess- j" '* 
ment and shakeouts gives way to a - 
calmer phase of retrenchment and : 
consolidation such as appears lobe , ' - :< 
emerging at the end of 1984. . 




This can take the form of partiri- 
pating in the issue of private place- 
ments, such as the recent place- 
ment of 250 million Luxembourg 
francs on b ehalf of Volvo, with 
Skandinaviska acting as co-leading 
manager, added Mr. Olson. “It is 
of importance to be in that mar- 
ket,” he said. 

Such a mar ket l thntigh limi ted to 
between 12 and 13 issues a year, is 
prestigious from a portfolio man- 
agement point of view and provides 
financial managers in large compa- 
nies. such as Volvo and other Nor- 
dic corporations, with the ri ght 
kind of currency mix to spread risk. 
Mr. Olsson noted. 

He also stressed the emerging 
importance of the European Cur- 
rency Unit (ECU), the European 
Community’s composite currency, 
as a lending tool for use in private- 
banking and financing operations. 
“I'm sure well see more of these 
new issues in coining years, though 
some marketing and promotion 
work needs to be done on the ECU 
in Sweden,” he added. 

On the whole, however, portfolio 
management is not high era the list 
of priorities for tbe Swedish subsid- 
iaries in Luxembourg, while labor- 
intensive, low-return private bank- 
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As the clock ticks, “K” Line clicks. 
“K** Line efficiency starts the moment 
your cargo's in our hands, 
and it never stops. We handle every 
shipment with kid-glove care, load 
and unload as quick as quick can get 
Your shipment leaves quickly, too, 
thanks to frequent U K” Line sailings, 
and takes the first ship out in transhipment One intermodal 
B/L does it all, door to door. And we always know where 
your shipment is - to the minute and the mile. 

You just can’t beat “K” Line’s on-time, on-budget ability. 
And that’s another reason you just can’t beat “K” Line. 
Tick-tick, dick-click. Around the clock, around the world, 
you’re better off with “K” Line efficiency. 
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Headquarters 

PO Son >128 
D-4000 Duweldorll 
T« 12111 836-01 
Frankfurt OWice 
W. 169) 2 57 Erl 
Brancrie; 

London. Tel 6366141 
New ipifc Tel 76a- 9600 
Tokyo, lei .*16-0581 
Hong Kong 1W 5-B42028B 
Re presented*? Office s 
Lann-Amenu Office 
New Vo*. Tel 754-9820 
fcodeJanekd W 2624821 
Tokyo. Tel 213-1811 
Toronto. Tel 8691085 
Melbourne. W 6541655 

Subsidiaries 

WjsiLB trrtetrooondl Sfl 
LunamtMurg Tel 44 7411 
Banque 

Frarco HUemjnde SA 
Pans HH 5630)05 
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We channel your resources into sound 
investments. 


II 


Government bankers, 
portfolio managers, trust ad- 
ministrators and other insti- 
tutional investors have come 
to appreciate WestLB’s 
broad range of sophisticated 
investment instruments. 


Wstum needs hto realities 



In addition to its own DM 
bonds and Schuldschein- 
darlehen. WestLB. one of 
Germany's top three inter- 
national banks, offers invest- 
ment opportunities in fixed- 
interest securities in major 
international currencies. Ad- 
vice on equities is also part 
of the Bank's professional 
counselling services. 


When next reviewing 
your investment strategy, 
benefit from WestLB’s mul- 
tiple facilities. 
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KAWASAKI RISEN KAISHA LTD 


• Cantainerahips ■ Specialized Carriers • Car Carriers • Tankers • LNG/LPG Carriers 

General Agent in U.K. and continent: Kawasaki (London) Ltd.. London Phone 01-588-8221 


Y'f es * deut sche Landesbank 

A strong force in wholesale banking 
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FUTURES AND OPTIONS 

ghter Supplies of Sugar 
;en Pushing Price Higher 

By ELIZABETH M. FOWLER 

New York Times Service 

EW YORK — -In the eyes of a chartist, swings in world 


sugar prices look dramatic on paper — a record high of 

hnmjwalnng 


\.^l about 65 cents a pound bade (n 1974 and 
^ prices of about S cents a pound or so now. 

M analysts say, world sugar production is expected to be less 
. : consumption for the first time in several years, thus tighten- 
ihe supply and, the producers hope, raising prices. 

, mnis C. Koutias, commodity research director at Drexd 
iham Lambert loi. said the deficit will be about 1 JS million 
ric tons in the crop year that began Sept. 1. 
iVe finally have a deficit year for sugar, the first since 1980- 
I, so 1 dunk that we will - 


"I think that we will 
see higher prices 
eventually ihirmg this 
new crop year.” 












higher prices eventually 
. ng this new crop year.” he 
But Mr. Koutras added 
there might be a tempo- 
* dip in prices before any 

.O. Licht, the West Ger- 

- 1 sugar statistical service, 

mated world sugar produc- 

i for the 1984-1985 crop year at about 96.4 million long 
ipared with consumption or 97.1 million tons, a deficit of 
■ut 700.000 tons. 

- lie July No. 1 1 world sugar contract closed at 3.84 cents a 

- ind on Friday on the Coffee, Sugar and Cocoa Exchange in 
w York. The contract has ranged from a low of 5.57 cents a 
ind on Aug. 15 to 9.95 cents on March 16. Mr. Koutras says 
xs might nse to 7 or 8 cents a pound. 

; iowever, other factors might affect that, the main one being a 
' ge surplus accumulated during earlier years. Another is the 
ather. 

vlr. Koutras predicts that by next autumn world sugar stocks 
* 1 be down to 39 percent of consumption, compared with a 
; storically high” 41 percent a year ago, or 38 milli on tons next 
gust, down from 39.5 million tons m August 1984. 

* ‘At 25 percent we would have an equilibrium,” he said. That 
itiid mean a normal three-month supply of sugar that makes 
| sgar producers, users and speculators much more sensitive to 
& ixket opportunities. 

A NOTHER commodity futures watcher, Prudcn ti af-Bache 
Securities Inc^ also talks cautiously of higher prices. In a 
i Jk. market letter, it noted that Asian nations, such as Thai- 
and the Philippines, are expected to export up to a million 
less sugar this crop year. 

Last week the Commodity Research Bureau made this laconic, 
much more pessimistic, remark about what it calls the 
led world sugar market: “There still appears to be no 
gful relief for the depressed world futures.” 

Paine Webber Inc., Bernard Savaflro, senior analyst in the 
lures division, said: “It is cheap at a nickel a pound, and it 
Suld easily tack on a penny, though that represents a large rise 
ally.” 

addition to the supply overhang, the growing nse of non- 
sweeteners, especially in the United States, is dampening 
ur enthusiasm. 

, many analysts agree that world sugar prices will rise. 
Dines, an investment analyst who has issued a new 

Ity letter, said: “Sugar needs to be watched closely- If we 

're right about an inflation-hedge rally, then sugar should be 
ought on weakness.” 

Sugar ranks as a major export of many developing nations, 
iduding the Dominican Republic, the Philippines, India and 
luba. Although, economically, it makes little sense for many 
outlines to grow sugar, either beet or cane, they do. In the past 
.0 years or so. nations have encouraged sugar production 
...trough subsidies and other incentives as a defensive measure. 
VRihey want to be sure they have a basic supply in case of war. 
fhcre is also another reason — uncertain crops can play havoc 
vith prices, such as the 65 cents a pound in 1974. 

Some governments remember with chagrin that year, when the 
Soviet Union quietly entered the world market and began to buy 
aigar. By the time many nations realized that the Russians had 
, -uttered a serious crop failure, the price of world sugar had 
.'limbed to the stratosphere. 
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Harvester 
Sells Off 
Farm Unit 

Tenneco to Pay 

$430 Million 

The Associated Press 

CHICAGO — International 
Harvester Co„ straggling for four 
years without making a profit, an- 
nounced Monday that it had 
agreed to sell its agricultural imple- 
ment division to Tenneco Inc. for 
$430 million in cash and stock. 

Under the agreement, Tenneco 
will pay $260 million in cash and 
SI70 million in preference stock. 
The transaction is expected to be 
completed early next year. 

Harvester's [arm operations will 
be joined with Tenneoo's JX Case 
Co. affiliate, headquartered in Ra- 
cine, Wisconsin. 

Tenneco is a Houston-based 
company with interests in gas, oO, 
insurance and manufacturing. It 
had $14.5 billion in sales in 1983. 

Harvester, one of the pioneers in 
the mechanization of farmland, 
will now be a manufacturer of me- 
dium and heavy trucks. 

Included in the sales agreement 
will be three Harvester operations 
in Illinois; one in Hamilton, Ontar- 
io; and one in Memphis, Tennes- 
see; North American farm imple- 
ment dealerships and a subsidiary 
in Britain. 

Tenneco also agreed to acquire 
other Harvester agricultural opera- 
tions in Germany, France and 
Denmark, subject to further study 
and negotiations. 

“We are enthusiastic about our 
future with the strong team we’ve 
put together,” said James L Ketel- 
se a, Tenneco's chairman and chief 
executive officer. “Case-Harvester 
mil be poised to take maximum 
advantage of eventual improve- 
ment in business conditions.” 

Donald D. Lennox. Harvester’s 
chairman and chief executive offi- 
cer, said, “It was a very difficult 
decision to make, but it was the 
only decision possible if Interna- 
tional Harvester was to continue its 
recovery.” 

{The company Monday elected 
Neil Springer, president of its. truck 
group, as president and chief oper- 
ating officer, effective immediately, 
Reuters reported from Chicago. He 
succeeds Jade A Rutherford, who 
was elected vice-chairman and will 
oversee the transfer of the farm 
business to Case.] 

Harvester has been struggling 
under a $4.1 -billion debt package 
arranged to keep the company 
afloaL The company’s last reported 
a profit in the fourth quarter of 
1980. 

Harvester had sold its construc- 
tion business and hoped to main- 
tain its farm implement and truck 
businesses. But, while truck sales 
turned up, the agricultural econo- 
my remained depressed. 

The company posted a 57-mil- 
lion loss in the quarter ended July 
31, compared with a record quar- 
terly loss of more than SI bfflioain 
the fourth quarter or 1982. 

In 1979. Harvester had 57 bOHon 
in sales with earnings of 5427 mil- 
lion. U employed 93,358 workers; 
now it has 


Arthur Andersen Embroiled in Suits 


litigation Rise 
Is Ascribed to 
Luck of Draw’ 


By Gary Klott 

New York Tuna Service 

NEW YORK — Every major 
accounting firm sporadically 
gets hit with multixmOion-daDar 
lawsuits arising from audits they 
conducted on companies that 
later woundup in financial trou- 
ble. Shareholders and creditors 
of the company, hoping to re- 
coup their losses, often hone in 
on the auditors, who tend to' be 
the deepest pockets left in the 
financial rubble. 

Sometimes the suits seem to 
come in waves, as they did in the 
1970s for Peat Marwick, at the 
tmw the largest afl eo uptfa g firm 
in the United States. But these 
days, Arthur Andersen & Co. is 
the largest, and has been em- 
broiled in a rash of multimillion- 
dollar lawsuits seemingly at 
once. 

“As long as it's sporadic, it’s 
part of life, but-1 think Arthur 
Andersen has crossed that 
threshold,” said Richard L. Ka- 
plan, a former Arthur Andersen 
accountant and now a University 
of Illinois law professor. 

In the past two months, Ar- 
thur Andersen, which is basal in 
Chicago, has agreed to more 
than $65 million in out-of-court 
settlements and it still faces a 
half dozen notable suits with 
claims running into the hundreds 
of millioiis of dollars. 

This month, Arthur Andersen 
agreed to a more than 520-mil- 
lion settlement of a suit 
out of unauthorized bond 
ing losses at Marsh & McLennan 
Cos., an insurance-brokerage 
concern. Last month, Arthur An- 
dersen agreed to pay more than 
545 mtlH on to Chase Manhattan 
Corp., which lost money in deal- 
ings with the now-defunct Drys- 
dale Government Securities 
Corp., an audit client of Ander- 
sen. A similar suit is pending 
against Andersen by Manufac- 
turers Hanover Trust Co. 

Duane R. KuDberg, chief ex- 
ecutive of Arthur Andersen, at- 
tributes the surge in litigation to 
the “luck of the draw” and to the 
happenstance that “a lot came 
together all at once” 

Whatever the causes, the hiige^ 


Arthur Andersens 
Fast Growth and 
Diversity 



Th* Now York Tmti 

Duane R- KuDberg, Arthur Andersen’s chief executive. 


settlements and damages being 
sought in the pending suits have 
raised concerns both for Arthur 
Andersen and the rest of the in- 
dustry. 

Andersen is well regarded 
within the accountants’ ranks, 
and many in the profession say 
they are surprised by the number 
of suits that have come to the 
fore far Andersen. And in con- 
trast to Peat Marwick, which 
grew largely through mergers, 
Andersen did not face the quali- 
ty control problems that can ac- 
company the assimilation of lo- 
cal practices. On the contrary, 
Andersen grew almost solely 
through inbreeding. 

Kent St Pierre, an accounting 
professor at James Madison 
Univexsity, believes the way Ar- 
thur Andersen grew to become 
No. 1 may provide a due about 
why the firm is facing so many 
high-profile suits. 

The key may lie, he believes, in 
the aggressive way Anderson ex- 
panded its cheat base — by tak- 
ing on new technology concerns 
and companies that have recent- 


ly gone public. He says those are 
the companies that may turn out 
to be higfa-fiyers and provide in- 
creasing fees for the audit firm as 
they grow, but they also run the 
greatest risk of cradling. 

Whatever the reason, the suits 
pose a costly burden to Arthur 
Andersen ami others. 

“They face a staggering n 
nitude of monetary ask,” said 1 
James Garmley, a Chicago attor- 
ney who has written widely on 
the subject of auditors’ liability. 

The financial shock of huge 
settlements is well cushioned by 
insurance. Officials refuse to dis- 
cuss specifics, but according to a 
number of sources within the 
profession, coverage can ran up 
to 5200 mUhoL 

Insurance is not a complete 
buffer; deductibles are said to 
run between SI million and 55 
million a case. 

And in the end, the 
are financially liable if 
run past the insurance limits. 
Each partner is required to con- 
tribute substantial amounts to 
( C on tinu ed on Page 19, Cot 3) 


CBI Sees Quicker Growth in U.K. 


Rouen 

LONDON — The Confedera- 
tion of British Industry, the em- 
ployers' organization, said Monday 
it expects an acceleration of eco- 
nomic growth and modest inflation 
next year, but continued high un- 
employment. 

The CBTs monthly economic re- 
port forecasts a 3 Vi-percent rise in 
gross domestic product next year, 
after a 214-percent increase this 
year. GDP measures the total value 
of goods and services, excluding 
income from foreign investments. 

However, unemployment will re- 
main at about three million over 
the next rate and a half years, as the 
rise in the labor fence offsets the 


increase in new jobs, the group 
said. 

It said inflation will remain mod- 
est next year, perhaps only rising 
slightly from the present 5-percent 
level 

According to the report the cur- 
rent account balance of payments 
will register a small surplus of 
about BOO million (5360 million) 
in 1985, after a deficit this year of 
some £500 million. The current ac- 
count measures trade in goods and 
services as well as interest divi- 
dends and certain transfers. 

By contrast the Treasury is fore- 
casting a 1985 surplus of £L5 bil- 
lion after a current account in bal- 
ance this year. It sees GDP growth 


of 314 percent next year after this 
year's 2V4-pocent rise, and infla- 
tion falling to 414 percent by the 
end ofl985 from 4% percent at end 
of this year. 

The CBI said investment espe- 
cially in manufacturing, and ex- 
ports should continue to fuel ex- 
pansion in 1985, buttressed by 
consumer spending and modest 
stockbuilding. 

The latest monthly survey by the 
CBI of 1,584 manufacturing com- 
panies shows they expect higher 
output and prices over the next 
four months. Twenty eight percent 
of respondents see higher output 
14 percent lower output while the 
rest forecast little change. 
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Dollar Stages 
Sharp Gains 
In Europe 

The Associated Press 

LONDON — The U.S. dollar 
rose sharply against all major cur- 
rencies in European trading Mon- 
day and the British pound plunged 
to near a record low. 

Dealers said commercial de- 
mand for dollars rose as companies 
tried to balance their books for the 
end of the year and the month. 

The pound was depressed to be- 
low the 51.20 level for the first time 
in a month, falling on renewed 
fears of sliding oil prices and the 
likelihood that buyers of shares in 
British Telecom, the stale-owned 
telecommunications company 
about to go private, will sell their 
stock quiddy. 

In London, the pound closed at 
1 .202, down from 1.218 Friday. 

The dollar ended at 3.0547 Deut- 
sche marks in Frankfurt, sharply 
higher from 3.014 DM previously. 
A Frankfurt dealer said: “We ex- 
pect the dollar to continue to be 
firm despite lower interest rates.” 

TheU5. unit also staged a sharp 
increase against the French franc, 
ending in Fans at 9J725 francs, up 
from 9.248 francs on Friday. In 
Tokyo, the dollar finished trading 
at 245.575 yen, up from 244.725 
yen on Thursday. The Tokyo mar- 
ket was dosed Friday. 

■ Stable Dollar Seen 

Lynne Cwry of the International 
Herald Tribune reported from Lon- 


The former West German eco- 
nomics minister, Otto Lamsdorff, 
believes the upward spiral of the 
dollar will leva off. 

“I expect a relatively stable U.S. 
dollar for quite some time to 
come,” he said at a conference 
sponsored by the International 
Herald Tribune in London. 

High VS interest rates are one 
of the reasons for the strong dollar, 
Mr. Lambsdorff said. 


U.S. Economist Dismisses Recession 

Alice Rivlin Sees Return to Healthy Growth of 3-4% 


By Hobart Rowen 

Washington Post Service 

WASHINGTON — The Brook- 
lnstitntkm’s research director. 
M. Rivlin, said Monday that 
despite a lot of viewing with alarm, 
■"there are no signs” of a recession 
in the UJ5. economy. 

She predicted a return to slower, 
and healthier, growth of 3 to 4 
percent in real gross national prod- 
uct, the total value of a nation's 
output of goods and services, next 
year. 

“That’s what we all want,” she 
said, “and that is not a disaster 
scenario." 

But Mrs. Rivlin, formerly direc- 
tor of the Congressional Budget 
Office, said that “paradoxically." 
the slowdown will be taken by 
some as an excuse to delay action 
to reduce the budget deficit. She 
called this the most serious chal- 
lenge to the country. 

Mrs. Rivlin said. “The usual 
signs of a boom coming to an end 
are prices rising, interest rates ris- 
ing, the economy bumping up 
against capacity, labor shortages— 
we haven't had any of that.” 

She added that if this is the be- 
ginning of a recession, “ir win be a 
very unusual eventin economic his- 
tory.” 

“It would be the first time that I 
can think of that you had a strong 
recovery fra- no apparent reason 
going into recession when nobody 
thought it would,” she said. 


To cope with the projected series 
of 5200-bOhon annual deficits, she 
said, “all methods,” including a tax 
increase and a spending freeze; 
would be necessary. 

“This is a situation that just cries 
out for presidential leadership,” 
Mrs. Rivlin said. She said it would 
be difficult for Congress to deal, 
with the deficit without a strong 
band from the White House. 

Many economists have recently 
expressed concern that the drop in 
the growth rate of GNP to 1.9 per- 
cent in the third quarter, from 7.1 
percent in the second quarter, pre- 
sages a recession in 1985. 

Administration officials, who 
had predicted a 4-percent growth 
rate for the fourth quarter, have cut 
back their estimates. Some have 
acknowledged privately that fig- 
ures fra the final months of the year 
could be flat, or even slightly down. 

But Mrs. Rivlin said she thinks 


that the current phase is “a transi- 
tion” from hyperactivity in the first 
half, which averaged 8.5 percent 
real growth, to a more typical pace. 

“On the economy, Ta Hke to say 
a word in defense of slowing 
down,” she said. “There is such a 
lot of viewing with alarm of the 


be useful io remind ourselves that if 
the slow-down is, as I think, just a 
transition to a riower-growth econ- 
omy next year, in the range of 3 to 4 
percent, that’s basically what we all 
wanted. That is not a disaster sce- 
nario.” 

Mrs. Rivlin said she wouldn't 
change her forecast even if there is 
further slippage in the fourth quar- 
ter GNP. She said that this is likely. 

It would take “a couple of more 
quarters” to convince her that a 
recession was at hand, "and by that 
time, the Fed would be trying to 
turn it around, probably success- 
fully,” she said. 
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Big U.S. Banks 
Cut the Prime 
Rate to 11%% 


The Associated Press 

NEW YORK — Several major 
money-center and regional banks 
reduced their prime lending rates 
by M percentage point to 11% per- 
cent on Monday, the fifth cut in 
two mouths in the benchmark 
dxargp for business loans. 

The prime rate was last that low 



S had thought the banks would 
: a larger reduction. 

“What surprises me is that the 
reductions have been coming so 
slowly,” said Arnold Moskowitz, 
economist fra the investment firm 
Dean Witter Reynolds Inc. 

He said the rates that banks must 
pay to attract funds have fallen 
enough in recent weeks to support 
a prime rate of about 10K percent. 

Citibank, the second-largest 
bank in the United States, was the 
first maor bank to reduce its prime 
rate in the latest round oT cuts. The 
reduction was quiddy matched by 
First National Bank of Chicago 
and later by Mellon Bank of Pitts- 
burgh. 

The reason a redaction had been 
expected was that other money- 
market interest rates have been 

falling . 

The federal funds rate has been 
between 9 percent and 10 percent 
since early November. Rates on 
six-month certificates of deposit 
have been 9K percent or lower for 
much of November, down from an 
average rate of more than 10 per- 
cent in October. 

In addition, the Federal Reserve 
Board last week reduced its dis- 
count rate to 816 percent from 9 
percent, citing slow growth in mon- 
ey supply, a “distinct moderation” 
in the pace of business expansion, 
price stability, wage restraint and 
the continued strength of the dol- 
lar. 

Elliott Hart, director of research 
at the investment firm of Donald- 
son, Lufkin 9l Jenrette, said one 
reason for the tpbirtflna> of hanks 
to go further might stem from con- 
cern that loan demand would pick 
up during the Christmas shopping 
season. 

The banks say privately that be- 
fore' they make a very visible ad- 
justment in the prime rate, they 
want to be sure a decline in the 
general level of interest rales is not 
simply an aberration. 

“They say they don’t want to 
have to reverse themselves,” Dean 
Witter’s Mr. Moskowitz said. “But 
that’s just a smokescreen for the 
fact ihat they stand to make money 
by keeping their rates high.” 

Reductions in the prime rate are 
welcomed by Third world nations, 
which have borrowed heavily from 
U^. banks. 

Mr. Moskowitz said Latin Amer- 
ican nations alone owe about $300 
billion with interest rales on about 
half of that amount linked to the 
UJS. prime rate. A decline of a full 
percentage point in the prime rate, 
he said, could save chose nations 
about $100 million a month in in- 
terest costs. 


Major banks began lowering 
their prime rates on Sept 27. when 
they cut the charge to 12W percent 
from 13 percent, which had hdd 
since late June. 

■ Cut Called Small 

Monday’s cut in the prime rate 
was smaller and came much later 
than declines in other rates would 
suggest is appropriate, economists 
said, Reuters reported from New 
York. 

“Slice October, we’ve seen a 
dramatic decline in money market 
rates and a much smaller decline in 
the prime lending rate," said Larry 
Leusi, economist at EF. Hutton - 

Economists said that even 
though the drop in the prime rate 
over the past two months has been 
significant, banks’ cost of funds has 
declined even more sharply. 

For instance, the cost of three- 
month domestic bank certificates 
of deposit has fallen over 200 basis 
points since the end of September 
to 8.85 percent now. A basis point 
is one-hundredth of a percentage 
point. 

Banks' have usually maintained a 
spread of about 125 basis points 
between their own cost of funds as 
measured by three-month certifi- 
cate of deposit rates and the prime 
rate, Mr. Leuzzi said. Existing 
spreads are between 200 and 275 
basis points. 


EC Joblessness 
Climbedtoll% 
During October 

The Associated Press 

BRUSSELS — Unemploy- 
ment in the European Commu- 
nity rose to 1 1 percent of the 
labor force in October from 
10.9 percent the previous 
month, the EC statistics office 
said Monday. 

The number of people regis- 
tered as unemployed in the 10 
member countries jumped by 
127,000 to approximately 118 
million, the report said. Since 
June, the number of jobless 
people has risen by nearly 
800.000. 

The highest unemployment 
rale continued to be in Ireland, 
at 16.6 percent, up from 16 J 
percent in September. In 
Greece, the rate is 1,6 percent 
rate, the lowest, although it was 
up from 1.3 percent in Septem- 
ber. 

The figures published by the 
ECs Eurostat office are based 
on the official unemployment 
statistics provided by the na- 
tional governments, except 
Greece. Eurostat makes its own 
estimate erf the Greek unem- 
ployment rate because of differ- 
ences in calculating methods 

Without the estimated Greek 
figures, the EC unemployment 
rate for October would be 1 1.4 
percent, up from 11 J percent 
the month before. 
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6X1 Vb — XBV. 

7.99 

6X7 

Jul 646 vy 647% 

642 

64216 

-JB 

7X6 

AlOte 

Aug lAZVi 647 Vi 

642V"? 

642to — SBVi 

671 

6X5 

Sep 6X7 6X7 

6X5 

6X5 

-MVi 

6X8 

6X2 

Nov 6J6M 6X71b 

6X4 

6X4 Mi 

—M 

67* 

643 

JOn 658 650 

649 

649 

— J5 

Esf.Salm 


P lev. Salas 17.116 




Prev. Doy Open ltn. 7BJ3S up**i 





SOYBEAN OIL (CBT) 

«aoao n»- donara pot raana. 

3050 22.75 Dee 27.55 27.59 

3050 22J3 Jan 2023 2U5 

30« 2Z9S Mar 2125 2130 

3010 22 JIO May 2458 2490 

3030 2230 Jul 2420 2420 

2720 2250 Alia 2430 2430 

25JB 22.50 5dd 2410 2410 

2400 2290 Oct 2400 3400 

247S 2230 Dec 2400 2400 

Eat. Sales Prev. Sates 4402 

Prey. Day Open Hit. 42J06 oHXH 
OATS (CBT) 

SJGBtxi minimum- ctollar* par buNtol 
1J3U UBlfr Dec 1J4V6 1J4V7 

194V5 1.73 Mar 1J0U> 1J016 

191 191 Mav 1JSU 190U 

iJSVi umh jul usto U5V4 

1.7* 1J8 Sop 

6st. Sates Prev. Sotos 43* 

;'f »v. Day Open Int. 443? off It 


24.90 2493 —91 

2532 2536 -93 

2495 2477 —51 

2442 2446 —M 

2430 2429 50 

2400 2400 —S3 

2390 2390 — JS 

2390 2290 —.15 

2390 2397 —.13 


1J2U 1J3 — jDIWi 

190 19910 — an 
196 19624 — dm* 
IJ3te L73ta — 92 
196 — i02 


Livestock 


CATTLE ICME) 

40000 lbs.- cents per lb. 

68J0 6200 Dec «i" 6802 

6792 62J0 Feb ffiJBS 6705 

6093 6140 APT 6040 MJU 

68.3S fiSffiJ Jun 68.10 68.10 

6440 6115 Aua 6560 6595 

6510 6140 Oct 6140 6190 

6470 6160 DOC 6440 6470 

Est. Sales 20948 Prev. Sates 16905 
prov.Dav Open int. 62090 
FEEDER CATTLE ICME) 

41000 Itar cents per lb. 

7100 4575 Jan 7095 7195 

7190 6575 Mor 7150 7155 

7060 6740 APT 70911 7095 

7000 6495 May 6B9S 69.15 

«JM &£>M AIM 4540 6050 

6795 6700 SOP 6790 fflOT 

Est. Salas 593 Prev. Sales 403 
Prev. Day Open Int. 4793 
HOGS (CME) 

30000 lb5- cents cer tb. 

SSJSB 45.42 Dec S25S 5160 

sa» 4757 Pen 52SB 5SL80 

5445 4510 Apr 4845 49Jffl 

5544 4840 Jun 5300 510; 

5597 4895 Jul 5150 5150 

5423 4750 Aim 505B 5OB0 

5195 4580 Ocf 4780 48.15 

50JS 4690 Dec 

4890 47 JO Feb 

Est. Sates 81907 Prev. Sc tel 4550 
Prev. Day Open Int. 25566 

PORK BELLI BS (CME) 

38JIUitH.- cents pot lb. 

8185 60lW Feb 73.10 7110 

8190 60.10 Mar 7182 7102 

K2JM 61.15 Mav 7410 7429 

82.47 6215 Jut 7499 7495 

KL65 6099 Aua 72J0 7208 

73.40 6115 Feb 7100 7100 

7175 600 Mar 

Est. Solos 6948 Prev. Sates 1987 
Prev. Dov Open Int- 12933 



COFFEE C CM YCSCE) 

37500 IbSr emits per lb. 

15450 11640 Dec 18852 Ml JO 

15150 12110 Mar 135JQ I38J0 

1 52 JO T2201 May 1347S 13661 

*14920 171 JO Jut 13425 13550 

14750 127 JO Sap 13295 13394 

14IJ0 12925 Dec 13195 13195 

13100 12&5D Mar 

Est. sales 1X00 Prev. Sales 959 
Prev. Day Open ML 9J78 oft a 
SUCARWORLD 11 (NYCSCE) 

112J00 lbs.- cents per ul 
1110 441 Jan 452 455 

1160 494 Mar 5.10 520 

jaso 525 May 545 5.63 

9.95 557 Jul 596 5.94 

995 5J6 SOP AJ7 6.10 

9J5 MJ Oct 629 638 

950 435 Jan 675 69S 

933 795 Mar 790 793 

Est. Sates 7350 Prev. Sates 7J75 
Prev. Day Open Hit 01588 up 1977 
COCOA (NYCSCE) 

10 metric to ns - » per ten 

2680 1972 Dec 2235 2235 

2570 1988 Star 2090 2092 

2570 2020 May 2088 2092 

340B 2050 Jul 2091 2093 

2415 2B70 Sop 2099 2100 

2337 2005 Dec 

Mar 

Est- Sates 1.904 Prev. Sales 1(04 
Prev. Day Open Int. 20901 up 122 


130.15 148.44 
13553 177-93 
13455 13661 
13161 13536 
132.10 13346 
13155 132.13 
131 J5 


448 659 

5JS3 £19 
543 542 

595 £93 

6X7 £17 

6.19 637 

690 680 

7.18 733 


2218 2223 

2075 2077 

2075 2000 

2087 2008 

2099 2100 

2055 
2057 


U9T. BILLS (IMM) 

81 mill Ian- pts of 100 pci. 

9197 8792 Dec 9190 9193 9131 9143 

9152 8739 Mor 9147 9151 9139 9148 

91.13 87.14 Jun 9IJ7 9137 91X0 91J1 

9074 8694 Sep 909D 9090 9042 9043 

9030 8597 Dec 9035 9035 9031 9039 

9008 8640 Mar 9030 9000 9000 8930 

0994 0731 Jun 8995 8995 8993 0998 

0935 8830 Sep 8942 8*42 0*42 8*42 

Est. Sales man Prev. Sales 12317 
Prev. Day Open Int. 47486 
W YR_ TREASURY ICBT) 

SI 80000 prln- pts & Sbels uflOO net 
82-14 BS Dk 920 frt 81-31 11-31 

81-27 70-23 Mar 81-T7 81-22 81-11 81-12 

81-7 TO* Jim 80-20 

7*24 75-11 sea 80-15 80-33 00-12 80-14 

78-28 75-13 Doc BB-I 

789 75-10 Mar 7*24 

Est. sales Prev. sales HUM 

Prev. Day Open ini. 38386 up 1592 
US TREASURY BONDS (CUT) 

(8 Pct-Siaaooo-Pte 8. 32mfa of 100 pci) 

77-19 50-6 Dec 73-7 73-17 73 73-1 

77-13 57-27 Mar TH-M 72 - 26 73-9 73-11 

77-15 57-20 Jun 71-28 7W 71-23 71-23 

76-2 57-18 Sen 71-10 71-18 71-5 71-5 

76-5 57-8 Dec 7*26 71-1 70-22 70-22 

7*30 57-2 Mar 70-12 70-17 TBS’ ?M 

7*3 56-29 Jun 70 70-5 69-27 69-29 

6*24 56-29 Sep 8*21 6*23 4*18 89-18 

69-11 56-25 Dec 6*8 

6*2 56-27 Mar 6*31 

6*24 662 Jun 6*23 

Est Sales Prrv. Sates 132454 

Prev.DavOpenint.m345 oft 4438 
ONMAfCBT) 

IIOOJOO orln- pts*32ndsut 100 pet 
6*25 55-18 Dec 6*15 6*29 4*15 6*26 

693 57-5 Aka- 68-» 6*8 6*26 6*3 

6*5 57-17 Jun 6*15 68-lffl 6*13 4*1* 

6*20 5*13 S*p 6*8 4*8 6*6 68-6 

4*13 5*4 Dec 6*26 

65-30 5*20 Mar 67-14 

47-4 5*25 Jun 66-27 67-2 6*27 6*3 

Est. Soles Prev.Salsg 1.155 

Prev. Day Doen Int. *4*1 aWi» 

CERT. DEPOSIT (IMM) 

SI nU 1 1 km- pts of 100 pet 

91-03 B6J6 Dec *1J3 91J3 90.98 90.99 

9093 8563 Mar 9095 9075 9043 9046 

9028 85J0 Jun 9021 9025 9091 9022 

89X7 6541® See BVJ3 B9J3 89J2 0941 

0*49 B5J4 Dec 8940 8940 BV40 0*40 

09.1E @456 Mar 09 J6 

88.18 8643 Jun 6894 

•744 H7J6 Sep 8842 

Esl. Sales 1 Prev. Sales 7S3 
Prev. Day Open int. 17959 
EURO DOLLARS (I JAM) 

SlmlMwMMsafiaDPcL 

«L*3 7596 Dec 9045 W46 *058 *OW 

90J6 85.14 Mar 90J0 9094 7095 9026 

8**7 0249 Jun 09J2 0990 89J2 09J2 

09-51 8453 Sap 8947 8*47 8*41 8*41 

®.12 S4J0 Dec B9J5 0*J7 09J2 8*43 

»74 SLID Star 1891 8891 8847 884* 

0840 8693 Jun 8844 8R44 88X8 8897 

0745 87 JB Sep 8806 BUM S8JA Bfl P5 

Est.Satae 17942 Prev. Sales 1*9*1 
Prev. Day Open Inf. 93450 
BRITISH POUND (IMM) 

SPVpaun* 1 PohrtenunLsSOJOOl 

1.1840 Dec 19040 19050 1.1*55 19005 
1.1060 Star 19030 19030 1.1*45 1.1985 
1-T900 Jim 1.1*80 19000 1.1*65 19000 


73 7*1 

72-9 7*11 

71-23 71-23 
71-5 71-5 

7*22 7*22 
7*9 ?M 
6*2* 6*39 
6*18 8*18 
6*8 
6891 
6*23 


6*15 8*26 
6*26 699 
6*13 4*1* 
6*6 68-6 
6*26 
67-14 
6*27 673 


*0.98 98.9* 
1843 9046 
9891 9022 

89J2 09J1 
8940 8*40 
8996 
8894 
8842 


*058 *899 
9025 9096 
8942 8942 

8*41 8941 
8992 0*43 
8847 814* 

8898 8897 

88JM 8845 


[ Indexes cams* led V» 
5P COMP. INDEX (CME) 
poMi and cents 
17*98 15099 Dec 168 

18025 1539B (War 171 

1SL7U 156.10 Jun 174 

183.90 16080 Sap 178 

Ext. Sales Prev. Sate; 

Prov.Dav Open inL 53865 
VALUE LINE (KC8T) 
points and cents 
21000 16445 Dec 181 

19659 168.10 Star 184 

19740 17380 Jun IBS 

Est. Sales Prev.sohe 

Prev. Day Open Int £171 u 
NYSE COMP. INDEX (NY* 
paints and cents 
10355 8670 Dec 97. 

10340 8690 Mor 98 

TO5J0 tUB Jun TOO. 

10590 *195 Sep T0I. 

Est Sates Prev. Saba 

Prrv. Day Open Int. *9*7 m 

Com mod 


Moody's — 

Reuters — 

DJ. Futures — 

Com. RBsaarch Bureau. 
Moody's : base 100 : Di 
p - preliminary; ( - fine 
Routers : base 100 : Se 
Dow Jones : base 100 : 


emoaoo Boarc 
CMcaao Mara 
internationa l / 
Of Chicago Ate 
New York dec 
Slew York Cot 
Co mm odity El 
New York Me< 
Kansas City B 
New Yark FtU 


NYCSCE: 

NYCG: 

COSSEX; 

NY ME: 

KCBT: 

HYPE: 


London Commodities 

Nov. 26 

Figures In sterling per metric ton. 
Gasoil in U.S. dollars per metric ton. 
Gold In UA tailors per ounce. 


men Low Close Previous 
SUGAR 

Dec 127 JO 124JJ0 12340 12440 127 JO 12740 

MOT 142J0 14000 14040 14040 I43JM 144J0 
MOV 14940 14740 1462) 14840 151911 15140 
Alts 15990 15740 15890 15860 16190 16140 
Qct 166.00 165J0 15890 16631 16840 169J0 
Dec 17400 17480 173 JO 17X60 17490 J77JH 
MOT 18740 187 JO 18790 18740 10940 1*0X0 
2929 lots Of 50 tars. 

COCOA 

Nov N.T. N.T. 1400 NJL 1430 2J00 

Dec l.»05 1489 1495 1499 1J84 1485 

SHOT 1445 142* 1436 1437 1429 1430 

May 1446 1431 1437 1439 1420 1429 

Jlv 1443 1433 1438 1442 1427 143* 

Sep 1445 1437 1438 1441 1430 1431 

Dec 1403 1995 140Q 1X03 1986 1.790 

Star 1400 1,790 1.785 1405 1900 1990 

2.9*2 lots of ia ions. 

COFFEE 

Nov 2495 2460 2456 2460 2J8S 24*5 

Jen 2438 2418 2422 2425 2408 2J10 

Mar 2960 2945 2953 2454 2930 2932 

May 2930 2914 2922 2923 £196 £260 

Jlv 2920 2905 2910 2915 2.186 2.190 

Sep 2915 2.1*9 2412 2414 2.175 £184 

Nov 2411 2.195 2900 241? £182 £184 

2X0* lots of 5 tons. 

GASOIL 

Mw 236X0 223X0 222JH 224X0 -wam 

Dec moo 225J0 225X0 22595 22875 229.00 
Jan 230X0 225X0 236J0 22693 229-25 229X0 
Ft* 22*95 M4S0 XSJO 72S9S 23795 22895 
MOT 22400 222X0 221 JO 223X0 223X0 224X0 
API 23000 217X0 21 £00 21BJ0 22000 230X0 
SUV 220 JO 21895 215-00 719.00 219.00 271 JIO 
N.T. N.T. 215J0 224J0 217X0 223J0 

_ . N.T. N.T. 215X0 225X0 217J0 22100 

£996 lots of 100 tens. 

BOLD 

DeC 34040 336.90 33740 317X0 342X0 142.10 
Feb 345X0 34390 NjQ. NjQ. NX. N.Q. 

273 lots of 100 Iruv az. 


1 


Paris Commodities 

Nov. 26 

Sugar ki French Francs per metric km. 
Other figures in Francs per 100 ko. 


High Low Ckna 

SUGAR 

Mar 1X71 1X64 lxtf 1X70 

Stay 1X22 1X15 1X15 1X18 

Aug 1X99 1X94 1X95 1X00 

Oct 1X58 1X53 1X30 1X58 

Dec N.T. N.T. 1.V10 5,r2B 

Star N.T. N.T. 1X16 1X38 

.Est. vaL: 7W tots of 50 tom. Prev. i 
sales: 1457 lets. Open Interest: 14463 
COCOA 

DOC £115 24*5 £115 £120 

Star 2J70 ZSW 2J67 »S 

Stay 2X65 2J60 £060 2X65 

Jty N.T. N.T. 2J60 — 

Sep N.T. N.T. 2X65 - 

DOC N.T. N.T. — 2X50 

SHOT N.T. N.T. — £045 

Est. vat: 96 lots of 10 tens. Prev. < 
sates: 102 tote. Oaen Interest: 1X64 
COFFEE 

Now 2X65 2X65 2X50 — 

Jan N.T. N.T. 2X00 — 

Star 2X14 2X14 £310 2X34 

MOV N.T. M.T. 2X92 2X10 

JIV N.T. N.T. £410 £505 

Sep N.T. N.T. 2X70 £500 

Nov N.T. N.T. 2X70 — 

Bl. ml.: 17 loti of s tens. Prev. c 
sates: IS lets. Open Intersil: 398 
SOYBEAN SAEAL 

Dec 181 181 — 181 

Jtm N.T. N.T. — 180 

Mor N.T. N.T. — 18* 

Mm tLT. N.T. — 1*1 

JIV N.T. N.T. — 193 

Sta N.T. N.T. — 193 

Oct N.T. N.T. — 195 

Eli. voL: I lots of SO Ions. Prev. e 
sales: 8 lots. Open Interest: 15 


Asian Commodities 

Nov. 26 


HONG-KONG GOLD FUTURES 
UXX per ounce 

Close _ Prev Urn 
Hteb Low Bid Ask bm Ask 
NOV _ N.T. N.T. 339X0 341 JO 341.8® 343J0 
Dec _ N.T. H.T. 3OT.OO 342J0 M1M 344.00 
Jan _ N.T. N.T. 34100 344J0 3444)0 346.00 
Feb _ 346J0 34600 345J0 347.00 347X0 349 JO 
API _ N.T. N.T. 350J0 3S£B0 352X0 354J0 
Jun— N.T. N.T. 3S6JD 35&09 35800 360J0 
AUO _ N.T. N.T. 361 JO 363J0 354X0 366X0 
Oct - 36AJ0 366X0 366J0 368X0 37OJ0 372J0 
Volume: 23 lots of 100 az. 

SINGAPORE GOLD FUTURES 
UJL5 per ounce 

Prev. 

_ Hteb Low Settle Settle 

Dec 339.90 339 90 33V.SW 342J0 

Feb 345X0 34480 344X0 34740 

volume: 215 tote of max. 

KUALA LUMPUR RUBBER 
Malaysian cents per kilo 

Close Previous 

Bid At* BM A»t 

Dec 19QJ0 191 XD 192X0 1^0 

JWt 1*4X0 193 JO 196X0 1*7X0 

F«* 1*850 199X0 3CC50 201X0 

Mar 204X0 205X0 2D6J0 

volume: 22 lots. 

SINGAPORE RUBBER 
Slnggrpore cents per kilo 

Oust Previous 

BM AM Bid Ask 

RSSIDec. 170X0 170.75 17243 172X0 

RSSlJan— 173X0 1/3X0 174X0 174.75 

RSS2Dec_ 161X0 162X0 163X0 164X0 

RSS3Dec_ 1SVX0 1«3 141X0 l&SJ 

SfiiS* 6 - 3 s150 154J0 156X0 

R55 5Dec_ 144X0 146X0 146X0 TABnq 

KUALA LUMPUR PALM OIL 
Ualdvtlan ringgits per 25 tons 

aue Prev logs 


Commodity ai 
Coffee 4 Santo 
Prtntclofh tv. 
Steel billets (F 
Iron 2 Fdrv. P 
Steel scrap Me 
Lead Spat, lb . 
Cooper elects 
Tin (Siraltsl.l 
Zinc. E. SI. L I 

Palladium, ai 
Silver N.Y.OE 


Drvid 


Blount Inc 
NWAlnc 


Greenman Bn 


Butter AUg. 
Chesetonough-I 
Comm. Union ■ 
Detroit Edison 
Fay’s Drug Co 
First Iniersf. * 
Jadvn Inc 
Newoari Carp 
Republic Corp 

Ultra Broca r-p 

A-AiMWOI; M-A 


4.12 FiW> Avroo ». NY. NY 10018 
An AITiluie of 

BepittctotiaBd BBk d lew bk 

At10 BtBtan CbiiiiowcM Beta 


S&P 100 Index Options 
Nov. 23 
Chicago Board 


Strike CaUs-Lasf Puts-Last 

Price Nov Dec Jan Nov Dec Ja 

- I/It - 

,so 3i. 1 . 17 >716 3/16 7/16 

1W 11% 12H 131* Ya 1 

IM 71a M Rl l& 13k 2 

145 W J4 W 14 ] 31e 

170 11 » W ill ft Hi 

175 5/16 lie 2Vl 10 11U WV4 

180 to 9/16 I 1/16 — — — 

Totid call volume 149.67? 

Total call open Int. 414J73 
TsW out volume 75,934 
Tetainul open Inf. 2200*8 
lnde>: 

HWl 16536 Low 16173 Ooso 1*549 + 262 


To Our Readers 

The Deutsche mark futures op 
lions were aoi available in this edi- 
tor! because of transmission delays. 


4% Price Rise Seen for U.K. 

Reuters 

LONDON — Retail prices in 
Britain should rise by just over 4 
percent in 1985, Midland Bank 
PLC said Monday in ils winter re- 
view. The Treasury has predicted 
an inflation rate of 4.75 percent by 
the end of this year, falling to 4,5 
percent by the end of 1985. 




London Metals Not. 26 

Figures in starling per metric ton. 

5 liver in pence per troy ounce. 


Today Prevl 
High grade capper cathodes: 

SPOf 1.II1XD 1.112X0 MOSJO 
3 months 1.132X0 1.13X00 1.126X0 
Copper co modes: 

SPOt 1,120X0 1.122X0 1.115X0 

3 months l.uoxo l.uun 1.131 jo 

Tin: Spot 9.77060 9J7SJ0 «J30Ja ' 
3 months 9.768X0 *^7000 9425X0' 

LMdtSBOl 36100 365.00 362J90 

3 months 346X0 047 JO 346X0 

zinc: SOOt 64000 647 JO 637 JO 

InWMhi. M3J8 644JQ 640X0 

Silver :spof 621X0 622X0 416X0 

3 months 636J0 637X0 631X0 

Aluminium: 
spot 

3 months 


95040 951X0 
*74X0 975X0 


Nickel :snot 1*45X0 19S0JU 
J months 4X30J0 4X32X0 


927X0 *28X0 
950X0 951X0 
£870X0 £880X0 
£955X0 £960X0 


Nuclear Company Isn’t 
For Sale, Britain Says 

Reuters 

LONDON — Britain has no pre- 
sent plans to denationalize British 
Nuclear Fuels LuL an Energy De- 
partment spokesman said Monday. 

The spokesman responded Sun- 
day to a story in The Observer 
newspaper quoting the comp an y 
chairman. Con All day. as saying 
the company is likely to be dena- 
tionalized within the next 18 
months. 


Hang Seng Soars 
17.92 to Qose 
At 7-Month High 

Return 

HONG KONG - The Hang 
Seng index rose 17.92 points Mon- 
dose at a seven-month high 
o> 1,1 13.96, following a half-point 
“1“ Hong Kong interest rates. 

This is the highest closing for the 
stock exchange index since April 
19, when it climbed 25.65 points to 
dose at 1,1 15.85. broken! said. 

They also cited rumors that a 
consortium of u.S. and British 
companies, led by the London 
based merchant banker, N.M, 
Kothschild, is negotiating to ac- 
quire a stake w Jardine, Mathesoo 
« Co. Spokesmen for the compa- 
nies were not available for com- 
ment. 

Sane stock exchange analysts 
predicted that the Hang Seng index 
would test 

U50- and 1,170-leveL 


Revenue 
ora in )• 
Off 


Unit® 

B 

2nd Quor. 

Revenue 

Net income. 
Per Shore — 
Iff Half 

Revenue 

Net Income - 
Per Share 


3rd Qoar. 

Revenue 

Net income— 

Per Share 

9 Month* 

Revenue 

Net income— 
Per Share 


Argentina 

BUENOS 
national Mi 
tore will co 
quest for a 
loan'ai the < 
gentina'smu 
nardo Grins 
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Chemical Firms 

AreFmedbyEC 

The Associated Pros 

BRUSSELS — Hie Europe- 
an Community's executive 
Commission Monday said it 
lined five chemical companies a 
total of $6.7 million for conspir- 
ing to fix prices and supplies of 
three products over 19 years. 

The fine was the largest pen- 
alty for alleged anti -competitive 
behavior in EC history. The 
companies are Sol vay & Ge. of 
Belgium, Degussa AG of West 
Germany, Laporte Industries 
(Holdings) PEC of Britain, and 
L’Air Liquids and ATO Chrinie 
SA of France. 

The companies were accused 
of participating in a market- 
sharing agreement, covering the 
major pan of the EC that in- 
cluded a series of detailed “na- 
tional" agreements by which 
the companies carved up na- 
tional markets in agreed per- 
centage shares. The chemicals 
involved are hydrogen perox- 
ide, sodium perborate and per- 
sulphates. 


Chinese Grapple With Uncertainties of Economic Reforms 


By Jim Mann 

Los Angela Tuna Service 

BEIJING — On a odd, gray 
Saturday morning early this 
month, just as the doors opened at 
one of Beijing’s largest department 
stores, Zhang Jizhang rushed in 
and beaded for the appliance sec- 
tion. 

A crowd erf about SO men and 
women had already gathered there, 
and a clerk told them that there 
would be JQO Washing maehtnftQ 
available that day, and only a cou- 
ple of refrigerators, both slightly 
damaged. 

Mrs. Zhang, a young, newly mar- 
ried school leach er, pushed through 
the crowd and bought one of the 
refrigerators. Because it was 
scratched and dented, the price had 
been cut to 885 yuan from 890 yuan 
— or to about $328 from about 
$330. 

“I've been trying to get one for 
about a week," she sail “I think 
you have to spend the money you 
have. There is no point in saving 
iL" 

In Beijing and Shang hai and oth- 
er Chinese cities, millions of people 
are doing Lhe same thing . 


Tins is a time of economic uncer- 
tainty in China. On Oa. 20, the 
Central Committee of the Commu- 
nist Party announced a program of 
economic reforms. It has spelled 
out the general direction that the 
program is to take, but it has dis- 
closed few details. 

The regime has pledged to re- 
move price controls cm a variety of 
goods and to increase workers* 
wages- But most Chinese have no 
idea how modi prices wDI go up, or 
when, or bow much wages will be 
increased, or how. 

For now, it seems dear that the 
reforms will have a great Tnfhiwiw 
on the national economy, but de- 
termining the effect on the individ- 
ual is another mailer. 

Because of the uncertainty, Chi- 
nese people have been pouring 
money into durable goods —wash- 
ing machines, TV sets, refrigerators 
— most of winch are in short snp- 

piy- 

Chinese soarces say there have 
been heavy withdrawals from per- 
sonal bank accounts in Beijing and 
Shanghai over the last few weeks. 
Because of the fear, that prices wiU 
gp op across the board, people have 


been 

whatever 

“My fri 


their savings to buy 

ran find. 

all tdl me I should 
into something tan- 
pWe,” one Beijing resident said. 
“Tm thinking about it, if 1 can find 
the things I want to buy.** 

The mack market in foreign-ex- 
change certificates, which can be 
used to buy refrigerators, washing 
machines and other durable goods, 
has pfrfcpd np since the economic 
reforms were announced. 

These certificates are issued to 
foreigners, who generally do not 
deal m Chinese currency. They are 
highly valued, because they can be 
used to shop in special stores set 
aside for foreigners and privileged 
rhniesfc The range of merchandise 
in these stores is often greater than 
in other stores. 

On the streets of Chinese cities 
these days, foreigners are regularly 
stopped or followed into stores by 
Chinese asking to exchange curren- 
cy for foreign-exchange certifi- 
cates. Such transactions are fllcgaL 
The anxiety over price increases 
anrf the dwminfl for durable goods 
have been so great that government 
officials have been forced to take 


countermeasures. Early in Novem- 
ber. for example, tire government 
announced that it would not toler- 
ate any arbitrary price increases by 
people trying to take advantage of 
the economic reform program. 

In an article in the Communist 
Party newspaper, People's Daily, 
the regime said excessive price in- 
creases would “ make a mess of the 
socialist marbw and harm the in- 
terests of tire state and consumers." 

The State Pricing Bureau has gjv- 
en public assurances that there will 
be no increase at all in the prices of 
durable goods. A spokesman for 
the bureau said the prices of these 
relatively expensive hems can be 
expected to come down as produc- 
tion increases. 

In an effort to ease concern over 
shortages, government officials 
have said stores may begin to ac- 
cept orders for purchases. While 
advance orders are commonplace 
in the West, they have until now 
been a rarity in China. 

Like individual Chinese, large 
industrial enterprises and smaller 
private businesses appear uncer- 
tain about how the reforms wiU 
affect (heir operations. 


How much more will they have 
to pay for raw materials? How 
much will they be able to raise 
prices fra- finished products? How 

much more will they be required to 
pay their workers? How much lee- 
way win they have to fire or trans- 
fer workers? If these questions have 
been resolved, the answers have not 
beat made public. 

After meeting with leaders of in- 
dustrial enterprises in a series of 
foreign 


semmare on foreign investment, 

sr- ® a?- 


leeway to run their enterprises as 
they see fit. 

“Chinese businessmen were sud- 
denly coming out of the walls to 
talk lo American businessmen," 
said one U.S. executive who asked 
that be not be identified. “The Oct, 
20 reforms were a kind of liberation 
for them. I’ve never heard Chinese 
talk so pragmatically about things 
like incentive systems and the need 
for foreign investment.” 

Since the Oct. 20 announcement, 
few ed- 
consumer items. 



iod erf some 
stages of the 


that “there will be a] 

confusion" in the i 
reform program. 

“I think it’s too early to say what 
the concrete results will be,” Mr. 
Vance said. “These reforms are 
complicated and complex, and it 
will take time to develop concrete 
guidelines " 

Along with other UJL lawyers 
and business executives who took 
part in these seminars, Mr. Vance 
said Chinese executives seemed en- 
thusiastic about the reforms, which 
reduce the role of centralized state 


But Western analysts here expect a 
broader series of price increases at 
the beginning of next year, timed to 
coincide whh wage increases. 

“To make it work, they’ve got to 
have the wage increases at the same 
tune prices go up,” a diplomat here 
said. 

At a meeting with Mr. Vance and 
the other visiting Americans, Prime 
Minister Zhao Ziyang reportedly 

said the price changes will be great- 
est in the fields of energy and raw 
materials. Economic analysts have 
long complained that China has 
kept the price of coal ai a level far 


ZhaoZiyang 

Mr. Zhao said the prices of some 
things will go up while those of 
others will decrease. Bui the public 
comments of other Chinese offi- 
cials have given the impression that 
there will be general inflation next 
year. 

Reaction to the possibility of 


p lanning and give them far greater .below its real cost 


price increases is particularly! 
in China because many older peo- 
ple here remember the hyperinfla- 
tion of the late 1940s, during Chi- 
na's cml war. Between May 1946 
and May 1949, wholesale prices in 
Shanghai rose astronomically. 


South Koreans Are Casting U.S. as ViUain in Trade Relations 


By Sam Jameson 

, Lot Angeles Times Service 

SEOUL — Despite the fact that 
South Korea is expected to double 
its trade surplus with the United 
States this year to a record level of 
more than $3.5 billion. South Kore- 
ans have cast the United States in 
the role of villain in their trade 
relations. 

A U.S. economist here, who 
asked not to be identified, said the 
South Koreans are irritated by a 
series of court actions accusing 
thgm of dumping and other unfair 
trade practices. 

He said these actions have “cre- 
ated the impression of pending 
protectionism,” even though the 
protectionism never materializes. 

Park Un Suh. director of the In- 
ternational Ttade Promotion Bu- 
reau of the Ministry of Trade and 
Industry, said the court action itself 
constitutes a kind of “procedural 
protectionism.” He said 16 com- 
plaints were filed against South 
Korean products last year, com- 
pared with only two in 1981. 

“American manufacturers file 
them as a harassment tactic," he 
said. “The suits consume a long 
lime and, in the meantime, hamper 
exports. Then, when a negative 
finding is handed down, no com- 
pensation is made for the loss of the 
market, which occurs as American 
buyers shift purchase to other 
countries.” 

Even without the suits, 49 per- 
cent of South Korea's exports to 
the United States, in terms of value, 
have been placed under various 


forms of restraints, the Ministry erf 
Trade and Industry complained in 
a report this month. The major re- 
straint is a multinational agree- 
ment on textiles. 

South Koreans are particularly 
upset by three recent anti-dumping 
rulings by the Interna tional Trade 
Commission, all Healrng with South 
Korean color television sets, and 
President Ronald Ragan's deci- 
sion in September to seek global 
voluntary restraints on exports of 
steel lo the United Stales. 

Both issues are scheduled to be 
resolved by mid-December. Com- 
merce Department investigators 
are to make a final ruling Dec. 15 
on the color TV dumping case, and 
Mr. Reagan's steel negotiators have 
been given a Dec. 18 deadline to 
draw up a package of global steel 
restraints. 

Dumping occurs when a compa- 
ny sells goods in a foreign country 
at prices undercutting the produc- 
tion costs in the importing coon try. 

Mr. Park said the Seoul govern- ' 
meat believed that the United 
Slates was out of line in asking 
South Korea — which Reagan ad- 
ministration officials have de- 
scribed publicly as a “fair trader” 
in steel — to restrain its exports on 
the same baas as countries that 
have been found guilty of dumping 
steeL 

Mr. Park said that in the last 
three years 15 charges of damping 
or other unfair trade charges in- 
volving steel have been brought 
against South Korea in tire United 
States, and most of (hem have been 


dismissed. Even when the charges 
were found to be valid, he said, a 
dumping duty erf only 5 percent 
was assessed (on steel plate) and a 
countervailing duty of 1.9 percent 
(on steel sheet). 

In 1983, Mr. Park said, South 
Korea was a bigger importer of 
steel than the United Stales in 
terms of the percentage of domestic 
demand filled by imports. Imports 
erf 15 million tons — 85 percent of 
them from Japan — accounted for 
28.4 percent of domestic steel con- 
sumption of 8.7 million tons, he 
said. By comparison, imports ac- 
counted for 21 percent of the U.S. 
market 

South Korea’s steel exports to 
the United States have gone from 
251,000 tons in 1980tn2L2 mfltin n 
tons last year. Through the first 
seven months of 1984, exports in- 
creased 23 percent in volume and 
50 percent m value and were run- 
ning at an annual rate of 2.8 ntiDion 
tons, according to U.S. trade statis- 
tics. 

Although the two governments 
have held two fruitless meetings on 
the steel question, Mr. Park indi- 
cated that South Korea is willing to 
compromise. 

“We fully understand the bad 
atuation of the steel industry in the 
United States,” he said, “so we are 
going to monitor our exports of 
steel to keep them within accept- 
able levels. We will not allow any 
big surge of exports.” 

Still, he said, the UJS. negotiators 
are insi s tin g on more specific re- 


Paribas Head Says Reform Transitory 


Reuters 

PARIS — The credit reform an- 
nounced by the government last 
nontb is transitory and will not last 
is long as the former system of 
rredil ceilings, established in 1972, 
he chairman of Banque Paribas, 
lean-Yves Haberer. was quoted as 
aying Monday. 

In an interview with Le Figaro 
icwspaper, he said the new system 
will nave to be modified when eco- 
»mic growth recovers. “It’s a sys- 
ctn of transition,” he said. 

The system, to take effect in 
1985, will link credit limits to oblig- 
uorv reserves placed with the Bank 
>f France, based on banks' total 
apiial and long-term liabilities. 

“The ideal would have been to 
:reale a simple and direct relation 


between a bank’s share capital and 
its credit potential,” Mr. Haberer 
said. But this would have created 
distortions due to wide discrepan- 
cies in capitalization between 
banks, so the government compro- 
mised by including liabilities, he 
said. 

He said that although this is easi- 
er to mating?-, it will encourage 
banks to raise money on the bond 
market that would be better em- 
ployed financing long-term invest- 
ment. 

The new system will also in- 
crease constraints on banks, com- 
ing as it does at a time of restrictive 
monetary policy. 

“This (bought must not be mis- 
understood. There is a consensus 
among bankers on tire absolute ne- 


straints, including a limit on mar- 
ket share. 

“If we are going to conduct re- 
straints, we would prefer to have a 
specific fignre, rather than a mar- 
ket-share percentage,” Mr. Park 
said. 

US. officials here say that the 
steel issue will be solved eventually, 
but they fear that tire final ruling 
on color TV dumping could pro- 
voke an emotional reaction. In Sep- 
tember 1983 (he United States as- 
sessed a 3-percent provisional 
anti-dumping duty ann , in a final 
ruling on Feb. 25, an average duty 
of 14.6 percent. 

South Korean manufacturers 

unit tfamr gn u**j nmen t L nisi sting 

that the 14.6 percent is excessive, 
asked for an expedited review cov- 
ering more recent exports. A pre- 


liminary finding, on SepL 9, as- 
sessed an average duty of 35 
percent. One company, Samsung, 
was assessed a duly of 52 percent, 
which U.S. officials admitted pri- 
vately nm-et have been a mistake. 

Confounding South Koreans 
was the fact that the finding in the 
expedited review covered exports 
delivered after South Korean man- 
ufacturers had raised export prices 
and lowered domestic TV prices. 

The U A economist said that the 
South Koran government, bad- 
ness community and press have all 
read into the rulings on dumping a 
bias against Sooth Korea, andne 
added that tins was not justified. 

South Korean color TV exports 
to the United States have fallen off 
since the dumping troubles began. 
Last year, exports more than tri- 
pled. to I j 9 million sets. 


SwissReport 
Watch Sales Up 

United Press Intemuional 

BIENNE. Switzerland — 
Swiss watchmakers, after sever- 
al difficult years, on Monday 
reported an upturn in business 
in the first 10 months of 1984 
and a sharp rise in sales to the 
United Stales. 

The Watch Industry Federa- 
tion said exports rose 13.6 per- 
cent in value during the 10- 
month period to 3.06 billion 
Swiss francs ($122 billion). 

Exports to the United States 
accounted for 44 percent of the 
overall increase, due in part to 
the strength erf the dollar. Total 
exports, however, were still 4 
percent below the first 10 
months of 1981. 


Japanese Steel Sees Need to Diversify 

of U.S. metallurgical coal for slcd- 
tnaking in an effort to ease trade 
friction over Japanese exports of 
sled to the United States, Mr. 
Kanao said 


Reuters 

TOKYO — Japan’s steel mills 
must rapidly diversify into new 
nonferrous materials and expand 
overseas joint projects beca us e of a 
world steel glut, Minoru Kanao, 
president of Nippon Kokan KJL. 
said Monday. 

Mr. Kanao said at a news confer- 
ence that within 10 years baric steel 
production would account for only 
50 percent of NKK’s output. Its 
other activities would be making 
steel products and new materials. 

He said be hoped that in govern- 
ment-level negotiations in Wash- 
ington over U.S. sfed import quo- 
tas, the United States would take 
into account the Japanese indus- 
try's export restraint in the reces- 
sion year of 1983. 

NKK and other Japanese milk 
would Hire to increase their imports 


PAN OCEANIC 
ENERGY CORP. 

BID; U-S.S 4 CO ASK: USS 4-50 

CLARENDON PARISH 
RESOURCES CORP. 

HDiU.SJ5.50 ASK: US.S6.00 

TECHNO SCIENTIFIC 
SYSTEMS 

HD.US43.00 ASK: U5.S350 

AS AT DATE NOVEMBER 26, 1984 
rowat sECuaniES B.v. 

hfiBNGKACHT 495 
1017 BTAMSTHOAM 
TELEPHONE: |DX»-26 2 21 
TREX. 15284 (TOWS' NIJ 


The right move 
in export finance? 

The white kng has been knocked oil the board Therets only one of the 60 empty souares on which the king can be replaced 
without violating lhe rules of chess Which is it? 


cessity of controlling monetary cre- 
ation,” Mr. Habaer said. 

But the government has chosen 
to place the main burden for cut- 
ting money supply on the banks by 
limiting credit levels. 

The government has set a 4- to 6- 
pexcent growth target on one mea- 
sure of the money supply in 1985 
compared with this year's 5.5- lo- 
ti _5-percent target. 

Toe monetary constraint pro- 
grammed for 1985 is tougher than 
that of 1984 and acts against any 
expectations the reform of credit 
control wQl stimulate economic ex- 
pansion, he said. 

“This thought must not be mis- 
understood,” he said. “There is a 
consensus among bankers on the 
absolute necessity of controlling 
monetary creation.” 




No problem 


@ 


Your trade activities will get powerful 
support from Creditanstalt’s flexible and 
innovative export finance packages and 
specialist trade finance services: 

• wide international experience as the bank 
handling about 40% of Austria's export finance 

• access to government-backed credit 
schemes 


• active in providing front-end finance 
through Euromarkets 

• special expertise in a forfait finance 

• full range of counter trade services available 
through our subsidiary AWT, Vienna 

• complete project finance facilities. 

Call Creditanstalt, London (01) 822 2600, 
or Vienna (0222) 6622-2510. 


CREDITANSTALT 

Austria’s leading international bank 

Credrtanstalt-Bankverein London Branch: 

29 Gresham Street, London EC2V 7AH .Telephone (01) 822 2600.Telex; 894612. 

Head Office: Schottengasse 6, A-1010 Vienna. Telephone: (0222) 6622-2 510.Telex: 133030. 

New York Branch: 717 5 th Avenue, New York, NY 10022-Telephone: (212) 308 6400.Telex: 239895/424700. 
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business roundup 


Commerzbank Raises Profit Forecast 


By Warren Getler 

In/ernatK/aal Herald Tribute 

FRANKFURT — Commerz- 
bank AG reported Monday that 
1984 group operating profit will 
approach last year’s record result 
of over 1 billion Deutsche marks 
(S333 million), exceeding the 
bank's earlier projections. 

The bank's managing board 
chairman, Walter Seipp, said “dear 
priority" will be gram to making 
risk provisions and strengthening 
reserves against 1984's strong re- 
sults. He declined to say bow much 
of the 1984 earnings would be set 
aside to cover loan risks. 

Mr. Sapp said at a news confer- 
ence that shareholders could expect 
a dividend at least equal to the 6- 
DM payout in 1983 — the first in 
four years. 


For the first 10 months, Com- 
merzbank’s group operating profit 
— the sum of its net interest in- 
come, commission fees, gain* 
from trading on its own account, 
less operating costs and extraordi- 
nary items — was depressed by a 
43-mi ilion DM, or 11.5 percent, 
increase in capital spending. Much 
of that spending increase was to 
cover the costs of instaffing dec-, 
tronic data-processing systems, 
Mr. Seipp said 

Parent bank partial operatiz 
profit, excluding trading, totak 
527 3 million DM for the first 10 
months this year, down 8.2 percent 
from the year-cariicr 574.7 million. 
DM. But the 10-month result, Mr. 
Sapp emphasized, was an improvc- 
ment over first-half partial operat- 
ing profits of 293.5 million, which 
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were 14.9 percent bdow the year- 
earlier resulL 

He gave no figures for full oper- 
ating profit but said (hose results 
woe moving in the same direction 
as the partial profit figures, with 
the group result showing more 
marked gains than the parent bank. 

Group operating profit in 1984, 
boosted by a stabilizing interest- 
rate margin and an improved sec- 
ond-half climate in the financial 
markets, is u aB but certain to reach 
1 billion DM," Mr. Seipp said. The 
figure is likely to be slightly above 
the bank's most optimistic profit- 
growth projections, he said. The 
bank’s interest-rate mar gin was 
2J9 points for the first 10 winwth*, 
compared with an average of 2£4 
prams fra all 1983. 

A board member of a major in- 
ternational bank in Frankfurt said 
Commerzbank's results show that 
recent reorganization there has 
“borne fruit, to the point that the 
hank has caught up tremendously 
in its profit performance," after 
suffering setbacks in 1980-81 in its 
operating profit performance. He 
said Commerzbank's moves in re- 
cent years to de-emphasize inter- 
bank lending and to tocos more on 
retail business have been “pru- 
dent” and have helped profits. 

The moves were initiated by Mr. 


in May 1981 from Westdeutscbe 
Landesbank 

Commerzbank’s results in the 
early 1980s were hurt as a result of 
major long-term lending, largely to 
West German government institu- 
tions in (he late 1970s, at tow fixed- 
interest rates. 


Jardbie Shares 
Rise Sharply 
Amid Rumors 

Reuters 

HONG KONG —The price 
of Jardine, Matheson & Co. 
shares rose sharply Monday on 
the Hong Kong Stock Ex- 
change on rumors that a con- 
sortium of British and U.S. 
companies led by N.M. Roth- 
schild & Sons Ltd. is negotiat- 
ing to acquire part of the Kes- 
wick family’s stake in Jardi&e, 
Stock irmHrrt SOUTCCS Said. 

Sources said the consortium 
is negotiating to acquire a 9- 
percent stake in Jardine, or. 
about 37 million shares, at 
about 11 Hong Kong dollars 
($1.41) each. But Rothschild's 
managing director in Hong 
Kong, Gordon Young, said 
Monday that the company is in 
no way involved in such a con- 
sortium. Spokesmen from Jar- 
dine were unavailable for com- 
ment Jardine shares closed SO 
cents higher Monday at 8.7S 
dollars a share. 

According to stock maiWa 
analysts, the Keswick family 
holds about 22 percent of Jar- 
dine, Matheson shares. Simon 
Keswick ha* bran chairman of 
the company »ri<* early thi* 
year. 

Separatdy, (he Hang Seng in- 
dex rose 17.92 points Ma 
to close at a seven-month 
of 1,113.96, following a 
point cut in Hong Kong interest 
rates. This is the highest dosing 
for the stock exchange’s index 
since April 19. 


Chase Buys Stakes in 2 London Brokerages 


Reiners 

LONDON — Chay Manhattan 
Corp. will become a limited partner 
in the British stockbrakerages of 
Laurie MU bank & Co. and Slmnn 
& Coates, subject to regulatory ap- 
provals. a joint announcement said 
Monday. 

It is planned that nm*e will ac- 
quire 100 percent of both firms if 
London Stock Exchange mem hw. 
ship rules are changed, the an- 
nouncement said. Current rules 
limit an outside investors stake in a 
firm that is a member of the Lon- 
don Stock Exchange to a maximum 
of 29.9 percent. 

The exchange’s membership 
rules and dealing systems are due 
to be revised when the stock ex- 
change introduces negotiated com- 
mission rates in about two years. 

Chase’s chief fin»nrin1 officer. 


Anthony Tcrracdano, said the de- 
cision to invest in the stockbroldng 
firms reflected a strategy for devd- 
oping a worldwide investment 
banking business. 

“A significan t position in Lon- 
don is obviously crucial " he said at 
a news conference. 

Financial details on the deal 
were not available. But Mr. Tarac- 
aanosmd Chase does not expect to 
be putting up significant amounts 
of new capital until the London 
exchange's commission rates be- 
come negotiable. 

Mr. Terracdano said Chase's in- 
terests in the two brokers wiH not 
be the same initially because of 
technical and tax reasons. 

The U.S. bank will not be acquir- 
ing the stock exchange . money 


be incorporated on an independent 
basis. 

The' transaction, put together in 
recent weeks, represents another 
major merger on the London Stock 
Exchange racked by outside finnn- 
dal interests. 


brolri 

bank. 


business of Laurie 
side of tbe business will 


Sale of VJL Airline 
IsSeeninFebnuay 

Reuters 

LONDON — State-owned 
British Airways will probably 
be sold in the second half of 
February, the chief executive, 
Cohn Marshall, said Monday. 

He stud that traffic trends 
had been good in the current 
fiscal year ending next March. 


Japan Tightens Foreign-Exchange Watch 


Reuten 

TOKYO —The Bank of Japan, 
the nation’s central bank .said 
Monday that it has tightened its 
supervision of foreign-exchange ac- 
tivity by Japanese banks following 
losses reported by Fuji Bank Ltd. 

On Nov. 7, Fuji Bank reported 
an 113-billion yen ($46.8-mQlkxi) 
loss on foreign-exchange transac- 
tions at its New York branch. Japa- 
nese finance ministry officials are 
investigating the loss in New York. 

The ministry is responsible for 
all activities of Japanese banks 
abroad and the Bank of Japan for 
their exchange activity. 

A Bank of Japan offieinl de- 
scribed the loss as very regrettable. 
“We are hoping fra stronger con- 


trol of exchange transactions by 
bank managements pud we wiD be 
keeping a closer -watch on what 
they are doing,” he said. 

However, he noted that in the 
of Fuji Bank, the management 
was not aware of the activities of 
their chief New York dealer. 

Die official said accumulation of 
such foreign-exchange losses can 
be attributed partly to the develop- 
ment of 24-hour trading and insuf- 
ficient staff at foreign brandies. 

He added that the bank had not 
f wrammwniWl whtmibI S taffing as 
it feds this is for individual banks 
to decide. 

Tbe Bank of Japan occasionally 
despatches supervisory teams to 


sanese banks 
with the permission of local regula- 
tory authorities. The official said 
this system will continue on the 
same scale in terms of the number 
of people involved but said con- 
tacts will be intensified. 

Stricter exercise of existing rules 
may be enough to prevent similar 
incidents although there may be 
some case fra a revision of tbe 
rules, he said. 
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Investors seeking above average 
capital gains in global stock 
markers can simply write us a 
note and the weekly 
INVESTORS ALERT newsletter 
will be sent free and without 
obligation. 
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Angara! Lrd_, the South Africa 
mining and industrial group, will 
increase earnings in the year ending 
June 30, 1985, the chairman, Basil 
Hersov said. Earlier thi* mpnih 
Anglo vaal warned that a rise in 
profit would be difficult to achieve 
in 1985. The report showed pretax 
profit rose 5 percent to 588 milli on 
rand (S32JL5 million) last year. 

Genera! Motors Corp. recalled 
3.1 mfflion 1 978-, 1979- and 1980- 
model tnidrire cars because of rear 
axles that may wear abnormally 
and could separate. The action is 
separate from GM*s refusal over 
the weekend to recall 1.1 milli on 
smaller, 1980 compact X-body 
cars, which may need extra pres- 
sure on the brakes fra the car to 
stop. 

Gulf & Western industries Inc. 
said it signed a definitive agree- 
ment to acquire Prentice-Hall Inc. 
for $71 a share. Tbe board of Pren- 
tice-Hall, a puhfisber. recommend- 
ed shareholders to accept the offer. 

Lesieur SA, the French edible-oil 
and household-goods concern, said 
it could raise its stake in Spanish 
cooking oil maker, Koipe SA, to 64 



Unde AG. the West German 


mafcw of refrigeration and air cou- 
rt rose $ percent’ in the first *nbie 
months to 1D9 billion Deutsche 
marks ($363.3 mflfion) compared' 
with tbe year-earlier period, but 
sales fefi 4 percent to 1.88 billion, 
mainly due to lower activity in the 
plant budding and chemical engi- 
neering sectors. 

Nissan Motor Co. of Japan said 
it has developed a ceramic turbo- 
charger for cars, using light, heat- 
resistant nitric silicon ceramics. 

Rand Mines Properties Ltd. said 
pretax profit rose 21 percent to 
30.63 million rand ($17.1 million) 
in the year ended Sept. 30 from 
2531 million the previous year. 
Annual dividend rose to 65 cents a 
share from 45 cents. 

Security Pacific National Bask 
of the United States said its aarais- 
tion of the 31 percent that it does 
not already bold in Bank of Cantoh 
is Hong Kong has been approved 
by Hong Kong's supreme corat 
Security Pacific has offered 355 
millio n Hong Kong dollars ($453 
million) fra tbe shares. 

Sime Dauby BbcL, the Malaysian 
plantation-based conglomerate, of- 
fered to acquire the 68 percent of 
Uni ted Estates Projects BhcL's is- 
sued capital it does not already 


Arthur Andersen Faces Suits 


(Coutmued from Page 15) 
support the firm’s capital base, 
wbere the money remains until the 
partner retires. 

This capital base, which is esti- 
mated to be between $300 million 
and $400 million at Andersen, 
serves as an extra cushion. But if a 
catastrophic series of settlements 
occurred, the partners would be in- 
dividually liable. 

While Mr. Kullberg acknowl- 
edges insurance rates wQl be going 
up, he said the cost of litigation ana 
insurance premiums as a percent of 
firm revenues has been little 
changed over the years. And he 
does not anticipate any threat to 
partners’ fortunes. 

From his vantage point, there are 

more costly side-effects, particular- 
ly the “mental burden on people 
who otherwise believe they do ex- 
cellent work'’ and the reputation of 
the firm. 

That is one reason why firms will 

often try to settle suits quickly and 
quietly. 

But officials at the major firms 
have been concerned at the size of 
tbe Andersen settlements and the 
implications fra the industry. 
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AS these securities have been sold. 
TNb announcement appear* as a 
matter of record only. 
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own through a share swap. Sime 
wiD offer three of its 5&-MaIaysian- 
cent (20-cent) shares fra every two 
UEP shares: United is a major 
Malaysian property developer. 

Texaco Inc. said its profit would 
be reduced by a $765-mflKon after- 
tax writedown in the fourth quarter 
as a result of one-time charges con- 
nected with its multibillion-dollar 
acquisitions earlier this year and a 
reassessment of prospects in the oil 
industry. In the fourth quarter of 
last year. Texaco earned $256 mfl- 
Iion, and in tbe first nine months of 
this year, $858 million. 

Umted Newspapers PLC, a Brit- 
ish publishing concern, has made a 
£823-mfilian (S98.7-miHion) offer 
for link House Publications PLC. 
Tbe Tint board has unanimously 
r frr u nmfnHftH tbe offer to share- 
holders. 
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Kingdom of Sweden 

U.S. SllIMXXMWO Floating Rate 
Notes Due November 1988 
For the six months 23rd November, 
1984 to 23rd May, 1985 the Notes 
will cany an interest rate of 10W S 
per annum with a Coupon Amount 
ofU.SJ5153.47. 

Bankers Trust Company, 
London 
Fiscal Agent 


ADVERTISEMENT 


MATSUSHITA ELECTRIC 
(MilSTKAL CO. LTD. 

(CDR’s) 

The anderagned announce* >h»i the 
Thud Quarter Report 1964 of Mitaa- 
ehha Electric Industria l Co„ Ltd. 
will be available in Amsterdam at 
Person, Retiring & Pereon N.V M 
Algemeoe R««ilt Nederland N.V., 
Amsterdam- Rotterdam Bank N.V., 

Bank Men & Hope NV. 

KtoAnodaie N.V. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 
Amsterdam, November 20. 1984. 


(^Phillips 

London 
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Following the Andersen settle- 
ments, officials at other firms pri- 
vately questioned whether Ander- 
sen, which ooce had a reputation 
for fighting cases, had become gun- 
shy alter a federal jury in 1982 
decided Andersen should pay $80.7 
nnUioo to investors in Fund of 
Funds Tid., a mutual fund. A fed- 
eral judge subsequently reduced 
the award by an undisclosed 
amount 

Mr. Kullberg says such crilirisn 
over its recent settlements comes 
from those who “are not privilege 
to the facts. We’re not gun-shy 
about fighting.” 

Another side-effect of the litiga- 
tion is expected to be greater scruti- 
ny from Capitol Hill to try to an- 
swer why accounting methods have 
been called into question so fre- 
quently. 

Tbe festering litigation and the 
frequency of it is the grist for tbe 
mill oi Congressional hearings, ” 
said Abraham' J. Brfloff, an ac- 
counting professor at Baruch Col- 
lege and a prominent longtime crit- 
ic of the profession. 



FOREXcellence 



It’s built on Irving Trust’s 
quality service. 

From the dedicated professionals in our Foreign 
Exchange Trading headquarters in London. To 
Irving TWist’s Forex professionals in the world’s 
major financial centers, leading round the 
dock. Round the globe. 

Discover the difference Irving TVust’s FOREX- 
cellence can make In: 

^ Speed of execution • Spreads • In-depth service 
’JT capability and experience • Advice and innova- 
tive ideas. 

For more information in London, contact 
Anthony G. Chappell, SVP, heading up our 
worldwide Foreign Exchange Operations, 
(1)6264481, Telex 88885L Or call our office in 
New York: (212) 487-3180, Idex WUI 62742. 
Other offices round the globe are in Frankfurt, 
Hong Kong, Milan, Singapore, Taipei and 
Tokyo. In Miami, Gill Irving Ihist International 
Bank. In Toronto, call Irving Bank Canada. 
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BOOKS 


WHAT IS THE TRUTH? 


By Ted Hughes. 127 pp. $17.95 hardback, 
$12.95 paperback. 

Harper & Row, 10 East 53d Street, 

Hew York. N.Y. 10022. 


BLONDIE 


ACROSS 


1 Phrase witfaa 
solidus 
6 Record 

10 Relative 

pronoun 

13 Crucifixion 
scene 

14 Numerical 
combining 
form 

15 Molt 

16 Varnish 
ingredient 

17 Inert element 

18 Tailless 
amphibian 

19 Erstwhile rock 
'n* roller 

22 Birthplace of 
Sl Francis 

23 Mortimer’s 
friend 

25 Net judges' 
calls 

26 Successor to 
J.A.G. 

29 Fred and Mel 

30 Winners at the 
polls 

31 Sorts 

33 Rocky shelf 

34 The Polkas’ 
comic-strip 
daughter 

38 Spain's Gulf of 


45 Latin 

affirmative 

46 He wrote 
■'Moses" 

47 Earthy 
49 City of a 

famous edict 
51 Site of a Sioux 
victory 

54 Ice-cream 
holder 

55 Most common 
metal 

58 Gives off 

58 Certain 
Amerinds 

59 Fein 

60 Assistants 

61 Feminine 
suffix 

62Sawbucks 
63 Settlement 
documents 


11/27/84 

11 Paragraph 
topper 

12 Singular 
15 Hollywood 

hopeful 

20 Lawful 

21 Call to the 
hounds 

22 Clay, later 
24 Dir. from Salt 

Lake City to 
Denver 

27 Formicary 
deoizeos 

28 Two-time loser 
to Dwight 

31 Fate 

32 Shakers, for 
example 


34 Ophelia's 
brother 


DOWN 


39 Combining 
form of 
interest toa 
chiropractor 

40 Biblical king 
43 Devious plan 


1 The 

“cruellest” 
mo. 

2 Television 
surveyor 

3 Ceases 

4 Inflammation 
of the ear 

5 Declaims 
violently 

6 Completed 

7 Cake decorator 52 Capitol of the 


35 Sturm und 

38 Q-U connection 

37 American cats 

38 Pilgrims’ 
destinations 

40 Straddling 

41 Like a sachet 

42 Cries of 
surprise 

44 Volunteer 

46 Lack of 
identity 

48 Uncanny 

50 In the lead 



Reviewed by Richard Edcr 
rp ED HUGHES' book of poems is subtitled 
I “A Farmyard Fable for the YoungTbut it 


who has sensed mice in his house, precise. Then 
these precisions, like stones dropped m a.pqmji- 
breed expanding rings of fantasy. A mouse 
reminds you of denhams. the farmer comin g 
— long face, the tail like a trunk at the wrota- 
end, shapeless cars — “except his size of done 
but that reminds you of elephants _tpo*-j£ 
wacky magic has just sneaked in, dressed^ 
plainclothes. ", cf. 

Some animals are barely touched on/fo. 
some grace or particularity. Partridges- *nfr - 



M. i aiuijmu > bui. - --—i o’-- 

is no more and no less for children than aongs 
of Innocence” is. It is for the child that awakes 
inside us at naked moments, and up-ends us. 

“What Is the Truth?” is ostensibly about 
animals. Iq fact, and in a startling fa shion , it is 
about the -mimals that lived in our world what 
we were you ng enough to regard them as fellow 
sojourners. Hughes uses the childlike as Blake 
did; to propel us back into the universe. He 
returns us to a sensibility we left behind but 
that continues to stalk- us at a distance. His 
poems leap out and seize us from behind. 

Hughes'is a totemisL as a child or a country- 
man is a totemisL It is a hard vision to commu- 
nicate, and the wonder of his poems is that he 
does it so powerfully and without archness or 
forced mysticism, because his structure risks 
both. 

It is a conversation on a hilltop between God 
and bis Son, on one side, and the sleeping 
spirits of a farmer, his wife; son and daughter, a 
shepherd, a poacher, a schoolteacher and a 
parson on the other. The meeting is a kind of 
challenge. God's Son is entranced with men 
and women and wants to bear the truth from 


ning on their bumpy little wheels,' 
lor of a m 


key. “The color of a prehistoric desert” wit£ 
“his quite small body, tough and tight and 
useful, like traveler's luggage.” 


Others recur as if they were key to some 
of life. 


fundamental force of lire. The badger, for 
example, begins as the boy's pet seen in & 
Leicester pet shop. “Moony mask hriii^ 


mesh” he recalls; 


Her power -tools 

Her miniature grizzly bear feet - : - 

Feet like little garden -forks, had to be satisfied 

Being just feel 

Trudging lo-fm. to-fro in her tight cage. 

Then he comes back. wild, the foreman of the 
fields, “Heavy pudding of rught solid in 
him . . . with his burglar's mask on and 
his crowbar under his moonlight cloak. v 


The talk goes on, shifting, sl 


unex- 


pected, and climaxes in the agonizing death of 
a hunted fox. More than the fox is ayix 


dying; life 

and beauty is. And what Hughes is writing ts 


not simply animals, splendid as he is at them. 
He is writing of mankind': 


them. God, pompous and perfect, is certain 
1't teU him anything he is not already 


they can 
author of. 


. ted by Questions, the country people 
speak oif what tney know: the animals that 
share their world, they talk of visible shapes 
and habits and of the boundless hidden mean- 
ings that each animal is a sign for. Hughes is a 
veteran English poet, as counter, spare and 
strange as Gerard Manley Hopkins once 
wished the world; and with a language that is 
funny, earthy and lyrical by turns. 

And what animals these are, summoned up 
by his country people. Here is the mouse. 
“Funny, too, how they smell like lions; did you 
ever smell lions in a zoo?” the farmer remarks. 
It is an outrageous comparison, yet, to anyone 


ANDY CAPP 


8 Zeno disciple 

9 Anatomical 
shell-like 
structure 

10 Designed like a 

fingerprint 


B.R.D. 

53 Admiral 
Benbow.etc. 

54 Equipment for 
Mosconi 

57 Draft org. 
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I NEVER WATCH 
HIS TACKLES- 
— I LISTEN 
FOR THEM- 



Ts magical faculty — 
now lost? ——for imagining.a cosmos built out 
of the things it sees day by day. 

God wins his argument by summing up the 
partial versions in the Complete Truth He has 
known all along. “1 am that Foal. And 1 am the 
Cow. I'm the Weasel and the Mouse. The 
Wood Pigeon and the Panridge . . .” The 
variety of existence has been subsumed into 
the kind of abstraction that men use to van- 
quish their insights. 

God's Son stays behind, though, watching 
the rooftops emerge one by one from the morn- 
ing misL Hughes, like Hopkins, is on the side 
of dappled things. 


Richard Eder is on the staff of the Las Angela 
Times. 


WIZARD of ID 


■t? /Vac York Times, edited by Eugene Maleska . 


DENNIS THE MENACE 



CHESS 


By Robert Byrne 


H ERE is the finest perfor- 
mance of Igor Ivanov, in 
the Grand Man an Fall Classic 
Tournament in New Bruns- 
wick, Canada. It came at the 
expense of the Dutch grand- 
master. John Van der Wiel. 

* Ivanov's 6 . . . Q-N3 is 
rarely seen against the Richter- 
Rauzer Attack, yet there is no 
known refutation of the move. 
Black puts his queen in a slight- 
ly awkward spot for the sake of 
eliciting a knight retreat 
On 7 N-N3, P-K3. 1 used the 
main line 8 B-Q3, B-K2; 9 0-0, 
P-QR3; 10 K-Rl. Q-B2 suc- 
cessfully against Joel Bemamin 
‘ tiled Si 


in the 1984 United Slates 


Championship in Berkeley. 


* Ever NOTICE HCXV TIME FUES WHEM 
NOBOOTS WEAR1N' A WATCH Z * 


I THAT SCRAMBLED WORD GAME 
by Henri Amok) and Bob Las 


Unscramble View lour Jumbles, 
one toner 10 each square, to larm 
tour ordinary words 


YEVAH 


UL 

□ 

□ 


□ 

i’AMID 



JUL 

_U 


YURTIP 


LL1Q 




‘HDOR VISIT 15 SUCH 
A SURPRISE, MO/A. 
WHEN'S THE LAST 
TIME MOO ANP 
RAP WENT OUT? 


SEEN OFF 


SINCE '53 


1 PON'T 
BEUEVE. 
THAT 


1 GOOP HEAVENS/ \ 
p ^ WWATSTH,S ? 

/ ^ WOO-HA/ \ | 

1 



Van der Wiel’s alternative, 8 
QR4, is a comparatively new 
attempt to tackle the problems 
posed by the Black formation. 

Its principal idea is to con- 
strict the black queenside with 
9.P-R5, which meant that Black 
must beon the alert for a timely 
attack by N-N5, since this can- 
not be prevented by ... P- 
QR3 without leaving a serious 
hole at Black's QN3. 

Ivanov mightily resisted cre- 
ating such a weakness — even 
after 19 Q-Nl, he refused to be 
pressured in 19 . . . P-QR3 
Bui defended tactically with 

19 . . . B-K3! so that 20 
BxQRP could be answered by 

20 . . . NxBP!, 21 RxN.BxJNf. 
Van der Wid could have had 

an even end game by 22 RxN, 
BxN; 23 R-B4, BxQB, 24 RxQ, 


BxQ; IS KxB. Bxfi; 26 PxB, 
PxP, but he was enticed by 22 
PxP, PxP; 23 RxR. RxR; 24 
N/S-R4 and its prospect of 
winning the QNP. 

As Ivanov cleverly showed 
with 24 . . . NxBP!, it was not 
that easy: 25 RxN was, of 
course, to be met by 
25 . . . RxN. After 25 BxNP. 
Black had a slight positional 
advantage in that the white 
pawns were scattered into three 
separate islands. 

Surely, after 25 .. . Q-B3, 
Van der Wid should have 
steadied his defenses with 26 
RxN, RxN; 27 B-K3. Instead, 
his 26 BxB?!, NxB; 27 RxN, 
RxN;28 Q-Ql? plunged him 
into deep trouble. 

Ivanov began a decisive com- 
bination with 28 . . . QxB!, 
giving Van der Wiel little 
choice, since 29 QxN flatly 
loses to 29 . . . R-R8ch; 30 
N-Ql. Q-Q5. 

After 29 NxR,Q-N6!, Black 
threatened not only 
30 . . . QxN, but also 
30 . . . N-B7ch! as well as 
30 . . . N-K6. Doubtless the 
longest and toughest resistance 
now lay in 30 QxN, QxR; 31 N- 
B3, QxNP; 32 N-Ql. 

On 30 N-B5?, the precise 
point of Ivanov's 30 ... N- 
B7ch>; 31 K-Nl, BxN was that, 
after 32 Q-Q8ch, K-R2, Van 
der Wid could not play 33 RxB 
(nor 33 RxN, QxP; 34 Q-R4, Q- 
BSmate) because oT 33 . . . Q- 
K6!, simultaneously threaten- 
ing mate and the rook. 


wiMvauaf 



vwiBKre. Mill 
Position after 28 Q-Ql 


There was no reason why 
Ivanov could not capture im- 
mediately with 34 . . . QxR, 
since 35 Q-B5ch, P-N3!; 36 
QxBPch, K-Rl; 37 Q-KSch, K- 
N2; 38 QxKPch, N-B3; 39 Q- 
B7ch, K-Bl ; 40 Q-Q8ch. N-Kl 
breaks up an attempt for a per- 
petual check. 

Maybe Ivanov was in time 
pressure and chose 34 ... N- 
N6ch so that after 35 PxN. 
QxR White would face the 
threat of mate without even one 
check. At any rate. Van der 
Wiel now gave up the hopeless 
game. 


SIOUAN DEFEME 


as 

sss 

MU 

sr 






SS S" 

21 MM 

22 FXP 
II toft 
M N/MH 

a Mir 
a m 

27- RxN 

s as 


53° 


a MU 


££ 


IN KELT 


□ 

_nz 



11-17 

THE ONLY 
REALLY RELIABLE 

WEATHER “REPORT * 


Now arrange the coded letters to 
tonri the surprise answer, as sug- 
gested by the above cartoon. 


tnnm 


» oaer My & 


(Answers tomorrow) 

Jumbles. HOVEL BISON ECZEMA SUBURB 
Answer What a garbage truck la— A MESS "HAUL" 


WEATHER 


EUROPE 


Algarve 

c 

19 

F 

66 

Amstentcun 

to 

50 

■buns 

21 

70 

Bm-MM 

21 

70 

s3®soroae 

19 


Swnhi 

10 

50 

BratiAli 

9 

48 

ftBOKiresf 

15 

59 

®ofla»e*1 

10 

so 


B 

46 

Cana Dei Sol 

19 

6* 

Dublin 

B 

46 

ESMnrali 

9 

48 

Ftar*»w 

17 

M 

Frankfurt 

11 

S3 

OiMWVO 

10 

50 

HetfhAI 

-5 

23 

ISStSRlSMsI 

IS 

59 


23 

73 

LI then 

1* 

*1 

LAmto-s 

8 

4* 

IHlUlTO 

14 

57 

Milan 

12 

54 

Moscow 

•1 

30 

Mm tea 

B 

46 

Nice 

18 

64 

Olio 


36 

Pori* 

10 

so 

Prague 

10 

50 

Rcykiavlll 

* 

43 

Reaia 

» 

60 

Stockholm 

1 

» 

Strasfcsta^j 

10 

50 

Vrufce 

11 

57 

Vienna 

17 

54 

Warsaw 

9 

4fl 

Zurich 

» 

50 

MIDDLE 

EAST 


LOW 
c p 


ASIA 


BQRtkOtL 
Milflfl 
Hone Kona 
Mantle 


HIGH LOW 
C F C F 
28 B2 2D M 
* 43 4 39 
34 75 I* M 


■mi 


— — — — no 


5 41 


Seoul 

thaimhol 

Slimmer* 

TolwH 

Tokyo 


21 70 10 SO 
9 48 I 30 
IS S9 9 48 
26 79 » 75 
20 68 17 S3 
10 SO 7 4S 


0 12 


AFRICA 


-i x 
& 43 


-3 5* 


Algiers 
Com 
Com Town 
Cate bianco 
Harare 
Loan 
Nairobi 
TUMI 


21 78 6 42 

21 70 12 » 
24 7S 13 55 
20 68 13 S5 
20 68 17 63 
28 m 25 77 
26 75 IS 59 
23 73 10 SO 


LATIN AMERICA 


Mown Aires 27 81 16 61 

Lhno 26 79 15 59 

Mexico City 23 73 5 41 

RlOdfl JflMlro 30 B6 71 70 

Sea Paolo 


— — — — no 


NORTH AMERICA 


Dmwkw 
JornaMfli 
Tot Aviv 


22 72 14 S7 
21 70 3 38 


W 46 8 46 
24 75 10 50 


OCEANIA 


a 

Anchorage 

-7 

19 

•12 

10 



Atlanta 

20 

*8 

4 

39 



Boston 

15 

59 

2 

3 * 

If 


ClUcnua 

It 

*1 

2 




Denver 

l 

34 

■10 

14 

cl 


DetraH 

U 

59 


34 



Henolulo 

28 

82 

21 

78 

vh 


HOextan 

22 

72 

14 

57 

DC 

to 

Lra Angeles 

21 

70 

fl 

46 

IT 

Miami 

25 

77 

18 

64 

It 

tr 

MtasaspaHi 

7 

45 

4 

39 

a 

lr 

Montreal 

2 

36 

a 

32 

d 

It 

Nassau 

2 * 

79 

21 

70 

fr 


mrnu York 

15 

59 

5 

41 

tr 


Son FroedicD 

14 

57 

8 

4 * 

■* 


“Seattle 

8 

44 

0 

32 

PC 

Ul 

Toronto 

11 

5 7 

■3 

2 * 

lr 

sh 

WMblOkhM 

19 

6 * 

4 

39 

It 


Auckland 1? o3 14 

SV«B*t 20 68 IS . .. .. . .. 

ci-ciaudv; HMooav; fr-tair: Mall; o-oweasr; oc*ocniv ctoudy r-rain; 
■K-ihDwtn, sn-mew; st-otermv. 


T u f?" A L.>.*9*ccAST — chammel; Hawaii, phamkfurt: Fair. Tew 


*M* «*-**> HOF*. KONG: Fair. Temp. 22-17 <72-621. MANILA; Rain. 
Toma. 27— 14 rn— 57i. Seoul: row . Temp. 9 — i to— Ml Singapore: Show- 
ers. Temp. 76—3 179-731. TOKYO! Fooev. Temp. 10—4 (30-371. 


Canadian Stock Markets N <»- 23 


Prices In Canadian cents unless marked S 


Toronto 


Hieft Low Ctaee Chat 


400 Atari Prco 
2AcktandS 
5750 Aanico E 
27153 All Enerav 
BS74 Aleama Sl 
10600 ArKJrs WA I 
150 Arocen 

7140 Area I I 
547 BP Canada 
W753- Bonk N 5 
2303: Sdrrlck o 
540-; Boron A t 
19T 1 eonanra R 
6ro :<roiome 
29vt l -amalea 
w: --pp 

47 . Rrt 

11 -r- ’!m 


wX 


- -V; 


' _an 


1; . B t 

II >0 Cad Fry 
5400 C rser WmT 
5342 Can Trust 
1200C Tjna 
282U2CI Bk cam 
2M0CdnNal Rk 
15*64* cure a r 
70 C Ulll B 
13700 Care 
64«ACelanM(> 
2250 C Distb A 
mCDisttaBl 
300 CTL Bank 
AOOConvsnln 
300 Canwest A- 
5300 CoHka R 
457 CCBiroa A 

2900Cramu 

43475 Czar Rn 
UM051 Daan Dev 
535 Doan A 
8435 Den nan A 
1<M0 Denison B f 
4925 Davaiaai 
410a DickranAi 
nODIcknsnB 
4781 Daman A 
11350 DatoscoA 
WOO CMJ Pom A 
410 Dviex A 
1175 EldhemX 
1430 Emco 
1 MM Eavltv Svr 
10550 FCAIntl 
4600 C Fat can C 
4395 Flcn tardea 
673 Fare* R« 
400 Fed rndA 
3200 Fad Plan 
935 F City Fin 
600 Fraser 
200 Fruetiaut 
iWGMcCang 
4340 Geoerude 
5200 Gibraltar 
8565 GORKOrp ■ 
220 Goad* ear 
100 Craft O 
3600 Grandma 
1500 Grand uc 
973 CL Forest 
IJ H Group A 
000 Hrdrno A I 
1300 Hawker 
2787 Hot 65 D 
957 H Bay Co 
6437imcnco 
1600 imand Go* 
4575 intor Pipe 
7420a Jannoch 
1300 Kam Kalla 
3313 Kerr Add 
7454 LabaN 
20150 Lac Mnrh 
1500 LOnt Cem 


S29 28Ri 2ffk— W 
516*51 l*5k 16W— Vi 

51454 141b 14U, 

S22’4 22 33*4,4- 

SI8 1751 IB 4- l-j 
$20 lev- 20 

S19U 19Vft 19V, + la 
SS 5 5 

sr.i r/t 7'a + 

5365*1 JfiO* J 
51314, 13 1314, + V* 

193 190 193 +1 

$141*, 14 14L* + 4* 

425 410 415 

55** 5 Vs 51r 

517 l6-:t 17 + v« 

SlffN Wa 

2» 256 256 — 2 

531*6 21V. 3147+ kb 
5145b 144b 145b— Vb 
$15 14*4 1456 + 

5157a 14«b 15 
534 34 24 + *A 

565b 65b 646— 

*15?b 15Tb 15Tb— 
126V. SSL 26 + Vb 

S»h !Wi a<i+l% 
$14 14 14 

527> 2754 2754 + h 
3D 20 20 —7V, 

59 6*4 7 

S16*b IM 1654— k, 
$17-4 1314 12<4 + 14 
1654 6Vi 6<N— 16 
$656 656 65*— 

.8654 65i 654- 'A 

$9?4 95k 95k— 14 

340 330 340 +10 

9 * 

293 293 +3 

11 11 
1554 TS* 

1« 147 + 7 

US 150 + S 

120 120 — S 

$1554 1554 1554 + 5b 
5UVS 14 143k + U 

JTVi 816 ffto- Vi 

$5*4 SVS 513 
S5Vj 5*4 SVa 
225 310 225 6-15 

sas 2S 25 + 
$17*6 16V: 1656— 
S315b 3154 315»— 
298 285 2W +5 

51455 14**1 14*6 — Vb 

$813 89i 814 + l* 

$18*6 1714 1814+ 9! 
31654 16 16 — 

$86 85V, 85V»- 

37S 275 275 — 10 

$194, 19 19 — V» 

$1854 1BN 1 85b 
512 115* 12 + >*• 

$!7Vs 175b T7T3 + 
51BV3 I8V3 I0V3 + 
$11 Vi live 11 *4 — 54 
233 219 219 + I 

savr 65* 8tt + 
5614 65*, 614 + 

XUT b 35V, 3JVb + *5 
52751 3756 275* + 
7S 75 75 

43 <3 43 

$8IF4 80 88 -IV. 

56 6 6 — 44 

127 137 127 +2 

$1814 m u 

52054 JOtb 20 Vb 
5195b 1914 1954 + 
$45 44Vb 45 + V4 

$1454 UV, UH + 
531^4 3|4u 3194— 14 
$1054 lOVb 1014— 
101 ICO 101 

$1744 ir.b l7-b + 
SfflVj a 20*A+ 16 
$32 Vj 31 vs 3194- 
59 9 ? 


$4 

393 

$11 

S16 

167 

1S5 

ISO 


6810 Lacona 
500 LL Lac 
300 Uoblaw Co 
500 MDS HA 
16434 Melon HX 
3470 Merland E 
67115 Molsan A I 
Z46MoixanB 
500 Murrtiv 
12000 iranlsca L 
38763 Noranda 
31387 Narcen 

1317558 Nva AHA f 
700 NowKO W 
14344 NuW5fM>A 
12400 Oakwaad 
OBOOOsnawoAl 
TDOOPainour 
iStt PanCan P 
108 Pembina 
1600 PrunU Oil 
39315 Pine Polni 
13700 Place GO a 
37233 Placer 
5328 Pravtoa 
1000 QueShiraa 
1000 Ram Pet 
3450 Ravruckf 
3*00 Red Da Ul 
16157 Rd StenhsA 
1343 RelcMKWd 
*00 Rm Servf 
1399 Revn Prp A 
300 Rowers A 
1091 Roman 
650 Rothman 
3800 Sceptre 
180 Scott* I 
6000 Sean Can 
15295 Shell Can 
18650 SherrlM 
BOO Start rf B f 
459Soutlun 
400 Sr BrodCSt 
l4347Ste(OOA 
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Total sales 9.1SL891 shares 
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SUto 
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Total Sales 1.772JMO shares. 
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Other Markets Nov. 26 


Closing Prices In local currencies 
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Canadian I ndexes Nov. 26 
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W1O80 UU23 
Montreal: Slock Exchange Industrials latex. 
Toronto: TSE 300 Index. 
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SPORTS 


Nicklaus Wins $240,000 With 8-Foot Putt 


By Dave Anderson 

New York Tima Senfee 

SCOTTSDALE, Arizona — 
Through the years. Jack Nicklaus 
has had a reputation not only as the 
best golfer in history but also as the 
best pressure putter. 

If you had to choose a golfer to 
make an 8-footer for your life, oth- 
er pros often joked, you would 
want Nicklaus over the ball- No- 
body’s life was at stake Sunday on 

in theSkmsCkune — only$^40^QCK) 
was at stake —buz Niddaus made 
an 8-fooler. 


He also made a crucial 8-fooier 
on the 16th green and another cru- 
cial 8-footer on the 17th, putts that 
created his $240,000 putt on the 
final green, 

“1 made one to tie Gary at 16, 1 
made one to tie Tom at 17,” he 
said. “And then I made one for 
myself” 

On the par-5, 524-yard 18th, 
Tom Watson, Gary Flayer and Ar- 
nold Palmer had all missed birdie 
putts and tapped in for par. If 
Nicklaus missed, the foursome 
would go to an extra hole for the 
$240,000 that had accumulated 


throughout the bade nine under the 
carryover format of this shootout 
in the cactus overlooking Phoenix. 

“I think ril take another look at 
this,” said Niddaus. 


But he acknowledged that pride 
was at stake. 

“Nobody wanted to be shut 
out,” he said of himself, palmer 
and Player. “After 17, we knew two 


Moments later, he hundred over people would be shut out, maybe 
his ball and tapped it When it three." 
dunked into the cup, he tossed bis 
putter high in the air behind him 
and then tossed the ball toward the 
gallery of about 1,000 that sur- 
rounded the 18th green. 

Nicklaus agreed that there “was 
do comparison” between his 
$240,000 jackpot and any of his 
record 19 major championships. 


Minter Sisters Among Victors 

en 



Seahawk Terry Taylor’s raffing tackle upended Gene Lang late in the fourth period Sunday, 


The Associated Press 

MELBOURNE — Sisters Anne 
and Liz Minter, playing in front of 
a hometown crowd, both were win- 
ners during Monday’s opening day 
of the Australian Open tennis 
championships. 

Anne Minter, 21, ousted JJth- 
seeded Catarina Lindqvist of Swe- 
den, 6-0, 3-6, 6-2, while Liz Minter, 
a 19-year-old left-hander. (Heated 
No. 14 seed Alyda Moulton of the 
United States, 4-6, 6-3, 8-6. 


Cariing Basses of Canada, (he 
No. 7 seed, also tumbled out of the 
tournament by losing, 6-1, 4-6, 6-4, 
to unheralded South African Bev- 


erly Mould. 


ne- 

the 


Pour other seeds 
gotiated the opening round 
women's singles. 

Eighth-seeded Andrea Ternes- 
vari of Hungary clowned Austra- 


ot Hungary < 

Han Louise Field, 6-4, 6-4; 13th- Moulton, Liz Minter gained her 
seeded Jo Dune erf Britain beat first-ever victory in a grand-slam 


Krieg Paces Seattle Past Broncos , 27-24 


Compiled In' Our Staff From Dispatches 

DENVER — Dave Krieg passed for 406 
yards and three touchdowns, and receiver Steve 
Largest had his biggest day as a pro as the 
Seattle Seahawks registered a 27-24 National 
Football League victory over the Denver Bron- 
cos here Sunday. 

Seattle's seventh straight victory broke the 
Broncos' 10-game winning streak and, with 
three games left in the season, moved the Sea- 
hawks into a first-place tie with Denver in the 
American Conference West 

The teams meet a gain in Seattle on Dec. 15. 

Krieg completed 30 of 44 passes — 12 of them 
to Largeni for a total of 191 yards — in windy 
Mile High Stadium. Largeni, a 10-year veteran. 


.vc 


smothered Minnesota in a 34-3 rout that 
the Bears the championship of the NFCs Cen- 
tral Division. It was Chicago's first title of any 
kind since 1963. Walter Payton rushed for 117 
; on 23 carries and scored once for the 9-4 


49era 35, Saints 3 

In New Orleans. Joe Montana threw two 
touchdown passes, Todd Shell returned an in- 
terception 47 yards for a score and the San 

NFL ROUNDUP 


a 3-yard touchdown pass that broke a 17-17 tie 
in the fourth quarter. Norm Johnson kicked a 
28-yard field goal with 6:32 left to give Seattle a 
10-point lead. 

Denver closed to within three points when 
quarterback John Elway hit Gene Lang on a 
nine-yard TD pass play. 

Elway drove the Broncos Into position for a 
potential game-tying 25-yard Odd goal with 32 
seconds left, but Rich Kariis's kick hit the right 
upright. 

On the game’s first play, Krieg hooked up 
with wide receiver Daryl Turner for an 80-yard 
scoring pass. Krieg nit timing back David 
Hughes with a 6-yard scoring pass early in the 
third period. 

Bean 34, YDdogs 3 

In Minneapolis. Steve Fuller threw two 
touchdown passes and Chicago’s defense 


Francisco 
49ers 

Giants 28, Chiefs 27 
In East Rutherford, New Jersey, Phil Simms 
threw two TD passes in the final 7:30 to give the 
New York Giants a 28-27 decision over Kansas 
City and keep the Giants tied for first in the 
NFC East with Washington and Dallas. 

Redskins 41, Bills 14 

In Washington, Joe Tbrnmann’s TD passes 
ofl 1 yards to Art Monk and 1 8 yards to Charlie 
Brown highlighted the Redskins' 41-14 trounc- 
ing of Buffalo. Thrismann completed 26 of 33 
passes for 311 yards; raising his career total to 
22,705 yards, he overtook Sonny Jurgensen as 
Washington’s aQ-time leader. Jingenson passed 
for 22J85 yards. 

Rams 34, Buccaneers 33 
In Tampa, Florida, Eric Dickerson ran for 
191 yards and scored three touchdowns in help- 
ing the Los Angeles Rams to a 34-33 squeaker 
over Tampa Bay. 


Cardinals 17, Eagles 16 
In Sl Louis, Neil O'Donoghue kicked a 44- 
yard field goal with eight seconds remaining to 
lift the Gantmals past Philadelphia, 17-16. Eagle 
quarterback Ron Jaworski suffered a broken 
left ankle when he was sacked on the third play 
of the game. Jaworski, who had started 116 
straight games, had passed for 2,754 yards fra: 
this season, with 16 touchdowns and a comple- 
tion percentage of 54.8. 

Steeleis 52, Chargers 24 
In Pittsburgh, Mark Malone hit John Stall- 
worth on three of his four touchdown passes as 


American Anne White 6-3, 5-7, 6- 
0; No. 15 Kathy Rinaldi of the 
United States crashed Briton An- 
nabel Croft, 6-4. 6-2, and 16th- 
seeded Steffi Graf of West Germa- 
ny bested American Sandy Collins, 
6-2,64. 


On the first nine Saturday, all 
$120,000 had been won by Watson, 
who walked onto the 18th gram 
with a dunce to win the entire 
$360,000 in prize money. In the 
Skins Game format, each of the 
first six holes are worth 510,000, 
each of the second six $20,000 and 
each of the last six $30,000 — with 
carryovers. And when Nicklaus 
made his putt on the 18th green. 
Palmer and Player were indeed 
shut out. 

“It was the pride of four good 
players,” Niddaus said. “AH our 
personal pride and our egos. No- 
body likes to be embarrassed." 

Niddaus especially wanted to 
avoid embarrassment- He didn't 
want to be shut out in the Skins 
Game — not after having failed to 
win a major championship since 
1980, not at age 44 and not on a 
course he designed. 

Nicklaus underwent arthrosco- 
pic surgery on his left knee less 
than three weeks ago. “I had my 
operation,” he said, “so I could 
In downing the tall, big-serving play here.” 

.... •• ' *— But throughout the two days, he 

couldn’t squat to line up a putt. In 
reading the greats, he kept his left 
knee as straight as possible while 
leanin g back as low as Ik could to 
judge die lines of his putts. Crouch- 
ing behind him was his 23-year-old 
son Jackie, his caddie. 

“We both read the last three 



s 


oer of the Australian Open junior 
title, used her grass-court experi- 
ence to great advantage and over- 
powered lindqvist in the final set. 
Ranked 48th in the world, she dis- 
played great confidence; Lindqvist. 
ranked 30 places higher on the 
computer, was not ante to dictate 
the pace. 







tournament 

“It was a big day for the family,” 
riie said. “Anne and I are each 
other’s biggest fans.” 

Bassett’s defeat at the hands of 
Mould, ranked 63d in the world 
and best known as a doubles play- 

The tournament got off to a low- er, saved to confirm the teen-age putts the same.” he said, 
key start in hot windy conditions Canadian’s inability to master “Each one broke slightly to the 
with the top players in both the grass-court play. Ml — at 16 the line was to the top 

men’s and women’s singles taking “Grass is my worst surface,” she of the cup, then 17 and 18 were 
the day off. said after her defeat. “No matter exactly the same, to the right-center 

Martina Navratilova, the top who I play. I’m still not confident of the cup ” 
seed in the women’s singles and You should have the experience of His decision to have knee sur- 
aiming for a seventh consecutive playing on grass if you want to be a gery was made after he played De- 
grand slam tournament victory and great player, so TD keep on trying sert Highlands three weeks ago. 
the 100th triumph of her career, — but it's not fun.” “The doctor laid me that what was 

mil play Yvonne Venn auk of It was the first time the 22-year- wrong with my knee was the same 

South Africa in her opening match old Mould had beaten a top-10 thing that’s wrong with the knees of 

Wednesday. player. baseball catchers who squat for 


Jack Nicklaus on the 18th. 


possible. And he swung differently 
on his other shots. 

Watching a videotape of hims elf 
after spraying several shots during 
Saturday’s front nine, he noticed he 
had been locking his left knee in 
order to protect it from twisting. 

“1 decided to keep my left knee 
straight over my left foot. I couldn’t 
clear my left side to allow myself to 
get a full release.” 

Even with a scarred knee, Nick- 
laus found a way to win, assuring 
his return to Desert Hi ghlan ds next 
year as the defending champion. 

This year and last, the same four 
golfers were invited, bnt next year 
the PGA will create a new qualify- 
ing format In addition to the de- 
fending champion and one golfer 
selected bv the event's sponsors. 


« .Ka '“ r °rth on three of his four umchdown passes as Top-seeded Ivan Lendl of Dune, who has slipped in the pitches,” he said. “I’ve been squat- the PGA plans to invite two others 
sac * s ““ the Steeterc trounced San DiMO, 52-24. The Czechoslovakia and defending rankings dnring the past 12 ting the same way to read putts all — the winner of a public vote fsimi- 
upended m bainc, 3> . losers Charbe Joiner broke the NFL career- champion Mats Wilander of Swe- months, looked as if she might join these years." lar to baseball's AU-Star Game bal- 

IvhlnnTX. ( JRPK Z7 MWAtinne rfwnvl nnth nV IrmlW hoc a i a #» * J « • .. v ■ * . • i w i. . . * _ I l! «L. V*«\ — J -L— 


receptions record with six catches. Joiner has 
651 receptions lifetime; the record of 649 had 
been held by Chariey Taylor of Washington. 

Raiders 21, Colts 7 

In Los Angeles, Marc Wilson passed for two 
first-half touchdowns and ran for another score 
as the Raiders defeated Indianapolis , 21-7. The 
Colts crossed midfield only twice. 

Bengah 35, Falcons 14 

In finrinnnli, Turk Sriionerf completed 2fl of 
23 passes for 288 yards, including scoring strikes 
of 57 and 20 yards to Cris Collinswonh, in 
sparking the Bengals to a 35-14 rout of Atlanta. 

Browns 27, Oilers 10 

In Cleveland, Paul McDonald threw three 
touchdown passes — two to rookie Brian Bren- 
nan — as the Browns beat Houston. 27-10. 
Cleveland’s defense held Oiler quarterback 
Warren Moon to 84 yards passing. (UFT, AP) 


es in 
not 


den both have first round bye 
the men’s angles and also wm 
see action until Wednesday. 

Anne Minter, a three-time win- 


Bassett, Lindqvist and Moulton as In trying to read the line of the 
first-round victims but fought back most expensive putt he’s ever 
weD against White after dropping made, Niddaus couldn’t hunker 
the second set. down. Hejust leaned bade as low as 


lot) and the 1 
in a proposed 
the Tuesday of each 
tournament 


money- winner 
y skins game on 
ach PGA tour 


SCOREBOARD 


Hockey 


Football 
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Cavaliers Hold Off Hawks for 2d Triumph of Year 



W 

L 

T 

Pis 

GF 

GA 

PhlkxMpMu 

13 

3 

4 

X 

95 

54 

N.Y. Islanders 

13 

7 

1 

27 

111 

90 

Washington 

7 

8 

5 

19 

70 

X 

N.Y. Rasers 

8 

10 

1 

17 

75 

X 

Pittsburgh 

6 

11 

2 

14 

70 

88 

New Jersey 

5 

13 

2 

12 

63 

84 


Adams Division 



Montreal 

13 

S 

2 

X 

79 

42 

Quebec 

11 

IB 

1 

23 

84 

Bl 

Boston 

11 

9 

1 

23 

79 

<7 

Buffalo 
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10 

2 

X 

83 

77 

Hartford 

8 

9 

2 

19 

66 

83 


Velteh (1). Murphy (l). Shota on goal: Chica- 
ne CM Rlsaini 7-12-4—23; Washington (on 
Banmnnmi W-7-20-— 41. 

Calgary 'll 2-4 

Vancouver 0 $ J— 1 

TambeUtnl (111. Nilsson (HD. Loob 2 19); 
Hatward (2). Lomov (3). Shots an goal; Calga- 
ry (on Caprice) 10-6-1 0—26; Vancouver (on 
Lemelln) 10-7-12-29. 


Selected U.S. Conference Standings 


Basketball 


The Associated Pros 

RICHFIELD. Ohio — The 
Cleveland Cavaliers, with some 
surprise help from unheralded re- 
serve center Mark West, have again 

NBA FOCUS 

tasted victory — a rare treat for the 
team at the bottom of the National 
Basketball Association's Central 
Division. 

The Atlanta Hawks nearly 
snatched away a victory, but Cleve- 
land withstood two late Atlanta 
surges for the 118-111 triumph 
Sunday nighL 

Elsewhere it was the Los Angeles 

S pers 114, Phoenix 109, and Se- 
: 105. the Los Angeles Lakers 
94. 

Cleveland had lost three straight 
games since recording its only oth- 
er victory of the year — in Atlanta 
on Nov. 15. 

The Hawks had won their three 
games between the two meetings 
with the Cavaliers. 

“We got whipped good,” said 
Atlanta Coach Mike Fratello. 
■They’ beat us up front and the 
guards beat us in the back court. 
Obviously, West comes and plays 
probably his best NBA career 
game. We got nothing from our 
center position.” 

West, a 6-10 center in his second 
game as a member of the Cavaliers 
and in his second season in the 
league, scored 16 points off the 


“No question about it, the key 
was their 17-point lead,” Wilkins 
said 

“Then we wanted to pressure 
them every time after we made a 
shot. We just didn't fully capitalize. 
We did get a tempo going our way, 
but nwitf a lot of mistakes that 
look us out at the end” 

Davis put in seven points as 


Cleveland outscored Atlanta, 12-3, 
over the next 416 minutes to take a 
112-104 lead Atlanta again rallied 
to trail by two, 113-111, as Sly 
Williams made a foul shot with 27 
seconds remaining But John Bag- 
ley sank two foul shots, Phil Hub- 
hard added a free throw and Me] 
Turpin made a dunk shot to seal 
Cleveland's first home victory of 
the season. 


“Basketball is a game of momen- 
tum,” observed Davis. “We made 
our run eariy and they made dors 
late, but I'd much rather be up 17 
than be down 17 and hope you can 
rally.” 

Hubbard scored 17 pants, and 
Turpin and Roy Hinson each had 
15 for the winners. Williams and 
Eddie Johnson each scored 20 for 
Atlanta. 
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Minnesota 
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Edmonton 

15 

3 
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46 

Calgary 

13 
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1 

27 
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S3 

Las Angeles 

10 

8 
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X 

87 

81 
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76 
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4 
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2 

10 
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Kasper’s Hat Trick Keys Bruin Victory 


Crowder added two assists for 
BOSTON Steve. Kasper Bruins while Ray Bourque — 
makes his livmg preventing goals, has registered at least one 
not scoring them. He's a defensive m hislasl 14 games — and 
specialist, always assigned to the i /mis Sleigher, Kasper’s lineman*. 
opposition's highest-scoring center, had three assists apiece. 

The game was a chippy affair Canadiens 
through the first two periods and goalie Doug 

erupts 

fights broke out, with referee Teny 
Gregson calling 93 of the game’s 
113 penalty minutes in the final 
period. 

Boston center Ken Linseman, 
who assisted on Middleton’s goal, 
wasn’t around for the fighting- He 


But Kasper dunged roles in a hur- 
ry Sunday night, registering his 


first National Hockey League hat t hen erupted in the third. Seven Montreal Coach Jacques Lemaire 


trick and adding an assist to power 
the Boston Bruins to a fight-filled 
7-4 thrashing of the Montreal Can- 
adiens. 

Kasper scored 41 goals over his 
first two years in the league before 
shoulder injuries limited him to 51 
games during the last two seasons. 
In tins year’s first 20 gaums, Kasper 


was taken to Massachusetts Gener- 
al Hospital for X-rays of his left 
shoulder after taking a heavy first- 
period check from Bobby Smith. 
The X-rays were negative. 

The Adams Division-leading 
t steady pressure on 
throughout, but 


SUNDAY’S RESULTS 

2 ■ ■ 1 — J 
NY. Roman l l ■ D— a 

Souv* (2), Sovord It). Hunter (3>: Rogers 
(A), Hedberg (Bl. Shot* oa goal: Quebec (on 
Hanlon) 20-7-7-1-37; New York (on Bou- 
chard) 12-11-11-1-35. 

1 1 %-* 
2 2 3—7 

Middleton (10). Kasper 3 (4), OCorawII (7). 
Fergus |12), Crowder (51; Gainey (7). Nas- 
fund (II). Lucfwta (21. CheRas (3). Shaft on 
goal: Montreal Ion Man*] 8-12-14— 34; Bos- 
ton (an Penney) 14-154-37. 

0 # 0—0 
I ■ 4—5 

Laughdn (3). Christian (4). Gartner tUL. 
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Detroit 

7 
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Midwest Dtvtiion 



Denver 

11 

2 

M6 

— 

Houston 

10 

4 

JU 

11b 

Dallas 

8 

7 

SO 

4 

Utah 

8 

7 

SX3 

4 
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4 

8 
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SVj 

Kansas City 

3 

10 

231 
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LA. Lakon 

10 

6 

425 

— 

Portland 

9 

6 

-6W3 

M 

Phoenix 


8 

500 

2 

Seattle 

5 

9 

.257 

4 

LA. Clipper* 

5 

10 

.333 

41ft 

Golden Stale 

4 

11 

.264 
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Tenuis 


wasn’t pleased with the effort. 

“We came out flat, and h took 
awhile for us to get started,” Le- 
maire said. 

“You can't give Boston four or 
five goals and then begin to play, 
re too good a team.” 


NHL FOCUS 


had just one goal and four assists. 
“It feds good when you score,” he 
said after Boston mapped a three- 
bST hTrca^^r perfor- gamejc^streaL^egoahjust 

J hadn t been coming. It s a fanny 

game. Goals come in spurts. - 


Elsewhere it was Quebec 3, the 
New York Rangprs 2 in overtime; 
Washington 5, Chicago 0, and Cal- 
gary 4, Vancouver 2. 

After Bob Gainey and Rick Mid- 
dleton traded goals in the game's 
first 5:35, Kasper scored twice in a 
1^53 span bndgjng the first two 
‘ rums the lead 


mance. 

“Right now I'm still in a learning 
process,” West said. “It may not 
have looked like it, but I made 3. lot 
of mistakes on offense tonight- One 
game doesn’t make a season or a 
career.” 

Atlanta wiped out a 17-poinl 
deficit in the fourth quarter but 
could not sustain that momentum - . . T 

as Jofannv Davis — dealt by Allan- pe ' b to pvo the [ 

ssrassK Saaataaa 

jtaesss* lgg§g£S 

-Kavalim NM “jBftESSdla Mats ta 

srffiss.'SMM 

j—. pond. Tom Fergus and Keith Crowder 
KuT 1131 iSre scored in the first 4:34 of a wild 

Sd petted to hwklMnpKHn 

was pleased with our comeback. gpl ^ws-: 

but we should never have let them ““ £. £ 

that kind of load in the fust 



Australian Open 

MEN'S SINGLES 
FM Rased 

Boris Backer. Wool Germany, dot. Rick 
Meyer, UA. 4 - 3 . 4 - 1 , 53 ; Guy Forgot Franca, 
dot Jgtt Turpin, U- 5 . 6 - 2 . 7 - 4 . 7 - 5 ; Station 
snow. Britain, del. Damir Keref fc, west Ger- 
many, 4 - 4 , 7 - 5 . 4 - 4 ; Robert Segusft U&, del. 
Pelcr Dooltan, Australia. 7-5 6 - 4 . 4 - 7 . 4 - 3 ; Data 
Houston. Australia, del. Crxria Millar. Austra- 
lia. il l 44 . 44 , 

Marcel Frye men. us. dot. David Dowten, 
us. 7 - 4 , m, trA; Matt Anew, u&def. Randy 
Nison, us, 44 , w, 7 - 4 . 6 - 1 ; DrewGttlla US- 
(ML Howard Sands, US. 4 - 3 . 6 - 4 , 4 - 2 ; John 
Mattke.UX.def. Paul Krcx*. Australia M. 4 - 
6 ^-W- 2 l Ham-Dieter BeulaL West Germany. 
deC. Erl cJeien, West GannaflV. 4 - 4 , 7 - 4 , 4 - 4 . 6 - 2 . 

WOMEN'S SINGLES 
nm Roand 

Anne Mkitor. Austral lo, deL Catarina 
Undervtst, Sweden 40 L 3-4 6 - 2 ; Marty Davis. 
UAndef, Gian Ummdecker. U£.* 7 ,fr 46 * 6 - 
4 ; Jo Durie, Britain dot, Aime wnite, U&. 6 - 3 . 
5 - 7 , M); Pascal* Paradis. Franca, del. Betti 
Hht.UJLm, 4 - 3 ; Andrea Temesvwl,Hunao- 
ry, daf. Louisa Field. Australia. M, 54 ; Ru 
Falrbank, Saudi Africa. deL Coring Kartsson. 
Sweden 4 <L 4 -L 

Beverley Mould. South Africa. deL Caning 
Bassett, Canada, 4 - 1 . * 4 , M; LU Mbiter. Aws- 
tadi<if deL Ahrda Moulton# Ui. 4 - 4 , 6 - 3 , W; 
j*nnv Byrne. Australia, deL Shawn Foltz; 
UA. 6 - 1 . 7 -S; Kathy R ina»dl,U A. d*f. Annabel 
Croft. Britain. K 4 - 2 ; Steffi Graf, West Ger- 
many. dal. sandy Collins, U 5 . 4-1 4 - 4 . 

Iw Budaiwa CxeriwslouaUe. deL Petra 
Kwwter, West Germany, 6 -i*-l; Christiorw 
JOHSHint, Switzerland, def. Tint Schor-Lor- 
«n. West Germany, 4 - 1 . 7 - 6 ; Myrken SchraPP, 
west .Germany. deL Catherine Tanvier, 
France, 6 - 4 , 7 - 5 ; Marcella Maker, Holland. 
d«L Adriana vniaaran. Argentina 4 - 2 . «. 64 


SUNDAYS RESULTS 
Atlaeta 29 27 12 33—111 

CteiekUM 31 29 35 23— 1U 

Davte 7-14 4-7 30k Hubbard 5-13 7-P >7; Wll- 
Una 12-22 1425. wnNams4-MB-ll 20. Johnson 
8-14 4-5 20, Rebaends: Atlanta 5i (Willis 9); 
Oevetona 54 (Twrotn 9). Aeilits: Altanto 24 
(Johnson 10); Cleveland 35 (Bagiev 131. 
PMMHlbc 29 31 28 21—109 

LJLCJitwart 28 39 29 18—114 

Nixon 1 1-20 1-1 2X Smith 9-13 S-8 23. MJIohn- 
son 9-14 1-4 19; Edwards 9-18 4-8 22. Adams M 
M 17. Rebo u nd s : Phoenix 44 1 Lucas 12); LJL 
Cdppers 49 (Nixon. Donaldson 71. Assists: 
Phoenix 23 (Holton Bl; 1_A. Clipper 27 (Nixon 
«- 

Seattle 30 24 2S 24—105 

LA- Lofton 34 2D 21 IP— H 

Sobers 10-15 83 23, Chambers 4-13 7-9 19; 
Abdul- Jobber 8-14 7-8 23. McGee 8-12 1-1 17. 
Rebounds: Seattle 45 (Vroms. SUuna 9) ;LJL 
Lakers 54 (Abdul- Jobber 14). Assists: Seattle 
24 (Slbna 10); la Lakers 21 (Cooper 7). 

Coflege Results 

GREAT ALASKA SHOOTOUT 

Championship 

Atttome-sirminghain 50, Kamos *4 
ComoMlon 
Illinois 75. Oregon 72 (30T) 

FHih place 

Maryland 72. Tennessee 49 
EAST 

Auumntlon 84, Salem SL 45 
Brldoewater SL 75, Babsan 85 
Oarknn.72. Carleton 48 
Colgate 49, Hobart 40 
H. Carolina Bl, FordhMi <5 
New Hampshire 13a New Enataret CoL 71 
Sacred Haari B, Hawthorne 40 
Suffolk 19& Curry a 
Union 58. RPl S3 
Uttefl Cell. 88. OsweM SL 40 
SOUTH 

James Madison {7, vmi 43 
MIDWEST 

Cleveland St 105. Clarion (Pal 45 
Notre Dame 47, Manhatt an 52 
Wisconsin 73. Morgan SL 78 


SMU 

Texas 

Houston 

TCU 

Arkansas 
Baylor 
Texas A&M 
Texas Tech 
Rice 


Maryland 
Cletnson ■ 
Virginia 
Go. Tech 
M. Caro lino 
wk. Forest 
MCaroLSt. 
Duke 


South. Cal 

Wadmatn 

UCLA 

ArlzanQ 

wash. SL 

Arlz. SL 

Stanford 

Oregon 

Oregon St. 

California 


Florida 

LSU 

Auburn 

Gcorgkj 

Kentucky 

vanderaui 

Tennessee 

Alabama 

Mississippi 

Miss. St. 


SOUTHWEST 
Conference All Games 
WLTPtsOPWLTPteOP 

4 2 0 198144 8 2 0 243157 

5 2 0 157124 7 2 1 235149 
5 2 0 135114 6 40 200194 
5 3 0 224218 8 30342349 

5 3 0 188 165 7 3 1 253 138 

4 4 0 182 178 5 4 0 348241 

2 5 0 128 ISO 5 5 0 208205 

3 6 0 112 159 4 7 0 200712 

0 70 124256 1 9 0 187344 
ATLANTIC COAST 

Conference All Games 
WLTPtsOPWLTPtsOP 
60 0 245125 I 3 D 352253 
52 0 245 ISO 7 4 0 344215 
3 2 2 189141 7 22 298209 
3 2 1 142102 5 4 1 241183 
3 3 T 131 145 5 5 1 234274 
3 4 0 105161 6 5 0 205232 
160 1317T4 3 8 0 243311 

1 60 88216 29 0 128301 
PACIFIG-1B 

Conference All Games 
WLTPtsOPWLTPtsOP 
710 INI 107 8 3 0 200154 

6 1 8 190 HD 10 1 0 324 128 

5 2 0 159121 8 3 0 234211 
5 3 0 141 104 7 4 0 272 193 
430 Z321S7 6 5 0 317319 
34 0 157 92 5 60 297203 
3 5 0 170214 5 6 0 239279 

3 5 0 156 194 6 5 0 241 247 
1 7 0 81202 2 9 0 158279 

1 8 0 104 219 2 9 0 1»264 
SOUTHEASTERN 

Conference All Games 
WLTPtsOPWLTPtsOP 
5 0 1 167 83 B 1 1 314 153 

4 I 1 153117 82 1 
4 1 O 94 10 8 3 0 324222 
4 2 0 153116 7 3 0 228178 
3 3 0 95141 8 3 0 273201 

2 30 I47IA4 5 5 0 243248 
2 3 0 121 133 4 3 1 271235 
1 4 0 lOaiTB 4 6 0 209193 
1 5 0 115148 44 1 194203 
15 0 AS IX 4 7 0 198 230 


Brig. You no 

Hawaii 

Utah 

SikDIta 51. 
Air Force 
Wyoming 
Colo. st. 

New Mo*. 
Tx-EIPaeo 


Nebraska 

Oklahoma 

OfckLSt. 

Kansu 

Missouri 

Kansas SL 

Colorado 

lowa st. 


WESTERN ATHLETIC 

Conference Ail Games 
WLTPtsOPWLTPtsOP 
80 0 289111 12 0 0 432144 
5 2 0 155116 7 3 0 211144 
4 3 1 213157 6 5 1 347252 
4 3 1 203145 4 7 1 245250 
4 3 0 209131 7 4 0344191 
4 4 0 237217 4 6 0 334342 
35 0 185247 3 8 0 2X340 
1 7 0 132276 4 8 8 251 359 

1 7 0 1X313 2 9 0 179374 
BIO EIGHT 

Conference All Games 
WLTPtsOPWLTPtsOP 
4 1 0 228 71 9 2 0 359105 
• 1 0 179 It 9 1 1 388116 
520 165 94 9 2 0 291 134 
4 3 0 148185 5 6 0 211298 

2 4 1 191190 3 7 1 310301 
2 4 1 116201 3 7 1 TBS 330 
1 6 0 101225 1 100 172364 
0 5 2 76149 2 7 2 149243 


MAJOR INDEPENDENTS 


^Carolina 
Boston Cal. 
Florida SL 
Vlr. Tech 
Rutgers 
MkBhLFia 
Army 

NotroDame 
W.VtroJnla 
Penn SL 
SW La 
Syracuse 
MematLSt. 
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T 
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1 2 

0 

359 

250 

' 2 

1 
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’ 3 
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213 
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1 4 
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1 
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201 

’ 4 

0 
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' 4 

0 

2X 

154 

• 5 
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209 

2X 

• 5 

0 

207 

198 

i 3 

0 

151 

151 

5 

1 

201 

778 


wm NFL S tandings 


AMERICAN CONFERENCE 
East 


Transition 


BASKETBALL 

National Basketball Association 
CLEVELAND— Waived Robert Smith, 
guard. Signed Mark WesL lorward-center. 
DETROIT— Signed Brooks steppe, guard. 
PHOENIX— Announced Mike Sanders. for- 
ward, will be sidelined for eiahf weeks due to 

biliary. 

FOOTBALL 

National Foettadl League 
CLEVELAND— Waived James Black, run- 
ning back. Claimed Stuart Anderson, line- 


MINNESOTA— Placed Mark Mullanev, de- 
fensive end. on the In lured reserve itsf. Signed 
Hasson Artaubakrr, defensive end. 

COLLEGE 

OREGON STATE— Announced the dis- 
missal at Joe Avezzana, head foBttxdl couch. 


European Soccer 
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11 

1 

0 
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New England 

8 

5 

0 

A15 319 

282 

NY. Jets 

6 

6 

0 

J00 243 
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incHanapana 

4 

9 

0 

JOS 197 
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Bulla la 

1 

12 

0 

JJ77 191 
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Pittsburgh 

7 

4 

0 
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240 

Cincinnati 

5 

8 

0 

■385 343 

280 

Cleveland 

4 

9 

a 

300 184 

234 

Houston 

2 

11 

0 

.154 181 
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Seattle 

11 

2 

0 

546 359 

200 

y-Denvar 

11 

2 

a 

J46 293 

in 

LA. Raiders 

9 

4 

0 

591 292 

2 tt 

San Otago 

6 

7 

a 

462 340 

348 

Kansas atv 

S 

-8 

0 

505 222 
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NATIONAL CONFERENCE 
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ny. Giants 

B 

5 

0 

-615 255 

250 

Washington 

8 

5 

0 

51S 336 

238 

Dallas 

8 

5 

a 

515 233 

240 

SL Louis 

7 

4 

0 

538 30 

285 

Philadelphia 

5 

7 

l 

JOB 231 

251 


Central 




x -Chicago 

9 

4 

0 

592 274 

195 

Grom Bov 

5 

8 

0 

585 305 

247 

Detroit 

4 

8 

1 

546 29 

316 

Tampa Bov 

4 

9 

0 

5X257 

326 

Minnesota 

3 

10 

0 

■231 238 

344 


West 




x-San Francisco 

12 

1 

0 

.929 370 

10 

LA. Rams 

1 

5 

0 

515 269 

260 

Now Orleans 

4 

7 

0 

562 246 

xo 

Atlanta 

3 

10 

0 

331 233 

314 


SPANISH FIRST DIVISION 
Altettoo Madrid Z Santander 1 

Malaga ft. Qllan 8 
Barcelona 4, Valladolid 2 
Hercules 0. Sevilla 0 
Valencia L Athletic Bilbao 1 
R«d Sodedod ^ Zaragoza 1 
Osaswn & Emma! 0 
Murcia ft Real Madrid 1 
BetH 2, EleheO 

Points Standings: Barcelona 22; Real Ma- 
drid 17. Val en cia Afletlao Madrid 16t GUm, 
5eWlia is; Real Soctedod. Bet is 14; Athletic 
Bilbao 13; Otawna Hercules 12; Santander, 
Eapoiwl, Zaragoza Moioga 11; VOlladal Id 10; 
Etdre 8; Murcia 6. 


(x-d Inched division title) 

(v<l Inched wild-card play off berth) 
Sundays Results 
Cleveland 27, Houston 10 
Cincinnati 35. Atlanta 14 
N.Y. Giants 2ft Kamos City 27 
LA. Rams 34. Tamoa Bov X 
Wasbfnofon 4L BuffMo 14 
St. Louis 17, Philadelphia U 
Pittsburgh 52. Sot Diego 24 
Sot Francisco 35, New Orleans 3 
□Dcoao 34, Minnesota a 
Seattle 27. Denver 34 
la. Raiders 2L IndiananaUs 7 
Mondays Game 
N.v. jets of Miami 


Montre&Fs Bobby Smith stdefioed Ken Lmseman with tins 
check in Sunday nigfafs first period, but Boston went on to 
win the fight-filled National Hockey League contest, 7-4. 


SEE THE NFL 
GAME OF THE WEEK 
0NY0URT.V. 

Every weekend's best game, tight to the 
pteyoffs and Super Bowl. Uncut, as broad 
cast m the U.S.. wrstdpped anywhere on 

Poiflfel Call: area code lor Germany, 


wcw aortwor tor »l Axuftaf 


videotape within days of the game - 8 
complete games, each one mtiudmg high- 
lights ol all other games for only S139. 

from Germany caB 

0211-626066 


then 211-626066 
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ART BUCHWALD 


Deficit Debate (cont.) 


W ASHINGTON — Before the 
first of the two presidential 
debates. Ranald Reagan was re- 
hearsed by his staff. They chose 
David Stockman, the budget direc- 
tor, to play the role of Fritz Mon- 
dale. 

Sm elt man took the assignment 
very seriously and raised all the 
points that the president could ex- 
pect Mondale to bring up. Every- 
one agreed the 
budget director 
did a good job. 

Therefore, 
when he came 
into a White 
House meeting 
last week and in- 
formed every- 
one that the na- 
tion's budget 
deficit would be _ _ 
more than 5200 Buchwald 
billion, instead of the anticipated 
3170 billion, everyone laughed. 



Stockman threw his printout on 
the table. “How can I be upbeat 
when expenditures are up and reve- 
nue is down?" 

“You’re just cooking the deficit 
numbers to fit your left-wing so- 
cialist economic theories. No won- 
der yon were so brilliant playing 
Mondale in the debate rehearsal 
You believed every word you were 
saying." 

□ 


“You don't have to play Fritz 
e.Thcelec- 


M on dale any more, Dave. 1 
don is over,” one of Reagan’s aides 
said. 

Tm not playing Mondale,” Da- 
vid said angrily. “I'm telling you 
the facts. This is the most disas- 
trous deficit in the history of the 
country, and it's going to gel worse 
if we don’t raise taxes, cut defense 
spending and get our fiscal house in 
order.” 

□ 


“You may not be playing Fritz, 
' like him," an- 


but you sure sound 

other staffer said. “You know the 
president doesn’t like to hear doom 
and gloom about the economy.” 

“Yeh,” said another aide. “We 
don’t need yon to give us a lot of 
dark economic forecasts. The 
American people didn't want to 
hear it from Mondale, and we don't 
want to hear it from you.” 

“Come on, Dave, be upbeaL 
That's what the Americans expect 
from Republicans." 


“Forget the election and face up 
to reality.” Stockman said. “We’re 
in the red by S2I0 billion. Making 

deeper cats m social programs is no 
longer the answer. We have to raise 
money by doing away with present 
income tax reductions and coming 
up with drastic new taxes that will 
make it possible for the country to 
stay in business.” 

“That’s good, Dave. But you for- 
got to add one thing.” 

“What’s that?” 

“The cement factor.” 

“What cement factor?” 

“The president has bis feet in 
cement when it comes to new taxes. 
He also has his feet in cement when 
it comes to defense appropria- 
tions.” 

Stockman said. “Then he has to 
get his feel out of cement and tell us 
where he expects to cut the deficit.” 

“Fritz, I mean Dave, why don't 
you teD the president?” 

“Because he won’t listen to me. 
He still betimes supply side eco- 
nomics is the answer to all our 
fiscal problems." 

“And yon don't believe it is?” 

“It hasn 't been so far. You have 
to persuade him that his game plan 
for the economy isn’t working.” 

“You’re crazy. Onr job is to 
make the president believe every- 

•l* _ ■ ■ xir-v 


thing is going along just fine. We’re 
not in the busk 


business of bringing the 
president bad news. That's why he 
keeps us all around." 

□ 


London’s 'Mousetrap’ is 32 

United Press International 
LONDON — Agatha Christie's 
“The Mousetrap.” said to be the 
world’s longest-running play, 
marked its 32d anniversary Sun- 
day. “The Mousetrap" has had 30 
changes of cast since it opened in 
London's West End on Nov. 25, 
1952, with Richard Attenborough. 
It is now at the St Martin's. 


“So yon won’t help me see that 
be changes course before it's loo 
late?” 

“You’ve come to the wrong peo- 
ple, Dave. We’re all team players, 
and if the president thinks he can 
live with a $2 10- billion deficit, we 
can too." 

Stockman left the meeting in dis- 
gust 

One of the White House staffers 
chuckled. “You let a guy play Mon- 
dale for just one debate rehearsal 
and it goes to his head.” 


Linda Ronstadt 


Can She Make the Vocally Demanding Leap 
From Pop to Puccini? 


By Bernard Holland 

Wen r York Times Service 

N EW YORK — For Linda 
Ronstadt, “La Bohftme" is a 
tenuous stopover on the way from 
from a life she no longer wants to 
8 destination still unknown. 

Rock's brilliant queen of the 
1970s is 38 years old as 1985 ap- 
proaches, and .on the eve of her 
formal debut as Puccini’s Mrnri at 
the Public Heater, she seems 
alone in a world she really doesn’t 
Imow and for which her past has 
only partly prepared her — “too 
old to rode and roll” as Jethro 
Toll once sang, “and loo young to 
die.” 

Ronstadt may have earned S12 
milli on as a pop singer in 1978, 
but the steely power that sent “It’s 
So Easy to Fall in Love” soaring, 
and gave such groaning intimacy 


to Gordon Jenkins’s “Goodbye, 
a. The 


helps little in Puccini’s opera, The 
role of Mi mi hits Ronstadfs voice 
in its tend crest spots —ho- sweet, 
undeveloped choir- boy upper reg- 
ister and more acutely in the so- 
called passaggio notes leading to 
it — the E Flat, E, F and G that 
carry the voice from its chest 
tones to those meant to rattle 
more brilliantly in the cavities of 
the head. 

Ronstadt is clearly worried. 
“What am I doing? I ask myself,” 
she said after a recent rehearsal 
looking shy, cautious, good-na- 
tured. a little afraid. Throughout 
October’s rehearsals and Novem- 
ber’s previews, her moods have 
swung between cautious opti- 
mism and downright despair. 

The New York Shakespeare 
Festival has been giving “La Bo 
hfcme,” which opens Thursday, in 
Broadway fashion — with eight 
shows weekly at the Public using 

inter chang eable principals. The 
role of Miml with all its vocal 
stresses, was not meant to be sung 
three days a week as Ronstadt is 
doing. Joseph Papp, producer of 
the Shakespeare Festival insists 
that he has strong enough singers 
to make the production work on 
its own merits. He also admits, 
however, that without Ronstadt 
— or a big name like hers — “La 


Boherne" would not have hap- 
pened. 

Out of desire or professional 
necessity — more likely a combi- 
nation of the two — the move has 
begun. It began roughly four 
years ago with her appearance in 
the Shakespeare Festival’s “Pi- 
rates of Penzance” and has con- 
tinued with the two albums of 
traditional popular songs with 
Nelson Riddle and his orchestra, 
“What’s New?” and the recent 
“Lush Life." 

Ronstadt will not likely waste 
the rest of her life on the past no 
matter where she turns. She has 
one of the truest ears and keenest 
minds in the music business, and 
as she said: “I've always known 
my voice could make more kinds 
of sounds than it did. If I'd been 
born at the be ginning of the 19th 
century. I’d definitely have been 
an opera singer; but when I was a 
teen-ager, I loved Little Richard 
so much, all I ever wanted was to 
sound like him.” 

“I've been doing rock and roll 
for so long," she continued. “And 
those songs don’t teD my story 
any more. I love them, but they 
are like old friendships — or love 
affairs — which didn't turn out to 
be what they fdt like at the time.” 

After 22 albums and countless 
tours, Ronstadt is tired. “Tve 
been on the road for 20 years. Tm 
ready to cod it for a while.” 

Wilford Leach, who is directing 
this “Bohfcme," offered Mimi to 
Ronstadt three years ago. “first 
she said she loved the music bnt 
wasn't that far along," he said. 
“But a year after, she came back 
and said she’d been singing it in 
the bathtub.” 



Merita Swopa 

Miml (Ronstadt) and Rodolfo (Gary Morris). 


“My father used losing me the 
tones in the car, but To never 
heard it all the way through,” 
Ronstadt said. “To me, ‘Bob feme’ 
was like an dd Buddy Holly song 
that everyone had forgotten.” 

Her rehearsals at the Public 
Theater followed five strenuous 
weeks of recording sessions with 
Riddle: Tve been singing five, 
six, seven hours a day in this new 
voice I don’t know what to do 
with.” riie said. “Sometimes I fed 


like someone let all the air out of 
my tires, bnt after a few days, I 
seem to come back a little stron- 
ger «ban before — like you do 
when you're lifting weights.” 

Rock and roll prizes precision 
almost as much as it does energy, 
but in her f anatically weD-crafled 
popular songs of the past, Ron- 
stadt has created her own disci- 
pline. She is less untrained than 
self- trained, and the dictates of 
Mum’s role lie immutable on 
pages of music written in another 
country 50 years before she was 
bom. In addition, she cannot read 
the score, so armed with a tape 


recorder and her self-confessed 
skills as a “parrot,” she has lis- 
tened to those around her and 
laboriously negotiated every line 
of Pncdm’s music. 

Still the physical problems 
weigh heaviest As Mimi, she is a 
little like a European soccer play- 
er, who, having spent a lifetime 
concentrating on his legs and feet, 
is suddenly required to pitch ma- 
jor league baseWL Ronstadt has 
centered two decades of rin g in g 
toward the bottom of her voce, 
leaving the top frail and the pas- 
sage to it — which demands a 
blending of chest and head 


sounds — largely undeveloped. 

Puccini meant Mimi for sneers 
t rained in negotiating register 
shifts smoothly, unnoticeably. 
Between Ronstadfs powerful 
middle voice and her undevel- 
oped top, however, lies a startling 
fJiflsm; the bridge between these 
two territories is just where the 
rote largely lies. 

“And there’s this idea that Tve 
been systematically working on 
my voice,” she said. “It takes 20 
years to make an opera technique. 
I can’t do It in six months. Opera 
singers develop daily habits over 
the years — exercises, wanning 
up — which I don’t have. And 
let’s say Tm on tour and do have a 
day off to work. I'm in the middle 
of Ohio and where is my teach- 
er?" 

If Ronstadt’s Mimi is different 
from any other, so is this whole 
production. First of all there is 
Michael Starobin, Broadway's 
star young orchestra tor, of “Sun- 
day in the Park with George,” 
who has squeezed Puccini’s rich 
romantic orchestra into a pit 
band of 12 players. Starobin says 
all Puccini's music is there, but 
the unwary will be startled to bear 
the Italian composers sweeping 
first violins squeezed into a single 
soprano saxophone. 

There is also Gary Morris as 
Rodolfo — a country singer who 
delivers David Spencer's English 
adaptation with a Tennessee 
twang. Virtually no one in the 
production has sung or played in 
opera before; few have even seen 
one. Said one musician after an 
early rehearsal “Isn't there any 
dialogue in this show?” 

leach thinks opera works only 
if the singing is incandescent, and 
he was determined to cast good 
singers with strong personalities 
who were the right age regardless 
of any dash of styles. Thus, he is 
delighted with his Miml “I like 
that break at the top of Linda's 
voice,” he said. “What riie does is 
perfectly pure, though it won’t 
remind yon of opera singing. U's 
why I also like Americans doing 
Shakespeare: They give k a raw 
energy. 

“My interest is in theater, not 
second-rate performances of op- 
era. But what we are doing is 
Puccini. It’s his plot and his music 
— not an arran gemen t of it — 

though we have moved the action ' 
to Puccini's day in the 1890s. I 
think Puccini might have liked 
Linda in the part He was as full 
of life as she is.” 



McQue&iMemarabiUa 
Is Sold for $1 MUUon 

More than 1,500 film fans 
collectors paid more than $1 mg 
lion for the belongings of the bit 
Steve McQueen at a Las Vega 
auction. They bought such memo- .,i J 8 

rabUte as the fire helmet worn by * 

McQueen in The Towering Infer. M#" 
no," which sold for $1,100. A Jag- ' L 
uar belonging to McQueen, who - A 

died four years ago of cancer at the fill* 

age of 50, was sold for S147iQQ. U” 
Proceeds will go to his children 1 
Terri, 25, and Chadwick, 24. 
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Charies and Tessa Rogers-Cofc- 
imm, farmers in central England, 
became millionaires when a paint- 
ing of their ancestors sold (or a 
record price for a work by the En- - 
glisft artist Joseph Wright, Chris- 
tie's auction bouse in London sad. 
The painting, commissioned about 
I 770 by Thomas CoHman, a friend 
of Wright’s, was bought for £1.42 
million (about $1.73 million) for 
the National Gallery. ... He 
Metropolitan Museum m New 
York paid $350,000 in 1958 for 
three faked works of medieval reli- 
gious art that were painted by Pab- 
lo Picasso’s father, according to a 
former museum director. Thomas 
Having, the former director and 
now editor-in-chief of Connoisseur 
ffupwne, said the works were as- 
cribed to Picasso's father, Josi 
HA, and another artist named 
Ozo by authorities at the Museum 
of Fine Arts of Catalonia in Ban*. 
Iona in I960. The works were 
bought by the Met in 1958 from 
two Barcelona collectors. 
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Alton Comprary Fonoah 

Deg. J._8 woria^St, 


ilfd. HI 


Mon. Tel- mPsStf 
Tele,- 627*01 &tv 4 C« 


BUSINESS SERVICES I OFFICE SERVICES 


Mn 

BEAUTIFUL PEOPLE 

UNUMITED MC 
USA A WORLDWIDE 


A complete (odd & business service 
provving a unique cofleam of 

tdeirtsd, venadfl & nnritflnguol 
ndmduah for: 


FcstvonljMniTiinxxi-ftmf-l’romotwiD 
Canvenbon-Trade Shows-Press Ponies 
5pebc4 Evants-knage MoLers-PITs 
SoacJ Host*Hoslesstt€ntBrtonBrc 
Sood Comptmons-Tour gudes, etc 


212 - 765-7793 

212 - 765-7794 
333 W. 5dlh SL, N.YJ1 10019 


Service Representatives 
ad Wbridwide. 


Needed 1 


LOANS. U5$IO-]OOMIli/ONor7K 


lor 7 yean. Acanst bonk letter of 
' ' lift Herald Triune, 


Or*. Bom 
V2521 NeuJly C e de x, Frame or let 

UK (962)883167. ris 4^7379 W raar G 

DIAMONDS 


DIAMONDS 

Your best buy. 

Fin) dompnds in any pica renga 

01 lowest wholesale pnen 
direct from Antwerp 
center of the efiomond world. 
Fid fluu t un teo. 

Fa- free price list write 
Jeadrin ©oUeroteta 


Estabfehed (928 


Pefltt « r a troot 

B^en - TdTpZ ^ 234 07 51 
Tbt 7T779 myl b. At the TSnraond dub. 


I DU r ir/r *71 u. — 

Heart of Antwerp Danond industry 


OFFICE SERVICES 


Your Office in Germany 

we are “At Year Service" 

• Complete office xrvitts tf Nto 
pnsltgn addr es s es . 

hdy cqmxd offices far the short 
term or se long term. 

• int e r n ationally famed office and 
pofesnomri naff at your cfcpCSoL 

• Can be JegaJy used as your a»'po - 
rato doraae rat Germany/Eurape. 

• Your busmen operation can start 

bnmedotely. 


Lrrireo Budnan Sarrioe t GtefaH 

Lairto-Hcus sti I tabhucnpoit 

JudericntrossB 23 
6000 Frankfurt an Main I 


Teh 0611-550061 
Telex- 4)4561 


ZURICH-ZURTCH-ZURKH 

flALWHOFFSTRASSE 52 


TW FINANCIAL CBNTBf 

• TOUR JNTEGUATH) BUSNB 5 
SBVKES COMPANY 

• YOUR OFFICE AWAY FROM HOME 


Burin 


1 Service* Consult Cap. 


fchnhofarosse 53. CH-8022 Zaith. 
Tet Dl Jil 92 O' TI.- BI3063 BSIC 


YOUR BEST SWISS 
BUSINESS BASE 
IN ZURICH 

RJttY INTEGRATE) 


BUSINESS SERVICES 
aOSE TO FINANCIAL CBVTBI 
famished Offices / Confe re nce Booms 


Tefephono / Tain / Mod Services 


/ Tr aelu t iui 


OFFICE 

32 Rmnweg, OiflOOl Zurich 
Tab OT / 214 6I1 1. Tbt B12656 INOF 

MEM 8 K WORLD-WIDE 


YOUR FURNBHH) OFFICE 
M LONDON 

• 7 day 24 hour aocesc & aiawwphono 

• Full suppat servos imtodng: 

• Short or 


1 lOlbeStnBid London WC2SOAA 
Tefc 01 836-8918 Tbc 24973 


YOUR LONDON OFFICE 

OCSHAM EffiCtlTTVE CBMTSE 
Cbmprefionaws range of seneoei 
IS) Regent Sfeort. Londcn Wl. 

Tab (011439 6288 Tbu 261426 


MTERNATKMAL OFFICE 
, MONTREAL. CANADA 

• HgMedi seoetorid services 

• ComiminicationsTTrorabtiont, etc. 
Lh Services de Secretariat ML Inc 

Tet 514849-1161 Ttt 05560015 


COTOimCE ROOMS M PARK. 

Moot dy«pH)ped conferrexs to- 
efflie* ovaibbie by day or week at 
tftracbvo afl-mchave prices. EHmgud 
staff an hwd. Restouscrit cm preoisai 
at Tour Poriferic, Porto de la VBelH. 
Rentals by ICS France. Td- DM) 
B3988J0. The 231018 F. 


GENEVA OFFKE5 TO RBiiT in the 
Mondd Bramess CaNar, bad fur- 
rw wdo f fioas with ypeta n ol.hdcs. 
raawes, csxonenodalionL iriini 
etc. BdJAM&FAZY, 1®1-GB4EVA! 
Tet 022/32 00 16 The 428682 


YC 5£ 55*® w PWBSi raa. 

ANSWBBNG SHVICE, secretary, 
errands, mrsfeae, be 244/day. 
TeL PAT; 609 W 95. 


IMPETUS * ZURICH • 252 76 21. 
Fhana / Max / malbaoL 


OFFICES FOR RENT 


«W YORK PREST IGE OFRCE For 

rat* unti June 1989. 5th Avenue aid 

56A Sreet. 7100 Rift, (pass, 1700 
: "P*. 4 rooms, phone, taiax. fa* 
and Fuly firrihod. kraal IKWrwi 
pw o ntKfla Tet New’ Yorii 
W30 or Geneva 
0211 Eid 489 


'21 


PAMS, MCE 
fane, renovated bul 


modem W»- 
<0, nea Place 
VendOme. abaut 115 kjjh . 5 rooms, 
wl 361 97 73 


REAL ESTATE 
FOR SALE 


PARIS & SUBURBS 


16th MUEXTE: Lauriaa dupfcn wdh 
godea 5 bedroom, 4 b ath room. 


y oga. Tat 551 22 37, 9am- 2pm, 


SWITZERLAND 


In the charming maunhan rant of 

. LEYStN: 


RESfl®KE LES FRBCS 


OwriooUng a iptandd Alpine panora- 
ma. 30 nin. front Montreux and Labs 
Geneva by or. 

- you can erwn quafity residoncBS 


vrith indoor swimnwi^ pool and 
ities in an ideal 


fitness fixAries 
environiMd far hmure and roarti 
jda, golf, HA 
nvmcewar faw SF. rotas 
up to 81% mortgagei 


Reridenca le t hum . 1854 Laysin 
SWriZBOAND 

TeL (02^34 11 55 Tbu Moka 26629 CH 


REAL ESTATE 
FOR SALE 


SWITZERLAND 


LAKE GBCVAaod 
MOUNTAIN RESORTS 


Apmtmeids in M u att mu. on Idn 
Geneva Abo available In famaas 
mountain resorts: Vilors. Verbier, Les 
Diobierets. Chrteau D'Ow near 
Getoad. Leydn. Onfab avariabie. Ex- 
celort opporfartiM far ' 

Mroe ham SFl 
liberal m ui tagges at 1 

globe plan la 

Av Mon Repot 24, 1005 Lomcnne. 


Switzerland Tel:' P1| 22 35 11 
- B5MaJSCK 


Teksc: 25 185 

The T er ra ces of Geneva GoB and 


Coont ry^O ub - Uwriy townhouw 


V*» 


i of attractive prices. 


REAL ESTATE 
FOR SALE 


SWITZERLAND 


SWnZBUAND 
MARVBOUS RBOST OF 

CRANS MONTANA 


RgH an die best European 
Mounfcsri Golf Come 
Far sale cswtments 2 to 6 room 


at Teased Hamlet 
On Gan Hater* 9de 


For sofa erfrirkxd typed Sma 
i, 4 room 


dialeh 2 floors. 4 roam, 

50» MortgoBeM^Sa ffl» inlerari 


REAL ESTATE 
FOR SALE 


SWITZERLAND 


SWITZERLAND 


FCKBGNBS CAN BUY: STUDIO / 
APARTMENT'S, CHALETS. VILLAS, 
nines from efcaut 5F.100.$)tt. Regm 
Lain Geneva Mardreus + Rnom 
m ou nta in resorts. We have far you a 
big choke orrery reasonably priced 
Swns homes, but «» the very best aid 
the masLeepudw. Before you mare a 
dsddon pleoM oontaa> 

K. SBKXD SA. 

Tour Grae 6, CH-10Q7 Lausanne. 
TeL 21/25 26 11, tfa 24298 SEBO CH. 


feme Rpmcnde l iam n Mi s re S-A. 
Gal. nenjreein Constnt 1 
1003 Learae - Swfherireid 

Tel. 21/20 70 IT. He 25873 AHL OL 


MONTREUX 

FEW DGVBOPMDir 
Top ipdHy Bob ( 2-4 bmfrno w s] 
far sob to foreigners. View <n 
lake Geneva. CM central loca- 
tion. fleeri ng at 6 J%- Contact 
owner dfcMh 

Jt inanaUw SA. 
rue de Bourg 17. Lausanne Switzerland 
Tet 021/2091 Ofr-TV: 24453 BAIL CH. 


REAL ESTATE 
FOR SALE 


SWITZERLAND 


SUNNY SWITZERLAND 

LAKE LUGANO 

UAesefcptMstirertsinqbequtiftipotfc 

wdh swenoeng pool, awn bang 
stages. Fira quaky equipment ike fire- 


PAGE 4 
FOR MORE 
CLASSIFIEDS 


International Secretarial Positions 


SECRETARIAL 
POSITIONS AVAILABLE 


PABtS-BASED HEADQUARTBB 
OF MULTNA7IGNAL COMPANY 
nets bright imfividuof as 


SECRETARY 

FOR PERSONNEL 


DEPARTMENT 


Go od grrra di opportunity. 

□fish mull tor tor 


Enqfah mother tongue necessary. 
Apceamb shmrfd be mdrorerted and 


muH hove td lead 5 won experience in 
inuthncAond enw 


erwroranonL 
Knowledge word I processor neonmy 
ExcePent sakxy & working corefins 
Belocotion awstonw 


Hease send CV under refarence 
362 IHTtR 

SODBWJ 

22 rue St Augurtm, 75002 Paris. 


TIS ADVBmSMG DB>ARTMBfr 

OF THE LH.L, M 

wh far January 1 
a friendy, experienced EngUi mother- 
tengua s e c r etory, fluent Spanhh. hnowl- 
etfae of French. 

Self mifaahve and enrhudos m weloame 
in bosy office. 

Please write with photo and CV ta 
Office Mcmager 
Advertising Department, IHT 
181 Are. OSS de ‘ 

92521 Nrefly Cedex. 


MTERNATIONAL CONStHJWG 
Company in Peril (Etorie) requires ex- 

perienced secretory to work vrifli 
management ei pnpordiM of 

lengthy techrscol reporh. Fnibai 3- 
TOO- 


t tedmed reports. Irabai 
period COuU lead to jwr 
nerrt position. Pfecse send CV & of 
to LB.OL 15, Are. Vidor 
75116 Para. 


KSSONAL ASSISTANT to VIP. pres. 

dent, inti mraptny. PJL onertedpaB- 
fcn requiring perfect ootnmna at 


ban requiring peri 

EngWujnd French + bBppJshort- 
tionoISlawi 


hand. Anterkcn ndiond S loweme- 
riciM cy praotfed. Pleme HAritnjl 
background photo & rim require- 
tnav to Seiedire ExecUiw fe&- 
krez.91 Fbg StHcnore, 75000 Pore. 


SECRETARIAL 
POSITIONS AVAILABLE 


SOQETE MTBRNATICMA1B dThries 

do Atarcht el de Morteting etufie 

dan b ISbro aronctaement, re- 
cherdwe Secrttoire Hngue angtari- 
francai co nfi nrte . de tongue mater- 
ndb angtee pour trowel dare 
enwronromere buraaotiqw aweicA, 

(faa tnmenf de fextos, courrier eter- 

tromquru) farmaSai attate par nos 

nine. Ubrw rapidement, 13tme toob, 

prime v uuui wet, retKvant tfentre- 

prise. Avo n togw sodm ix. Erroyir 
C.VL photo & pretentions it Catherine 
Laris*. AX. hflaSEN COMPANY. 
192 Rue Lecourbe, 75015 Poris. 


SECRETARIAL 
POSITIONS AVAILABLE 


CUU1SAL CENTER needs young bi- 
Engud uaetary, Engfah mother 
tongiM, p er m anent pagfaon, working 
papers asuntid. Send CV: Ms. "" 
Aineriaw Center, 261 Bd 
75014 Pan 


EXECUTIVE SBCSETAEY 
Mrimum 2 yecn 1 
bCngud written 


binguri written £ spoken En gfe fv 

Frenou shorthand in bom languages in. 


^er^fe, exoelert prasa r totion, far 


commercial possion «i a 
lerge rt I oanweiy situated in the cen- 
ter of Paris [Opara). Write 

Bej IwTHenoW Tribune. 

92521 NeuBy Cedex. France 


MADUe HBC5 far AMBBCAN 
HUMS in PAHS: 


F9W 1 . B a ^pji, i [yiieh or GErtnm 


wmtaia, French re- 


qdred. Engfish 

tdaxHtv Wrhe or phone: 138 Avenue 
Fi Porii. 


I Hugo. 757 T^ ftxB, fraiaE. Tel: 


72 7 


PARC BASH) OFFICE SHVTCES 

seefa hwich sprodong [Engfeh mother 

tonguel pon or hi time secratorid 


Uiud office sleAi readied. 

woridMar 


—_wced in dipping M u 
aMxitag». 5«id CY photo & sdary 
AgredtoBpxjd^, fcdd Triune. 
92521 NwJy Cedex. France. 


FOR INTERNATIONAL COMPANES 
FStSONtCL RESEARCH ttOttHTS 
My bffngud secretaries, 
reih toowtedge ^ Werg^& Vgia. 


SECRETAHES We how plenty of pod- 
dam far biEngud and En^rit rotter 
tongue secretaries. Kerry Cofl Don. 
ieBe 758 S230 or Rosemarie 22S 5925 
Paris. Ql B4TBHM. 



Notre groups se d6veloppe et cn6e une filiate 
dont I activity ImmobfliAre se toume vers 
I' International. 

La Directeur de cene filiate recherche son 
assisunte de direction. 

Cette fonction nflcessrta de bien possfider les 
techniques du secretariat (st£no anglaise sou- 
hartief 'at impose un anglais « fluently ». 

Un minimum da 5 ena d'expdrlence dans un 
posts de secretariat en Direction generate est 
indispensable pour fake face A la miee en place 
de cene fonction et au ddveloppement que va _ 
connaitre notre filiate. £ 

Une mission « public relation » est envisage ; 3 
ells nftcess iters une grande diaponibilite. S 
Liau de travail : BOULOGNE (92). < 

Si ce pone vous intSresse. adressaz votre ♦ 
C.V.. lettrs manuscrite. photo, sous r£f. 3262, 
a MEDIA P.a. - 9, boulevard des italiens - 
75002 PARIS, qui transmettra. 


XBLY SRVK3E5 seeks bSngual secrc- 
tcria, Ewfah mother tongue, fas 
266 9394-^'emporary Halp. 


SECSETAIUES AVAILABLE 


RANDSTAD 

BUWCUAL ACPI CT Futy B angud 
Temporary Ottkb 
P ark: 758 12 40 Psrsatinei 


BC NATIONAL MGUSH mother 

tongue, Paririxmd PA t Erecudve 
Seawary (atee lent shorthand) swfa 
permanent post 10 yecn M wperi- 
enoe. Free to iraveL Avatabie imme- 
Jolriy. Tel 88743,1 1 . bn. 36. 


GR MTB1M - The Most Refictole Tem- 
porary Fersonnd in Paris. French & 
“tow offeu perw uw L Cot Cfan- 
«Be7MB2 30 


BRTT 1 SH. 29 , executive secr etary, flu- 

ent French, smb position Monaco 
Bro 1456 Harold Tribune. 
92521 NeuBy Ceaex, France 


5BCBET ARIES AVAILABLE 


EXECUTIVE SGCRETARY French/I 




92521 Neuly 


V-£Oex . 


France 


SECRETARIES AVAILABLE 


EXmatCBD SECRETARY, 
mother tongue, French 


reeks fufi7p<rWinw job. 661 -2421 nn. 
is / write Bok lSS. Herald Trr- 


POris 

fauna, 92521 NeuBy 


France. 


ADVANCED TECHNOLOGY COMPANY- 
in 


seeks bii 
tary 


AEROSPACE 

English-Freiich senior secre- 
shorthand in bolh langnages. 


You will become part of an International Sales team. 
Ideally, if French mother tongue, yon will hare lived 
for at least 2 yean in an EnglUh-bpeaking country, and 
have a minimum of 5 years business experience. 


Please send resume Ur. 

Mme. E Barger, ficjirwll I nfa mriiwial 
5 Avenue Mot l gno n 75008-Ports 
or tolofshoiMK 359JB7M 


Assistant to 
Chief Executive 


V 


This is a position of unusual interest and variety 
working for the Chief Executive of a very large 
organisation and involving frequent and sometimes 
protracted travel. Ideally, candidates will be aged 25-35 
and with a university degree or higher education, and a 
good working knowledge of French. 

Sound secretarial skills are required allied to 
discretion, above average intelligence, resourcefulness, 
and the personality and poise to deal with top level 
executives. The position will also demand a high degree 
of personal dedication, and flexibility with regard to 
working hours. 

Please send written applications and recent 
photograph to: 

International Herald Tribune 
Box No. 6742 

63 Long Acre, LONDON WC2E 9JH. 
ENGUND 


Printed by gdz in Zurich (Switzerland) 
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From Spaodau Ballet to The Po- 
lice and Dram Dram, du top 
names in British rock and pop 
joined forces at a London record- „• 
ing studio to raise funds for Ethio- - 
pja’s starving millions. The result 
of Sunday's session is a single, “Do 
They Know It's Christmas?” to be : 
released soon. . . . President .* 
Ronald Reagan has donated a 
signed Stetson hat to be auctioned 
at Sotheby’s in London for victims 
of the Ethiopian famine. 

□ 


Wi&e Handton, who once called 
Queen Rifarolwrti Q and her famil y 
“the human equivalent of the Lon- 
don zoo," has announced he is to 
quit the House of Commons. The 
67-year-old legislator said Sunday 
he win not seat re-election at the 
□ext general election, due by 1988. 


piocMb large tarracre, buft-in kridvms, 
•tc. Prion Iran SF 453,900 up to 
3H, 123400. Mortgaot up to 60% at 


W i “P 

low krtaratf rotas. San pemb to 
farafpm are awAibie. Far fartfar 
details pfean cortact 
BWatAlDHOME LTD. 

Via G. Cnttoo 3 
CH-6900 Luganolfaradbo 
Tel: Switzertcmd 91-542911 
T«*» 73612 HOME Oi 
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